RN San Bernardino Community College District
%j—l\L L : y'?a/,,, Board Meeting
) EAY July 08, 2021
= z 5 4:00 pm Pacific Time
AT

Govemor Newsom issued Executive Order N-25-20 on March 12, 2020,
and Executive Order N-29-20 on March 17, 2020. Portions of these
orders relax parts of the Brown Act. In part, the orders allow elected
officials to “attend” a meeting via teleconference WITHOUT having to
admit members of the public into the location from which they are
participating (N-25-20) and orders that "such a body need not make
available any physical location from which members of the public may
observe the meeting and offer public comment" (N-29-20). Anyone
wishing to participate may do so via the location posted on the agenda.
The meetings are also recorded.

Public Comment:

In accordance with Board Policy 2350, persons may address the Board
of Trustees either on an agenda item or on other matters of interest to
the public that are within the subject matter jurisdiction of the Board.
Written comments must be submitted via email to snikac@sbccd.edu
and must be received no later than 24 hours prior to the posted meeting
time. Comments meeting the deadline will be read by staff and provided
to the Board of Trustees.

Anyone who requires a disability-related modification or
accommodation in order to participate in the public meeting should
contact the Chancellor’s Office at (909) 388-6902 as far in advance of
the Board meeting as possible.

Page 1 of 502



Page 2 of 502

AGENDA
Meeting of the Board of Trustees
July 8, 2021 at 4:00 p.m.

Zoom Conference: https://cccconfer.zoom.us/j/549366869
Dial: (669) 900-6833 or (346) 248-7799 - Meeting ID: 549 366 869

|. CALL TO ORDER - PLEDGE OF ALLEGIANCE

II. PUBLIC COMMENTS ON AGENDA AND NON-AGENDA ITEMS

Public comments must be submitted no later than 24 hours in
advance of the meeting by emailing snikac@sbccd.edu. Public
comments will be read by staff at the time designated on the
agenda for public comments.

[Il. APPROVAL OF MINUTES
A. 2021-06-03
B. 2021-06-10
IV. CELEBRATIONS/PRESENTATIONS
A. Applause Cards
B. Employee Anniversary Recognition
C. Retirements
V. ACTION AGENDA
A. Annual Resolution to Compensate Trustees for Absence
B. Board Orientation Handbook - First and Final Reading
C. Board Policies - Second Reading and Final Approval
D

. Resolution #2021-07-08-BOT01 End SBCCD'’s State of Emergency
due to COVID-19 and Return to In-Person Meetings of the Board of
Trustees

E. Resolution #2021-07-08-FPC01 Authorizing Issuance of the SBCCD
(San Bernardino and Riverside Counties, California) 2021 General
Obligation Refunding Bonds

F. Resolution #2021-07-08-FPCO02 to Establish Tax Rate for Refunding
Bonds

VI. CONSENT AGENDA

The Consent Agenda is expected to be routine and non-
controversial. It will be acted upon by the Board at one time without
discussion. Any member of the Board, staff member or citizen may
request that an item be removed from this section for discussion.

A. Instruction/Student Services



1.

Curriculum - CHC

B. Human Resources

1.

—

© © N Ok N

Amendment to Management Salary Schedule
Approval of Doctorate Stipend

Management Tuition Reimbursement

Appointment of Interim Managers

Appointment of District Employees

Classification Advancement for Academic Employees
Adjunct and Substitute Academic Employees
Non-Instructional Pay

Payment of Stipends

Revise Rates of Pay and Titles for Professional Expert Hourly
Employees

C. Business & Fiscal Services

1.

o0 s Wb

7.
8.
9.

Alcoholic Beverages at Campus Event
Contracts at or Above $96,700

District and College Expenses
Interfund Borrowing Transactions
Individual Memberships

Resolution #2021-07-08-FS01 Approving the Appropriation of
Funds for the 2021-22 Fiscal Year

Revised Authorized Signature List for 2021-22
Surplus Property and Authorization for Private Sale or Disposal
Vacation Payout

D. Facilities

1.
2.

2023-2027 Five Year Construction Plan

Master Services Agreements and Task Orders for Bond
Construction

VII. REPORTS
. Board Committee Reports

A

B
C
D
E
F

. Chancellor's Report

. Key Performance Indicators

. San Bernardino Valley College Academic Senate

. San Bernardino Valley College Classified Senate

. San Bernardino Valley College Associated Students
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Crafton Hills College Academic Senate
Crafton Hills College Classified Senate
Crafton Hills College Associated Students
CSEA

CTA

Police Officers Association

San Bernardino Valley College President
Crafton Hills College President

VIII. INFORMATION ITEMS

A.
. Board Master Planning Action Calendar

r

A —-—TO®mMMmMOO®

AB 705 Analysis

Bond Program Update

Budget Report

Contracts Below $96,700

General Fund Cash Flow Analysis

PARS Pension Rate Stabilization Trust Account Actions
MOUs Between SBCCD and the CSEA

Professional Expert Short-Term and Substitute Employees
Purchase Orders

Resignations

Volunteers

IX. ANNOUNCEMENT OF CLOSED SESSION ITEMS

A

Conference with Labor Negotiators

Government Code 54957.6

Agency Representatives: Jose F. Torres and Kristina Hannon —
CSEA, CTA, POA, Management/Supervisors, and Confidential
Employees

Public Employee Discipline/Dismissal/Release/Non Re-Employment
Government Code 54957
(1 case)

Conference with Legal Counsel — Anticipated Litigation
Government Code 54956.9(d)(2)
(1 case)

Conference with Legal Counsel — Existing Litigation
Government Code 54956.9(e)(3) or (d)(1)
(2 cases)
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XI.
XIlI.
XII.

E. Conference with Real Property Negotiator
Government Code section 54956.8
Property: Pro-Swap-Meet, San Bernardino, 20.64 Total Acres
Negotiating parties: San Bernardino Community College District
(Proposed Buyer), Real Property Negotiators Jose F. Torres, Interim
Chancellor
Under negotiation: Instruction to Proposed Buyer's Real Property
Negotiators will concern price and terms of payment associated with
the possible purchase of the identified Properties

. CONVENE CLOSED SESSION

RECONVENE PUBLIC MEETING
REPORT OF ACTION IN CLOSED SESSION

ADJOURN

The next meeting of the Board: Strategy Session - Redistricting
July 29,2021 @ 4pm
Zoom: https://cccconfer.zoom.us/j/549366869

Supplemental Handouts (not part of the agenda)
CHC Report to the Board

EDCT Report to the Board
KVCR Report to the Board
SBVC Report to the Board
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Meeting Minutes of the Board of Trustees
June 3, 2021
9:00 am Pacific Time

MEMBERS PRESENT IN PERSON
Dr. Anne L. Viricel, Chair

Dr. Stephanie Houston, Vice Chair
Gloria Macias Harrison, Clerk

John Longville, Trustee (arrived late)
Frank Reyes, Trustee

MEMBERS PRESENT
Joseph Williams, Trustee
Dr. Donald L. Singer, Trustee

CALL TO ORDER - PLEDGE OF ALLEGIANCE

Chair Viricel called the meeting to order at 9:07am. Trustee Houston led the pledge of allegiance.
Chair Viricel read: Prior to roll call, | would like to make clear‘for the record of this meeting, and'it should be reflected in the

minutes, that this Board of Trustees meeting is conducted pursuantto California Government Code section 54953, as amended
by Governor Gavin Newsom in Executive Order N-35-20 dated March 21, 2020, .in that all Trustees are participating in person at

as designated for this meeting.

Il.
None.

Dennis Chernekoff led the workshop. Trustees defined trust and why.it is important to leadership. The Board actively participated

n:

PUBLIC COMMENTS ON AGENDA AND NON-AGENDA ITEMS

SPEED OF TRUST

Two groups were formed, ABC Company and XYZ Company, and participated in an exercise that identified outcomes
of trust and lack of trust.

Speed of Trust - how trust creates speed-and increases profits/productivity.

How.the feeling of trust is related to the action of trust.

Four essential elements of trust: Integrity, Intent, Capabilities, Results

Five Waves of Trust: Self, Relationship; Organizational, Market, Societal

Reviewed their assessment and developed a Trust Action Plan. Suggestion: Find an accountability partner to discuss
progress.

Relationship. Trust: You cannot talk yourself out of something you behave yourself into.

13 Behaviors of High-Trust Leaders

o Talk Straight o Deliver Results o Listen First

o Demonstrate o  Get Better o Keep
Respect o Confront Reality Commitments

o Create o Clarify o Extend Trust
Transparency Expectation

o Right Wrongs o Practice

o Show Loyalty Accountability

Speed of Trust Talks: Develop Trust, Restore Trust, Extend Smart Trust — find someone to have a develop trust talk
with.

Restoring Trust Skill Practice
Leader Accountability Plan — find an accountability partner and schedule meetings to discuss progress.
Weekly Trust Huddle Leader Guide
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SAN BERNARDINO ‘ COMMUNITY COLLEGE DISTRICT

IV.  ADJOURN
The next meeting of the Board: Business Meeting, June 10, 2021 at 4:00pm
Location: Zoom Conference https://cccconfer.zoom.us/j/549366869
Chair Viricel adjourned the meeting at 3:50pm.



https://cccconfer.zoom.us/j/549366869

SAN BERNARDINO ‘ COMMUNITY COLLEGE DISTRICT

Meeting Minutes of the Board of Trustees
June 10, 2021
4:00 pm-6:00 pm Pacific Time

MEMBERS PRESENT VIA TELECONFERENCE
Dr. Anne L. Viricel, Chair

Gloria Macias Harrison, Clerk

John Longville, Trustee (arrived late)

Frank Reyes, Trustee

Joseph Williams, Trustee

Lauren Ashlock, CHC Student Trustee

Elena Sanchez Paez, SBVC Student Trustee

ABSENT
Dr. Stephanie Houston, Vice Chair
Dr. Donald L. Singer, Trustee

ADMINISTRATORS PRESENT
Jose Torres, Interim Chancellor
Diana Rodriguez, SBVC President
Dr. Kevin Horan, CHC President

I CALL TO ORDER - PLEDGE OF ALLEGIANCE
Chair Viricel called the meeting to order at 4:01pm. Trustee Harrison led the pledge of allegiance.
Chair Viricel read: Prior to roll call, l.would like to make clear for the record-of this meeting;,.and it should be reflected in the
minutes, that this Board of Trustees meeting.is conducted pursuant to California.Government Code section 54953, as amended
by Governor Gavin Newsom'in Executive Order N-35-20 dated March 21, 2020, in that all Trustees are participating by remote
video or teleconference and no physical location has been designated for this meeting.

Il. PUBLIC COMMENTS ON AGENDA AND NON-AGENDA ITEMS
There were no.public comments.

Ml. OATH OF OFFICE
Student Trustees Lauren Ashlock of CHC and Elena Sanchez Paez of SBVC recited the Oath of Office and were sworn into
office by Chair Viricel.
A. Lauren Ashlock, CHC Student Trustee
B. Elena Sanchez Paez, SBVC Student Trustee

V. APPROVAL OF MINUTES
A 2021-05-13
B. 2021-05-18
C. 2021-05-27
D. 2021-06-01

Trustee Harrison moved to approve the minutes of 5/13/21, 5/18/21, 5/27/21, and 6/1/21. Trustee Williams seconded the motion.

AYES: Viricel, Harrison, Reyes, Williams
NOES: None

ABSENT: Houston, Singer, Longville
ABSTENTIONS: Ashlock, Sanchez
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V. CELEBRATIONS/PRESENTATIONS
A.  Applause Cards
B.  Employee Anniversary Recognition
C.  Retirements
The Board recognized employees for Applause Cards, Anniversaries, and Retirements.

VI.  ACTION AGENDA
A.  Board Policies 1st Reading
Trustee Williams moved to approve Board Policies for 1st reading, with the exception of AP 7381 Health & Welfare Benefits.
Trustee Harrison seconded the motion.

AP/BP 5030 Fees
AP/BP 7210 Academic Employees

AYES: Viricel, Harrison, Reyes, Longville, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

B.  Board Policies - Second Reading and Final Approval
Trustee Williams moved to approve Board Policies.for 2 reading and to direct the chancellor to enter into collegial consultation
process to study the feasibility of having a sustainable standard for all general education courses to include books.
Recommendations should be presented to the board within-a reasonable time to-allow budgeting in FY 2021-22. Report is to
include cost and available funding sources. Trustee Harrison seconded the motion.

AP/BP 2435 Evaluation of the Chancellor

AP/BP 3410 Nondiscrimination

AP/BP 3430 Prohibition of Harassment

AP 3435 Discrimination and Harassment Resolution Procedures
AP/BP 4500 Student News Media

AP/BP 5040 Student Records, Directory Information,.and Privacy
AP/BP 5050 Student Success and Support Program

AP/BP 5055 Enrollment Priorities

AP/BP 6620 Naming of Buildings and Other Properties

AP/BP 6930 Vending Machines

AP 7337 Fingerprinting

AP/BP 7340 Leaves

AP/BP 7400 Travel

AP/BP 7600 District Police:Department

AYES: Viricel, Harrison, Longyville, Reyes, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

C.  Contract of Employment for Chancellor
Trustee Harrison moved to approve the contract of employment for Chancellor. Trustee Williams seconded the motion. As
required by Government Code 54953.2 Chair Viricel orally reported the terms of the Agreement. The proposed agreement is for
a term of three years commencing August 1, 2021, with a starting base salary of $326,000. The benefits are health & welfare,
statutory benefits, sick leave, vacation, and holidays. Additional benefits are professional dues and memberships, retirement
benefits, attendance at professional conferences, cellular telephone use, and transportation and expenses.
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AYES: Viricel, Harrison, Longville, Reyes, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

D.  Fiscal Year 2021-22 Tentative Budget
Trustee Harrison moved to approve the 2021-22 tentative budget. Trustee Williams seconded the motion. It was noted the
budget will not be finalized until September. The final budget should include textbooks, if feasible as previously discussed in item
6.E. Trustee Harrison seconded the motion.

AYES: Viricel, Harrison, Longville, Reyes, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

E. Resolution #2021-06-10-FS01 Regarding the Expenditure of Prop 30 Education Protection Account Funds
Trustee Reyes moved to approve Resolution #2021-06-10-FS01 Regarding the Expenditure of Prop 30 Education Protection
Account Funds. Trustee Williams seconded the motion.

AYES: Viricel, Harrison, Longville, Reyes, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

F.  Schedule of Regular Board Meeting Dates
Trustee Williams moved to approve.the schedule of regular Board meeting dates August 1, 2021-August 31, 2022 with all
Strategy Session meeting times tentatively from 4-6pm. Trustee Longville seconded the motion.

AYES: Viricel, Harrison, Longville, Reyes, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

VII. CONSENT AGENDA
A. Instruction/Student Services
1. Curriculum - CHC
2. Student Senate Endowment Fund Agreement — CHC — pulled for separate action
3. Curriculum — SBVC

B.  Human Resources

Amendment to Classified Salary Schedule
Appointment of District Employees

Employee Promotions

Employee Transfers

Demotion in Lieu of Layoff

Employment Contracts for Academic & Classified Managers
Employment Contracts for Executive Managers
Amendment to Management Salary Schedule
Appointment of Interim Managers

Adjunct and Substitute Academic Employees
Appointment of Temporary Academic Employees
Classification Advancement for Academic Employees

©oNORWN =
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SAN BERNARDINO ‘ COMMUNITY COLLEGE DISTRICT

13.  Instructional Laboratory Make-Up Hours

14, Non-Instructional Pay

15.  Payment of Stipends

16.  Revise Titles and Rates of Pay for Short-Term Hourly Employees

C. Business & Fiscal Services Business & Fiscal Services

Authorized Signature List for 2021-22

Contracts at or Above $96,700

District Bank Accounts

FY 2021-22 GANN Limit

Interfund Borrowing Transactions

Individual Memberships

Resolution #2021-06-10-FS02 Approving Transfers from the Reserve for Contingencies to Various
Expenditure Classifications

Resolutions and Signature Authorizations for State of California
Surplus Property and Authorization for Private Sale or Disposal

Nookwh =

8.
9.

D. Facilities
1. Amendments 04 and 05 to the Professional Service Agreement with HMC Architects
2. Award RFQ-P CC02-3625.04 and Design-Build Agreement to Erickson-Hall Construction Company
3. Establish Professional Services Pools and Issue Master Services Agreements
4. Master Services Agreements & Task Orders for Bond Construction
5. Reappoint Members to the Citizens Bond Oversight Committee
Trustee Williams moved to approve the consent agenda, with the exception of 7.A.2. Trustee Reyes seconded the motion.

AYES: Viricel, Harrison, Longville, Reyes, Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

ITEM PULLED FOR SEPARATE ACTION

7.A.2  Student Senate.Endowment Fund Agreement = CHC
Trustee Williams moved to approve the Student Senate Endowment Fund Agreement. Trustee Viricel seconded the
motion. Trustee Williams requested the Foundation audit report be shared with the Board on an annual basis.

AYES: Viricel, Harrison, Longville, Reyes; Williams, Ashlock, Sanchez
NOES: None

ABSENT: Houston, Singer

ABSTENTIONS: None

VIII. REPORTS
A. Board Committee Reports

e Trustee Harrison reported on the BFC. The committee received a Bond update. The report will be
shared with the Board in July.

e Trustee Reyes reported for the BLC. The update included Cal Grant Equity Framework. If approved and
funded, AB 1456 will expand financial aid to community college adult learners, by removing barriers like
age, high school GPA, and time out of high school requirements.

B. Chancellor's Report

e Interim Chancellor Torres gave sincere thanks to the board, staff, and faculty for contributing to the

success over the last 18 months.
C. Key Performance Indicators
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San Bernardino Valley College Academic Senate

San Bernardino Valley College Classified Senate
San Bernardino Valley College Associated Students
Crafton Hills College Academic Senate

Crafton Hills College Classified Senate

Crafton Hills College Associated Students

CSEA

CTA

Police Officers Association

SBVC College President

CHC College President

INFORMATION ITEMS

TOZErx«~ITEMMOUO®>

AB 705 Analysis

Board Master Planning Action Calendar

Budget Report

Confidential Handbook and Management Personnel Plan
Contracts Below $96,700

General Fund Cash Flow Analysis

MOUs between SBCCD and the CSEA

MOUs between SBCCD and the CTA

MOUs Between SBCCD and the POA

New Student Trustee Orientation

Professional Expert Short-Term and Substitute Employees
Purchase Orders

Quarterly Financial Status Report

Resignations

Tentative Agreements with CTA

Volunteers

ANNOUNCEMENT OF CLOSED SESSION ITEMS

A

Conference with Labor Negotiators
Government Code 54957.6

Agency Representatives: Jose F. Torres and Kristina Hannon — CSEA, CTA, POA, Management/Supervisors, and

Confidential Employees

Public Employee Discipline/Dismissal/Release/Non Re-Employment

Government Code 54957 (1 case)
Conference with Legal Counsel — Anticipated Litigation
Government Code 54956.9(d)(2) (1 case)

COMMUNITY COLLEGE DISTRICT

Page 12 of 502



SAN BERNARDINO ‘ COMMUNITY COLLEGE DISTRICT

Xl.

D. Conference with Legal Counsel — Existing Litigation
Government Code 54956.9(e)(3) or (d)(1) (1 case)
E. Public Employee Appointment
Government Code 54957 (b)(1)
Title: Chancellor
F. Conference with Real Property Negotiator
Government Code 54956.8
Property: Pro-Swap-Meet, San Bernardino, 20.64 Total Acres
Negotiating parties: San Bernardino Community College District (Proposed Buyer),
Real Property Negotiators Jose F. Torres, Interim Chancellor; Diana Z. Rodriguez, SBVC President
Under negotiation: Instruction to Proposed Buyer’'s Real Property Negotiators will concern price and terms of
payment associated with the possible purchase of the identified Properties

CONVENE CLOSED SESSION

Chair Viricel convened closed session at 5:53pm.

XIL.

RECONVENE PUBLIC MEETING

Public meeting was reconvened at 7:31pm.

XIIl.

XIV.

REPORT OF ACTION IN CLOSED SESSION
The Board met with its legal counsel and.real property negotiators in closed session pursuant to Government Code
Section 54956.8. Direction was provided to finalize a Purchase and Sale Agreements for the acquisition by the District
of the property described as:

o Pro-Swap-Meet, San Bernardino, 20.64 Total Acres in the State of California.

The Board of Trustees voted:.5 voting for and 2 absent, to approve a delegation of authority to the District’s Interim
Chancellor, or his designee, to:

1. Execute and.deliver any and all documents and otherwise do any and all things which he and legal counsel
deem necessary. or advisable in order to finalize a Purchase and Sale Agreements for the Properties,

2. Pay deposits, open escrow, and-otherwise perform pursuant to the terms of such final Purchase and Sale
Agreements, and

3. Bring the final Purchase and Sale Agreements to the Board for ratification.

4. Purchase the land with the intent to developit.

ADJOURN

The next meeting of the Board: Board Retreat

June 29-30, 2021 at 9am

SBCCD Boardroom, 550 E. Hospitality Ln., Suite 200 San Bernardino, CA 92408

Chair Viricel adjourned the meeting at 7:34pm.
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
TO: Board of Trustees
FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor

PREPARED BY: Stacey K. Nikac, Administrative Officer

DATE: July 8, 2021
SUBJECT: Applause Cards
RECOMMENDATION

This item is for information only. No action is required.

OVERVIEW

The attached individuals have received special recognition for extending that extra effort in
providing quality service and valued assistance.

ANALYSIS

The Caring Hands Applause Card was developed so that employees, students, visitors, and
vendors have an opportunity to recognize someone at SBCCD who provides outstanding quality
and service.

Recipients with the most applause cards awarded at SBVC, CHC, and District are recognized and
presented with an award.

INSTITUTIONAL VALUES

|. Institutional Effectiveness

FINANCIAL IMPLICATIONS

None
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SITE NAME DEPARTMENT DETAILS OF SERVICE EECOGNIZED
Crafton Debra Bogh Counseling Thank you, Debra, for taking  Rosita L.
Hills the time to explain my Moncada
College educational goals and plans.
Your advice is greatly
appreciated!
Crafton Rosemarie ~ Hansen Biological Thank you Rose, for Sam Truong
Hills Sciences - supporting student success in  (Dept Chair,
College Anatomy & the lab with ordering, Phy & Bio
Physiology assembling, and distributing ~ Sciences)
(in-person and US postal
mail) the various Home Lab
Kits for Anatomy & Physiology
courses. You are a valuable
part of this team. Appreciate
your dedications to our
students.
Crafton Roger Mateo Bookstore Roger was awesome in Carrie Audet
Hills helping a student get a book
College at the last minute, which
prevented her from dropping
the course. | especially
appreciate his flexibility to
help the student outside of
the posted bookstore hours.
Per the student, "Roger was a
huge help"! Thank you
Roger! :)
Crafton Violeta Vasquez Counseling Ms. Vasquez went above and  Joshua
Hills beyond helping me today. Ramirez
College She was so helpful, kind, and

the most genuine counselor |
have ever come across. She
walked me through step by
step the things | needed to do
and made me feel so
welcomed. Please give her a
raise and recognition. She is
a gem!
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SITE

Crafton

Hills

College

DSO Michael F.
DSO Jason
DSO Virginia
DSO Stacy
DSO Kelly
DSO Tenille
DSO Eddie

Applause Cards
Submitted for Information July 8, 2021

NAME
Soutsakhone Xayaphanthong

Aquino

Brady

Diggle

Garcia

Goodrich

Norris

Rubio

DEPARTMENT DETAILS OF SERVICE

CHC College
Promise/Dual
Enroliment

TESS

Webmaster

Business
Services

Economic
Development &
Corporate
Training

Business and
Fiscal Services

Business and
Fiscal Services

Workforce
Development &
Corporate
Training, EDCT

Souts has been a fantastic
leader of the CHC College
Promise/Dual
Enrollment/SOAR/Educational
Partnerships/Adult Ed
Program. Her dedication and
leadership are awesome.

Cleverness in your work you
conduct is appreciated. The
in-depth skills are truly
effective in our team at TESS!

For always having the answer
to the questions. Your
kindness and dedication are
awesome.

Thank you always for your
wisdom and knowledge. You
have always been so
supportive and professional. |
appreciate you!

Garcia-It's been wonderful
having you on our Le Jit
team. Thank you for all you
do for this team and your
kindness. You are the third
angel to complete the team!

Thank you for a being a great
resource and partner to our
team.

Thank you for all of the
support you provide our
department.

Rubio-Thank you all the
encouragement and
appreciation that | have
received from you since
joining the Le Jit team. You
are an inspiring boss! Thank
you!!!

RECOGNIZED
BY

Frances
Southerland-
Amsden, CHC
Dept of
Outreach

Rosita L.
Moncada

Frances
Southerland-
Amsden, CHC
Outreach

Shari
Blackwell

Roxane Joyce,
Assistant
Manager,
EDCT

District
Facilities
Team

District
Facilities
Team

Roxane Joyce,
Assistant

Manager,
EDCT
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DSO Susan
DSO Robert B.
DSO Robert B.
DSO Larry
DSO Steve
DSO Jose
DSO Jose
DSO Jose

Applause Cards
Submitted for Information July 8, 2021

NAME
Ryckevic

Scudder

Scudder

Strong

Sutorus

Torres

Torres

Torres

DEPARTMENT

Business and
Fiscal Services

TESS

TESS

Business and
Fiscal Services

Business and
Fiscal Services

Chancellor's
Office

Chancellor's
Office

Chancellor's
Office

DETAILS OF SERVICE

Susan, thank you for always
being willing to assist us and
being a great resource.

Excellent ability to problem
solve and assist!

Robert's dedication to assist
in resolving issues is
outstanding! You are
inspiration for Brilliance!

Thank you for always being
available to assist us and
provide guidance and
support.

Thank you for always being
available to assist us and
provide us with your
experience and guidance.

It was a privilege to work
under your leadership. | am
so proud to be led forward by
a person who is not only
industry-renowned but is also
an amazing boss. Thank you.

Your leadership and support
as the Interim Chancellor is
one for the books. You've
kept us on track leading in
innovative ways. Thank you!
Gracias.

Thank you, Jose, for your
leadership during your Interim
Chancellor term. | commend
you on your commitment to
student success.

RECOGNIZED
BY

District
Facilities
Team

Rosita L.
Moncada

Rosita L.
Moncada

District
Facilities
Team

District

Facilities
Team

Heather Ford

Ynez D.
Canela

Brooke
Quinones
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SITE NAME DEPARTMENT DETAILS OF SERVICE

DSO Jose Torres Chancellor's Thank you for stepping in and
Office for your dedication to our
district. You have made a
tremendous difference in
supporting our wonderful
district and our EDCT
Department.

DSO Jose Torres Chancellor's Thank you for your dedication
Office to the District this last year
and a half. | appreciate all you
have accomplished and wish
you continued success.

DSO Jose Torres Chancellor's | appreciate you stepping to
Office lead SBCCD while we
searched for a Chancellor.
Thank you for all you have
done!

DSO Jose Torres Chancellor's | would like to express my
Office appreciation for Jose's
thoughtfulness, kindness and
transparency during his
tenure as interim Chancellor.
His leadership was
exemplary.

DSO Jose Torres Chancellor's Thank you so much for your
Office dedication to the district
during the COVID pandemic.
Your leadership as Interim
Chancellor is very
appreciated and we are
grateful.

DSO Jose Torres Chancellor's Thank you for your hard work
Office and dedication to SBCCD.

RECOGNIZED
BY

Roxane Joyce,
Assistant
Manager
EDCT

Corrina Baber

Jeremy Sims

Andy Chang

Shari
Blackwell

Tiffany
Guevara
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DSO Jose Torres Chancellor's Thank you for doing such an
Office excellent job serving the
District as Interim Chancellor!
You stepped up and showed
true leadership and a
dedication to excellence.

DSO Jose Torres Chancellor's Interim Chancellor Torres has
Office been an asset to our district
and carried SBCCD through
the difficult times of 2020-
2021 with grace, confidence,
wisdom and compassion.

DSO Jose Torres Chancellor's Jose's dedication to SBCCD
Office is outstanding. Jose's
commitment, guidance,
advice, and support to EDCT
are so appreciated. Thank
you for your time in assisting
EDCT.

DSO Jose Torres Chancellor's Thank you for your leadership
Office and support during some very
challenging times! You
always make time to help all
of us and we appreciate it.
Thank you, Jose!

DSO Jose Torres Chancellor's Jose is an inspirational leader
Office who creates a world of
opportunities for his team
including: opportunity to grow,
to learn, and to be the best
version of yourself.
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RECOGNIZED
BY

Susanne
Mata, EDCT
Team

Roanne
Holliman, Mgr.
Workforce
Development,
EDCT

Deanna
Krehbiel

Luke Bixler

Farrah
Farzaneh
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DSO Jose
DSO Jose
San Armando
Bernardino
Valley
College
San Raina
Bernardino
Valley

College

Applause Cards
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NAME

Torres

Torres

Garcia

Okray

DEPARTMENT

Chancellor's
Office

Chancellor's
Office

Counseling

Office of the
President

DETAILS OF SERVICE

| would like to acknowledge
and Thank Jose Torres for his
passion and perseverance
during Covid-19 the most
challenging time we have
ever experienced. |am
extremely proud of our
diverse and highly talented
Administration, Faculty, Staff,
and Students of San
Bernardino Community
College District.

Thank you for providing your
thoughtful leadership during
your time as Chancellor!
You've helped us all out by
stepping up to the plate for
our District and Colleges!

Proactive and ability to assist
students always!

Always friendly and
supportive!

RECOGNIZED
BY

Rosita L.
Moncada

Juan Nevares

Rosita L.
Moncada

Rosita L.
Moncada
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees
FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor

PREPARED BY: Kristina Hannon, Vice Chancellor, Human Resources & Police Services

DATE: July 8, 2021
SUBJECT: Employee Anniversary Recognition
RECOMMENDATION

This item is for information only.

OVERVIEW

The Board would like to recognize the following staff for their anniversary with San Bernardino
Community College District. The organization depends on the dedication of each employee to
their job and the quality work they do. Congratulations to those with an anniversary date during
this month.

INSTITUTIONAL VALUES

lll. Resource Management for Efficiency, Effectiveness and Excellence

FINANCIAL IMPLICATIONS

There are no financial implications associated with this board item.
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50+ Years
Empl [\ Assi t
mployee Name ssignmen of Service
Gideon, Angelita Circulation Supervisor 54
31-40 Years
Employee Name Assignment
ploy '9 of Service
Ferri-Milligan, Paula Professor, English 39
Guerrero, Gina Administrative Assistant | 33
21-25 Years
Empl [\ Assi t
mployee Name ssignmen of Service
Byrd, Mark Senior Technc.JIo.gy Support 29
Specialist
Carmell, Melissa Admissions &_Records 22
Technician
Muskavitch, John Director, Financial Aid 22
Cole, Michelle Administrative Secretary 21
Harris Il, James Telecommunications Specialist 21
Villa, Raquel Admissions &Records 21
Technician
16-20 Years
Employee Name Assignment
ploy '9 of Service
McLaren, Meridyth Professor, Child Development 19
Orta, Rebecca Senior Student Services 19

Technician
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Employee Name Assignment 15}:28061/?::
Jaramillo, Kathryn Admis_ls_,ieocnhsn;géiaRr?cords 18
Bogh, Debra Counselor 17
Dial, Troylynn Counselor 17
White, Anthony SRIED Tescphgcci’;‘?i%i’ Support 16

Employee Name Assignment 1;;2561/?::
Paddock, Ericka Director, Student Life 15
Raghavan, Girija Accountant 15
Rodriguez, Natividad EOPS Coordinator 15
Chavez, Edward Warehouse Technician 13
Wheeler, Kaila Bookstore Assistant Il 13
Bond, Joyce Senior Programmer/Analyst 12
Brady, Jason Web Developer 12
Carmichael, Dennis SRl T?Qg;:gg,?/ Support 12
Jones, Dianna Senior Programmer/Analyst 12
Blackwell, Shari Administrative Assistant Il 1
Borges, Dione College Security Officer 11
Nguyen, Thang Coordinator Of SSSP 11
Perez-Ponce, Blanca Child Development Teacher 11
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11-15 Years
of Service

Employee Name Assignment

Vasquez, Nancy Child Development Teacher 11

6-10 Years

Empl N Assi t
mployee Name ssighmen of Service

Baugher, Jeffrey

Director, Alternate Text
Production Center

Smith, Daniele

HSI Stem Pass Go Counselor

Halabi, Tarif

Professor, Electronics

Melancon, Berchman

Professor, Diesel

Torres, Jose

Executive Vice Chancellor

Hastings, Ronald

Director Library And Learning

Jaco, Herberth "Alex"

Senior Student Services

Technician
Lara, Naomi Secretary |l
Sternard, Evan Counselor

Bailes, Brandi

Professor, Mathematics

Bratulin, Pavel

Campus Director Of Marketing,
Creative Services & Public
Affairs

Carlos, Raymond

Director, Student Life

Lemieux, Jessy

Professor, Chemistry

Murphy, Joel

Professor, English

Quach, Patricia

Dean, Academic Success,
Grants & Learning Services
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6-10 Years
Employee Name Assignment
ploy '9 of Service
Rahbarnia, Shohreh Professor, Chemistry 6
Rojas lll, Daniel Professor, Respiratory Care 6
1-5 Years
Employee Name Assignment
ploy '9 of Service
Banuelos, Elizabeth Counselor 5
Grabow, James Counselor 5
Johnson, Heather Counselor 5
Johnson, Kimberly Counselor 5
Kelly-Silagy, Deana Counselor 5
Luna, Evelyn Counselor 5
O'shaughnessy, Vonda Learning Disabilities Specialist 5
Schoenfeld, Racquel Counselor, CARE/CalWorks 5
Simpson, Tahirah Counselor 5
e, @t PE Professor/Womens 5
Basketball
Guevara, Tiffany Human Resources Analyst 4
L. Vice Chancellor, Human
Hannon, Kristina . ) 4
Resources & Police Services
Dennis, Paul Director of Police Academy 3
Hutchason, Jacob Professor, Nursing 3
Martin, David Professor, Mathematics 3
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Employee Name Assignment ;1:58\;?/?(:2

Olivera, Christopher Professor, Microbiology 3
Raventos, Ali Admis_?iaocnhsniiaRr?cords 3
Valderrama, John Maintenance Technician 3
Zerbel, Sharon Administrative Secretary 3
Aslanian, Alexa Student Services Technician Il 2
Brown Jr, David Lee Custodian 2
Candelaria, Keith Athletic Trainer 2
Martin, Amber Secretary |l 2
Mccord, Rose Account Clerk Il 2
Oshman, Melissa Director Technology Services 2
Owens, Kenneth Police Sergeant 2
Smith, Ryan Campus Project Manager 2
Parks, Michael Grounds Caretaker 1
Razo, Alexander College Police Officer 1
Zaldivar, Marie Joyce Braille Program Manager 1




SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees
FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor

PREPARED BY: Kristina Hannon, Vice Chancellor, Human Resources & Police Services

DATE: July 8, 2021
SUBJECT: Retirement Recognition
RECOMMENDATION

This item is for information only

OVERVIEW

The Board would like to recognize and celebrate the following staff on their retirement from San
Bernardino Community College District.

- Richard Bryson, Lead Custodian, CHC

Richard Bryson has submitted a letter of intent to retire effective June 30, 2021, after 21 years
of service to the District. Richard began his employment in March 1998 as a part-time substitute
Custodian/Courier at Crafton Hills College. He transitioned to a full-time permanent
Custodian/Courier position in May 2000. He later reclassified to a Lead Custodian in July of
2017 where he held that position for the remainder of his career.

The commitment and dedication this individual haa shown to student success is unwavering.
The District is truly grateful for their years of service and congratulates them on their retirement.

INSTITUTIONAL VALUES

Ill. Resource Management for Efficiency, Effectiveness and Excellence.

FINANCIAL IMPLICATIONS

There are no financial implications associated with this board item.
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees
FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor

PREPARED BY: Stacey K. Nikac, Administrative Officer

DATE: July 8, 2021

SUBJECT: Adopt Annual Resolution to Grant Excused Absence and Pay
Trustees

RECOMMENDATION

It is recommended that the Board of Trustees adopt an annual resolution to grant the
excused absence and pay Trustees.

OVERVIEW

Education Code 72024 provides that a member may be paid for any meeting when absent
if the Board by resolution duly adopted and included in its minutes finds that at the time
of the meeting he or she was ill, on jury duty, performing other district business, or the
absence was due to a hardship deemed acceptable by the Board. Board Members will
be paid, to the extent and in the manner permitted by law, for missed District board
meetings and will be documented on the Compensation for Trustees Memorandum from
the Office of the Chancellor.

INSTUTIONAL VALUES

V. Enhanced and Informed Governance and Leadership

FINANCIAL IMPLICATIONS

Included in the budget.
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SAN BERNARDINO (| ¥ | COMMUNITY COLLEGE DISTRICT

ANNUAL RESOLUTION #2021-07-08 BOT-1
COMPENSATION FOR BOARD TRUSTEES

WHEREAS, the members of the Board of Trustees of the San Bernardino Community College
District receive compensation for attendance at meetings of the Board in accordance with
provisions of Education Code Section 72024; and

WHEREAS, Education Code 72024 provides that a member may be paid for any meeting when
absent if the Board by resolution duly adopted and included in its minutes finds that at the time of
the meeting he or she was ill, on jury duty, performing other district business, or the absence was
due to a hardship deemed acceptable by the Board; and

NOW, THEREFORE, BE IT RESOLVED that a Board Member’s absence is excused if due to
one of the reasons allowed by Education Code section 72024.

BE IT FURTHER RESOLVED that Board Members will be paid, to the extent and in the manner
permitted by law, for missed District board meetings and will be documented on the
Compensation for Trustees Memorandum from the Office of the Chancellor.

BE IT FURTHER RESOLVED that this annual resolution shall be incorporated into the minutes
per Education Code section 72024, effective on the date this resolution is adopted.

The foregoing Resolution was adopted by the Governing Board of the San Bernardino Community
College District on the 8™ day of July, 2021, by the following vote:

AYES:
NOES:
ABSENT:

Chair, Governing Board of the
San Bernardino Community College District

I, Gloria Macias Harrison, Clerk of the Governing Board of the San Bernardino Community
College District, do certify that the foregoing Resolution was regularly introduced, passed and
adopted by the Governing Board at its regular meeting held on July 8, 2021.

Clerk, Governing Board of the
San Bernardino Community College District
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees
FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor

PREPARED BY: Stacey K. Nikac, Administrative Officer
DATE: July 8, 2021

SUBJECT: Board Orientation Handbook — First and Final Reading

RECOMMENDATION
It is recommended that the Board of Trustees approve the Board Orientation Handbook for first
and final reading.

OVERVIEW
The Board of Trustees is committed to its ongoing development as a Board and to a trustee
education program that includes a new trustee orientation.

The Chancellor and the Board assist each new member-elect to understand the Board's
functions, policies, and procedures before he/she assumes office. New board members are
encouraged to attend regional meetings and training/information sessions by other
organizations.

ANALYSIS

The handbook represents the most current information regarding local policies, procedures, and
information for trustees to perform their governing roles effectively. The handbook is updated
annually and compliments the trustee training provided by the Community College League of
California.

It is the responsibility of the Chancellor to ensure the Board Orientation Handbook is
updated regularly and the responsibility of the Chair of the Board to ensure that all Board
members and student trustees receive training annually.

INSTITUTIONAL VALUES

I. Institutional Effectiveness

Il. Learning Centered Institution for Student Access, Retention, and Success
Ill. Resource Management for Efficiency, Effectiveness, and Excellence

IV. Enhanced and Informed Governance and Leadership

FINANCIAL IMPLICATIONS
None.
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SBCCD Board Orientation Handbook
page 2 of 27

SBCCD Orientation Handbook

The handbook represents the most current information regarding local policies, procedures, and information
trustees must be kept abreast of to perform their governing roles effectively. The handbook is updated
regularly and compliments the trustee training provided by the Community College League of California.

It is the responsibility of the Chancellor to ensure that the Board Orientation Handbook is updated regularly
and the responsibility of the Chair of the Board to ensure that all new Board members and student trustees
receive training. Each year the new trustee(s), board Chair, and Chancellor must sign off on a form
documenting that they have received this training.

The Board of Trustees of the San Bernardino Community College District consists of seven members, one
from each of the seven trustee areas in the District. Qualified voters in each of the seven areas (which
include Big Bear, Calimesa, Colton, Fontana, Grand Terrace, Highland, Loma Linda, Redlands, Rialto, San
Bernardino, and Yucaipa) elect a trustee for a four-year term. The Chancellor of the District serves as
Secretary to the Board.

The Board is the policy-forming body of the District, deriving power from, and subject to, the U.S.
Constitution, statutes of the State of California, and directives from the Board of Governors of the California
Community Colleges.

The powers and duties of the Board include approval of college policy, community services of the college
interpreting the college needs to the public, adoption of an annual budget for the district, approval of
expenditure of all District funds, acquisition of property for District purposes, and approval of employment
of academic and classified personnel. The Board typically meets on the 2nd Thursdays of the month. You
may direct questions or comments to the individual Board members via e-mail or to the Secretary to the
Board.

State of California
EDUCATION CODE Section 70902

70902. (a) (1) Every community college district shall be under the control of aboard of trustees, which is
referred to herein as the “governing board.” The governing board of each community college district shall
establish, maintain, operate, and govern one or more community colleges in accordance with law. In so doing,
the governing board may initiate and carry on any program, activity, or may otherwise act in any manner that
is not in conflict with or inconsistent with, or preempted by, any law and that is not in conflict with the purposes
for which community college districts are established.

(2) The governing board of each community college district shall establish rules and regulations not
inconsistent with the regulations of the board of governors and the laws of this state for the government and
operation of one or more community colleges in the district.

(b) In furtherance of subdivision (a), the governing board of each community college district shall do all of
the following:

(1) Establish policies for, and approve, current and long-range academic and facilities plans and programs
and promote orderly growth and development of the community colleges within the district. In so doing, the
governing board shall, as required by law, establish policies for, develop, and approve, comprehensive plans.
The governing board shall submit the comprehensive plans to the board of governors for review and approval.

2|Page
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SBCCD Board Orientation Handbook
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(2) Establish policies for and approve courses of instruction and educational programs. The educational
programs shall be submitted to the board of governors for approval. Courses of instruction that are not offered
in approved educational programs shall be submitted to the board of governors for approval. The governing
board shall establish policies for, and approve, individual courses that are offered in approved educational
programs, without referral to the board of governors.

(3) Establish academic standards, probation and dismissal and readmission policies, and graduation
requirements not inconsistent with the minimum standards adopted by the board of governors.

(4) Employ and assign all personnel not inconsistent with the minimum standards adopted by the board of
governors and establish employment practices, salaries, and benefits for all employees not inconsistent with
the laws of this state.

(5) To the extent authorized by law, determine and control the district's operational and capital outlay
budgets. The district governing board shall determine the need for elections for override tax levies and bond
measures and request that those elections be called.

(6) Manage and control district property. The governing board may contract for the procurement of goods
and services as authorized by law.

(7) Establish procedures that are consistent with minimum standards established by the board of governors
to ensure faculty, staff, and students the opportunity to express their opinions at the campus level, to ensure
that these opinions are given every reasonable consideration, to ensure the right to participate effectively in
district and college governance, and to ensure the right of academic senates to assume primary responsibility
for making recommendations in the areas of curriculum and academic standards.

(8) Establish rules and regulations governing student conduct.

(9) Establish student fees as it is required to establish by law, and, in its discretion, fees as it is authorized
to establish by law.

(10) In its discretion, receive and administer gifts, grants, and scholarships.

(11) Provide auxiliary services as deemed necessary to achieve the purposes of the community college.

(12) Within the framework provided by law, determine the district’s academic calendar, including the holidays
it will observe.

(13) Hold and convey property for the use and benefit of the district. The governing board may acquire by
eminent domain any property necessary to carry out the powers or functions of the district.

(14) Participate in the consultation process established by the board of governors for the development and
review of policy proposals.

(c) In carrying out the powers and duties specified in subdivision (b) or other provisions of statute, the
governing board of each community college district shall have full authority to adopt rules and regulations,
not inconsistent with the regulations of the board of governors and the laws of this state, that are necessary
and proper to executing these prescribed functions.

(d) Wherever in this section or any other statute a power is vested in the governing board, the governing
board of a community college district, by majority vote, may adopt a rule delegating the power to the district's
chief executive officer or any other employee or committee as the governing board may designate. However,
the governing board shall not delegate any power that is expressly made nondelegable by statute. Any rule
delegating authority shall prescribe the limits of the delegation.

(e) This section shall become operative on January 1, 2014.

(Amended (as added by Stats. 2006, Ch. 817, Sec. 5) by Stats. 2011, Ch. 112, Sec. 4. (AB 1029) Effective
January 1, 2012. Section operative January 1, 2014, by its own provisions.)
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18. Consent Agenda
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22. Communication with the Board Chair
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Section 1 — Orientation

The Community College League of California ("League”) is a nonprofit public benefit corporation
whose voluntary membership consists of the 72-73 local community college districts in California.

Annual Convention

The Annual Convention is The League's largest annual meeting featuring educational sessions, special
events and networking, state and nationally known speakers, and an educational showcase expo. Trustees,
administrators, staff and faculty attend the event.

Annual Legislative Conference

The League's Annual Legislative Conference provides a unique opportunity to connect with other advocates
and learn the latest news on higher education in California. During this two-day conference, attendees are
encouraged to visit their legislative representatives.

Annual Trustees Conference
This conference helps strengthen the skills and knowledge of trustees and CEOs to lead districts and
colleges and be accountable to their communities.

Effective Trusteeship & Board Chair Workshops

This annual workshop is an overview of responsibilities required for board members of California community
colleges. State leaders and experienced trustees will provide comprehensive information on the knowledge
and skills necessary to be an effective trustee.

Student Trustees Workshop
This workshop is designed to help student board members become knowledgeable, influential, education
policy-makers.

The Association of Community College Trustees (ACCT) is a non-profit educational organization of
governing boards, representing more than 6,500 elected and appointed trustees who govern over
1,200 community, technical, and junior colleges in the United States and beyond. Located in
Washington, D.C., ACCT is a major voice of community college trustees to the presidential
administration, U.S. Congress, the Departments of Education and Labor and more.

National Legislative Summit
The National Legislative Summit is the premier community college advocacy event in Washington, DC,
bringing together more than 1,000 community college leaders.

Government Leadership Institute

The Governance Leadership Institute for New & Experienced Trustees and Presidents is a great opportunity
for the entire board, the chair, and board staff! This institute is tailored to review the principles of effective
board leadership.

Leadership Congress
Learn about innovative strategies taking place nationwide, network with major foundations, philanthropies,
government officials and corporations that support community colleges, stay updated on the latest federal
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policies affecting your college, and participate in the only national meeting that focuses on providing
community college boards the information and tools needed to govern and develop policies that focus on
meeting community needs.

Section 2 — Chancellor/Chancellor Office Orientation

2.1 District and College Mission Statements - See Appendix 1
2.2 District and College Organizational Charts - See Appendix 2

2.3 Board Member Compensation (Reference: BP 2725)

Members of the Board of Trustees and Student Trustees who attend all Board meetings shall receive
compensation per Board Policy 2725. A member of the Board who does not attend all meetings held by the
Board in any month shall receive, as compensation, an amount not greater than the pro rata share of the
number of meetings actually attended.

2.4 Board Membership (Reference: BP 2010)

The Board of Trustees shall consist of seven members elected by the qualified voters of the District. The
Board shall be elected by geographical area for terms of four years as defined in BP 2100 titled Board
Elections.

2.5 Student Trustees (Reference: BP 2015)

The Board of Trustees shall include two (2) non-voting student members (one representing each college in
the District). The term of office shall be one year commencing June 1.

The student member shall be seated with the Board and shall be recognized as a full member of the Board
at meetings. The student member is entitled to participate in discussion of issues and receive all materials
presented to members of the Board (except for closed session). The student member shall be entitled to any
mileage allowance necessary to attend Board meetings to the same extent as publicly elected trustees.

The primary duties of the Student Trustees are to attend and participate in all open board meetings, other
duties may include:

Represent the District at community events

Advocate for the colleges and students to the legislatures
Attend ASO/ Associated Student Government meetings
Meet regularly with senior administrators

2.6 Election of Student Trustees (Reference: BP 2105)

Each college will elect a student trustee for a one-year term. An election will be held in the Spring semester
so that the office is filled by June 1.
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An election will be conducted at each college in accordance with administrative procedures. The successful
candidate must receive a simple majority of all votes cast.

2.7 Vacancies on the Board (Reference: BP 2110)

Vacancies on the Board may be caused by any of the events specified in Government Code Section 1770 or
any applicable provision in the Elections Code, or by a failure to elect. Resignations from the Board shall be
governed by Education Code Section 5090.

Within 60 days of the vacancy or filing of a deferred resignation, the Board shall either order an election or
make a provisional appointment to fill the vacancy.

If an election is ordered, it shall be held on the next regular election date not less than 130 days after the
occurrence of the vacancy.

If a provisional appointment is made, it shall be subject to the conditions in Education Code Section 5091.
The person appointed to the position shall hold office only until the next regularly scheduled election for
district governing board members, when the election shall be held to fill the vacancy for the remainder of the
unexpired term.

Vacancies for the student board member(s) are addressed BP 2105 titled Election of Student Trustees. A
vacancy exists in the student Board position when the student Board member resigns from the Board. A
vacancy may occur if the student Board member misses three (3) consecutive Board meetings without
authorization, is enrolled for fewer than nine (9) units or does not maintain a cumulative grade point average
of 2.5. The unit load and the GPA are to be maintained during the entire term of office.

2.8 Term Limits (Reference: BP 2130)

The District does not currently limit the number of terms a member of the Board of Trustees may serve on
the Board.

The Board may adopt, or the residents of the District may propose, by initiative, a proposal to limit the number
of terms a member of the Board of Trustees may serve on the Board. Any proposal to limit the number of
terms a member of the Board may serve shall not become operative unless it is submitted to the electors of
the District at a regularly scheduled election and a majority of the votes cast on the question favor adoption
of the proposal. Any such proposal shall be subject to requirements set forth in Elections Code Sections
9500 et seq.

2.9 Personal Use of Public Resources (Reference: BP 2717)

No member of the Board of Trustees shall use or permit others to use public resources, except that which is
incidental and minimal, for personal purposes or any other purpose not authorized by law.

2.10 Communication To/From District Personnel

Except for discussion in or about closed session, any communication with the Chancellor, written or verbal,
should be considered public.
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Board members should be mindful of their role as members of the board and any comments made should
not be presented as views of the Board of Trustees. If there is a question related to the District, it is best to
go through the Chancellor’s Office. It is inappropriate to call a staff member directly without the permission
of the Chancellor. Remember, the Chancellor works for the Board. All other employees of the District work
for the Chancellor.

2.11 Campus Visits

Board members are always welcome to visit the District campuses; however, there are protocols that Board
members should follow in order to avoid possible miscommunication or an unintended misunderstanding.
Following are a few points:

e As a matter of professional courtesy, Board members should always inform the Chancellor when
they visit a District campus.

e As a matter of protocol, Board members should always inform the Chancellor’s/President’s Office of
invitations they receive by District groups to visit a District campus.

e If Board members desire to visit a facility that will be discussed as part of an agenda item, the Board
members need to contact the Chancellor in order to arrange for an escorted site visit with a staff
member.

e When on a District campus, Board members should be aware that their comments can be taken out
of context.

2.12 Foundations

Crafton Hills College (independent foundation)

In an effort to extend educational opportunities to CHC students, Crafton Hills College (CHC) established the
CHC Foundation. The Foundation is a nonprofit corporation devoted exclusively to raising funds for
scholarships, grants, and other types of assistance for CHC students and faculty.

Gifts to the college can be allocated for the college's greatest need or designated specifically. Gifts may be
designated to an academic area, to scholarships, to any of the various cultural or community programs of the
college, or to current capital projects. You can also remember a loved one by donating a memorial or
honorarium in their name.

San Bernardino Valley College (independent foundation)

We believe everyone should have an opportunity to go to college. Through its work, the San Bernardino
Valley College Foundation supports SBVC in providing quality education and services that support a diverse
community of learners. The Foundation is a non-profit 501(c)(3) organization; therefore, contributions to the
Foundation are tax-deductible.
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Inland Futures Foundation (IFF) (auxiliary foundation)

This board-approved auxiliary foundation provides resource development to support the mission of the San
Bernardino Community College District and its programs, initiatives, colleges, and entities. The recognized
functions of the Foundation are: facilities and equipment; loans, scholarships, grants-in-aids; workshops,
conferences, institutes, and federal projects; gifts, bequests, devises, endowments, and trusts; and public
relations programs.

2.13 Board Member Health Benefits (Reference: BP 2730)

Members of the Board of Trustees shall be permitted to participate in the District’s health benefit programs.
The benefits of members of the Board through the District’s health benefits programs shall not be greater
than the most generous schedule of benefits being received by any category of non-safety employee of the
District.

2.14 Board Member Travel (Reference: BP 2735)

Members of the Board of Trustees shall have travel expenses paid whenever they travel as representatives
of and perform services directed by the Board. Board member travel requests shall be made in accordance
with the District’s travel request and approval processes. Also see BP/AP 7400 titled Travel

2.15 Political Activity (Reference: BP 2716)

Members of the Board of Trustees shall not use District funds, services, supplies, or equipment to urge the
passage or defeat of any ballot measure or candidate, including, but not limited to, any candidate for election
to the Board.

Initiative or referendum measures may be drafted on an area of legitimate interest to the District. The Board
may by resolution express the Board’s position on ballot measures. Public resources may be used only for
informational efforts regarding the possible effects of District bond issues or other ballot measures.

2.16 Conflict of Interest (Reference: BP 2710)

The public office is a public trust created in the interest and for the benefit of the people. Members of the
Board and employees of the District are expected to act with integrity, fidelity, and without bias for the primary
benefit of the public.

Board members are encouraged to seek counsel from the District’s legal advisor in every case where any
question arises.

2.18 Constituency Groups

The Board embraces the concept of collegial consultation and to establish procedures to ensure faculty,
management, classified staff, and students the right to participate effectively in collegial consultation in
particular areas where they have their responsibility and expertise as specified in Title 5 regulations, while
retaining its own right and responsibilities in all areas defined by state laws and regulations.
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The Board is the ultimate decision-maker in those areas assigned to it by state and federal laws and
regulations. In executing that responsibility, the Board is committed to its obligation to ensure that appropriate
members of the District participate in developing recommended policies for Board action and administrative
procedures for Chancellor action under which the District is governed and administered.

Academic Senate

The Board or its designees will consult collegially with the Academic Senate, as duly constituted with respect
to academic and professional matters, as defined by law. Procedures to implement this section are
developed collegially with the Academic Senate.

The Board of Trustees recognizes the definition of “academic and professional matters” as stated in the Title
5 regulations:

Curriculum including establishing prerequisites and placing courses within disciplines;

degree and certificate requirements;

grading policies;

education program development;

standards or policies regarding student preparation and success;

District and college consultation structures, as related to faculty roles;

faculty roles and involvement in accreditation processes, including self-study and annual reports;
policies for faculty professional development activities;

processes for program review;

process for institutional planning and budget development; and

other academic and professional matters as mutually agreed upon between the Governing Board
and the Academic Senate.

b~ e S i S N

- O

The Board also recognizes its obligation, under Title 5 Regulations, to “consult collegially” with the Academic
Senate on these “academic and professional matters.” Additional academic and professional matters may
be added as specified in #11 only through formal resolution of the Board.

The Board further recognizes that, under Title 5, it may choose to “consult collegially” through the option of
“mutual agreement” on policy issues, or the option of “relying primarily on the advice and judgment of the
senate” when adopting policies and procedures on “academic and professional matters.”

The Board of Trustees shall have the final responsibility for developing all policies governing the community
college district, including academic and professional matters. For purposes of academic and professional
matters, the Board shall rely primarily on the advice of the Academic Senate. If the Board has a compelling
reason for not accepting the advice of the Academic Senate, it shall provide that reason in writing upon
request of the Academic Senate. The decision of the Board on all policy shall be final.

Classified Senate

Staff shall be provided with opportunities to participate in the formulation and development of District policies
and procedures that have a significant effect on staff. The opinions and recommendations of the classified
staff will be given every reasonable consideration.
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Associated Students

The Associated Students shall be given an opportunity to participate effectively in the formulation and
development of Board policies and administrative procedures that have a significant effect on students, as
defined by law. The recommendations and positions of the Associated Students will be given every
reasonable consideration. The selection of student representatives to serve on District committees or task
forces shall be made after consultation with the Associated Students.

California School Employees Association (CSEA)

The California School Employees Association (CSEA) is the bargaining unit for the classified employees.

California Teachers Association (CTA)

The California Teachers Association (CTA) is the bargaining unit for the teachers.

Police Officers Association (POA)

The Police Officers Association (POA) is the bargaining unit for the police officers.

2.20 Board’s Role in Accreditation - See Appendix 3

2.21 Standard Outlining Board’s Responsibility — See Appendix 4

Accreditation Standard [VC1 describes the Board’s role and responsibilities. Key points include the following:

e The Board is designated as having the responsibility to set policies for the District and to act in a
manner consistent with those policies.

e Through such policies the Board has ultimate responsibility for the educational quality, legal matters,

and financial integrity of the institution.

The Board establishes policies consistent with the mission statement.

The Board regularly evaluates its policies and practices and revises them as necessary.

The Board advocates for and defends the institution and protects it from undue influence or pressure.

The Board is responsible for selecting and evaluating the Chancellor and for delegating full

responsibility and authority to him/her to implement and administer board policies without board

interference and holds him/her accountable for the operation of the district.

Once the Board reaches a decision, it acts as a whole.

The Board is responsible for Board development, self-evaluation, and improvement.

The Board has a code of ethics which is enforced by the Board.

The Board is informed about and involved in the accreditation process.

Section 3 — Chair of the Board

3.1 Institutional Values and Governance Priorities - See Appendix 5
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and Education Code Section 70902 - Appendix 6

3.2 Board Duties and Responsibilities (Reference: BP 2200)

The Board of Trustees governs on behalf of the citizens of the District in accordance with the authority granted
and duties defined in Education Code Section 70902 (see Appendix 6).

The Board is committed to fulfilling its responsibilities to:

e Represent the public interest

e Establish policies that define the institutional mission and set prudent, ethical and legal standards for
college operations

Select, hire, and evaluate the Chancellor

Delegate power and authority to the Chancellor to effectively lead the District

Assure fiscal health and stability

Monitor institutional performance and educational quality

Advocate and protect the District

3.4 Board Elections (Reference: BP 2100)

Elections shall be held every two years, in even numbered years, for four-year overlapping terms. Terms of
trustees are staggered so that, as nearly as practical, one half of the trustees shall be elected at each trustee
election. Each person elected at a regular biennial governing board member election shall hold office for a
term of four years commencing on the second Friday in December next succeeding his/her election.

The Board of Trustees has provided for the election of trustees by trustee areas. Effective January 16, 2014,
the trustee areas include:

e Areas 1, 3,5, and 7 from which governing board members will be elected in November 20202024
and every four years thereafter.

e Areas 2,4, and 6 from which governing board members will be elected in November 2022 and every
four years thereafter.

The election of a Board member residing in and registered to vote in the trustee area he/she seeks to
represent shall be only by the registered voters of the same trustee area(s).

3.5 Officers of the Board (Reference: BP 2210)

At the annual organizational meeting (See BP 2305 titled Annual Organizational Meeting), the Board of
Trustees shall elect officers from among its members. The terms of officers shall be for one year, beginning
the following January 1 through December 31.

Duties of the Chair of the Board:

1. Preside over all meetings of the Board;
2. Call emergency and special meetings of the Board as required by law;
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9.

10.
1.

12.

Consult with the Chancellor on the Board meeting agendas;

Communicate with individual Board members about their responsibilities;

Participate in the orientation process for new Board members as outlined in the Board Orientation
Handbook; Ultimately responsible for the orientation process for new Board members and Student
Trustees;

Assure Board compliance with policies on Board education, Board self-evaluation, and evaluation
of the Chancellor;

Represent the Board at official events or ensure Board representation.

The Board Chair may contact District legal counsel regarding business of the District as necessary
and the Board Chair will provide a report to the Board and Chancellor.

The Chair has the right to vote on all issues and to participate in the discussions.

The Board Chair shall establish ad hoc committees to comply with Board Policies and deadlines.

When applicable, the Board Chair will orient the incoming Board Chair in duties and
responsibilities.

The Board Chair will attend a New Board Chair Workshop hosted by the California Community
College League in January.

Duties of the Vice Chair of the Board:

1.

To perform in the absence of the Chair, all the duties of the Chair;

To attest the signature of the Chair or other members of the Board on contracts, agreements,
deeds, leases, and other legal documents not delegated to the Chancellor or other officers of the
District;

To attest to the signature of the Chair or other members of the Board on all other documents of
the District when the attestation is a legal requirement.

Duties of the Clerk of the Board:

1.

To perform in the absence of the Chair, or the Vice Chair all the duties of the Chair;

To attest the signature of the Chair or other members of the Board on contracts, agreements, deeds,
leases, and other legal documents not delegated to the Chancellor or other officers of the District;
To attest to the signature of the Chair or other members of the Board on all other documents of the
District when the attestation is a legal requirement;

To certify copies of records of the District as required.

Monitor the board calendar as it refers to meeting dates required by board policy and reminding the
board Chair and the board of impending deadlines.

Board Secretary

The Chancellor of the District shall serve as the Secretary to the Board.

Duties of the Secretary to the Board:

1.
2.
3.

Notify members of the Board of regular, special, emergency, and adjourned meetings;
Prepare and post the Board meeting agendas;
Have prepared for adoption minutes of the Board meetings;
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4. Attend all Board meetings and closed sessions unless excused, and in such cases to assign a

designee;

Conduct the official correspondence of the Board;

Certify as legally required all Board actions;

7. Sign, when authorized by law or by Board action, any documents that would otherwise require the
signature of the Secretary or the Clerk of the Board.

o o

The Board does not have an official system of rotation or officers; it elects the officers each year from among
all its members.

3.6 Committees of the Board (Reference: BP 2220)

The Board may, by action, establish committees that it determines are necessary to assist the Board in its
responsibilities. Any committee established by Board action shall comply with the requirements of the
California Public Meetings Act (Brown Act) and with these policies regarding open meetings.

Board committees that are composed solely of less than a quorum of members of the Board that are advisory
are not required to comply with the Brown Act, or with these policies regarding open meetings, unless they
are standing committees.

Board committees that are only advisory have no authority or power to act on behalf of the Board. Findings
or recommendations shall be reported to the Board for consideration.

Standing committees of the Board can be found on the Board of Trustees page of the District Website
hitp/www-sbeed-org/Board—ofTrusteeshttps://shced.edu

3.7 Board Education (Reference: BP 2740)

The Board of Trustees is committed to its ongoing development as a Board and to a trustee education
program that includes new trustee orientation.

The Chancellor and the Board shall assist each new member-elect to understand the Board'’s functions,
policies, and procedures before he/she assumes office. Such assistance shall include, but shall not be limited
to, providing of written materials and invitations to attend Board meetings and conferences with the
Chancellor. New Board members shall be encouraged to attend meetings on a regional basis held as
training/information sessions by other organizations.

3.8 Code of Ethics / Standards of Practice (Reference: BP 2715)

The Board maintains high standards of ethical conduct for its members. Members of the Board are
responsible to:

e Actonly in the best interests of the entire community.

e Ensure public input into Board deliberations; adhering to the law and spirit of the open meeting laws
and regulations.

e Prevent conflicts of interest and the perception of conflicts of interest.
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Exercise authority only as a Board.

Use appropriate channels of communication.

Respect others; acting with civility.

Be informed about the District, educational issues, and responsibilities of trusteeship.
Devote adequate time to Board work.

Maintain confidentiality of closed sessions.

3.9 Board Representatives

At the annual organizational meeting the Board appoints representatives to the various organizations and
bodies requiring representation. Currently, the Board appoints the following representatives:
e Representative and Alternate to the Nominating Committee for the County Committee on School
District Organization
e Committee Assignment for San Bernardino Regional Emergency Training Center Joint Powers
Authority)
e Standing Committees

3.10 Meetings of the Board (Reference BP 2310)

All regular and special meetings of the Board of Trustees are open to the public, must be accessible to
persons with disabilities, and comply with the Brown Act provisions, except as otherwise required or permitted
by law.

A notice identifying the location, date, and time of each regular meeting of the Board shall be posted prior to
the meeting and shall remain posted until the day and time of the meeting.

Regular meetings of the Board shall be held on the second Thursday of each month. Meetings will be held
in the District Boardroom, 550 E. Hospitality Ln., San Bernardino, California, 92408, or as otherwise specified
by previous Board action. Meetings will begin at 4:00 p.m. or as otherwise specified by previous Board
action. Individuals who may wish to place a matter on the agenda or speak on an agenda item may do so by
following the procedures outlined in AP 2340 titled Agendas and AP 2345 titled Public Participation at Board
Meetings.

3.11 Institutional Values and Governance Priorities - See Appendix 5

3.12 Meeting Protocol

Board behavior can have both a positive or negative ripple effect throughout the District community. Often a
simple comment can take on a life of its own with the original intended meaning misunderstood. The following
recommendations may help to keep individual Board members from being misunderstood:

o Keep the Board discussion at the policy level versus getting into how something will be
accomplished.

e Ask questions of staff as necessary to make an informed decision, but try to avoid questions that
may imply the Board is trying to micromanage the District.

e Be cautious about making statements that might be interpreted as belittling the staff.
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e Praise in public and discipline in private.
e Be professional and courteous to fellow Board members.

3.13 Quorum and Voting (Reference: BP 2330)

Four Board members, other than the Student Trustees, shall constitute a quorum for the transaction of
business. The Board of Trustees shall act by majority vote of all voting members of the Board. In the event
of a minimum quorum, all four Board members must vote in favor of motions to pass motions.

No action shall be taken by secret ballot. The Board will publicly report any action taken in open session and
the vote or abstention of each individual member present.

The following actions require a two-third majority of all members of the Board:

Resolution of intention to sell or lease real property (except where a unanimous vote is required);

Resolution of intention to dedicate or convey an easement;

Resolution authorizing and directing the execution and delivery of a deed;

Action to declare the District exempt from the approval requirements of a planning commission or

other local land use body;

5. Resolution providing for the transfer from the reserve for contingencies to any expenditure
classification.

6.  Resolution to condemn real property.

i el

The following actions require a unanimous vote of all members of the Board:
1. Resolution authorizing a sale or lease of District real property to the state, any county, city, or to
any other school or community college district;
2. Resolution authorizing lease of District property under a lease for the production of gas.
3. Any authorization to change an existing construction contract.

3.14 Special and Emergency Meetings (Reference: BP 2320)

Special meetings may from time to time be called by the Chancellor or by a majority of the members of the
Board. Notice of such meetings shall be posted at least 24 hours before the time of the meeting and shall
be noticed in accordance with the Brown Act. No business other than that included in the notice may be
transacted or discussed.

Emergency meetings may be called by the Chancellor when prompt action is needed because of actual or
threatened disruption of public facilities under such circumstances as are permitted by the Brown Act,
including work stoppage, crippling disasters, and other activity that severely impairs public health or safety.

No closed session shall be conducted during an emergency meeting, except as provided for in the Brown
Act to discuss a dire emergency.

The Chancellor shall be responsible to ensure that notice of such meetings is provided to the local news
media as required by law.
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3.15 Closed Session (Reference: BP 2315)
Closed sessions of the Board of Trustees shall only be held as permitted by applicable legal provisions
including but not limited to the Brown Act, California Government Code, and California Education Code.

The agenda for each regular or special meeting shall contain information regarding whether a closed session
will be held and shall identify the topics to be discussed in any closed session in the manner required by law.

After any closed session, the Board shall reconvene in open session before adjourning and shall announce
any actions taken in closed session and the vote or abstention of every member present.

Pursuant to Government Code Section 54957, if any person requests an opportunity to present complaints
to the Board about a specific employee, such complaints shall first be presented to the Chancellor. Notice
shall be given to the employee against whom the charges or complaints are directed. If the complaint is not
first resolved at the administrative level, the matter shall be scheduled for a closed session of the Board. The
employee against whom the charges or complaints are directed shall be given at least 24 hours written notice
of the closed session and shall be given the opportunity to request that the complaints be heard in an open
meeting of the Board of Trustees.

3.16 How the Board Takes Action

Official Board action can be taken only at Board meetings and by affirmative action of at least four of the
seven voting Board members. No one Board member or administrator makes official commitments for the
Board, except as directed by Board action. The Board has final control over District matters and policies,
subject to limitations imposed by California and federal law, and all employees and administrators of the
District are bound to abide by such policies.

3.17 Consent Agenda

ltems that are calendared as requiring little or no discussion by the Board or the public are listed on the
agenda as "Consent" items. The Board may act on these items in one motion without discussion. Any Board
member or individual attending the Board meeting can request at the time of the meeting that an item listed
on the consent agenda be considered separately (“pulled from the consent agenda”) as part of the regular
agenda, thus allowing discussion of the item. The Board reserves the right to consider if an item on the
Consent Agenda is pulled.

3.18 Preparing for Meetings

Prior to the Board meeting, the Chancellor meets with the Officers of the Board to review the agenda prior to
the board book going to print.

One week prior to the Board meeting, the-Chancellor's-Office-will-deliver Board-packets-with-anTrustees

receive the meeting agenda and supporting materials. This information is alse-posted to the District Website
as required by the Brown Act. This timeline gives the Board members one week to review the materials prior
to the meeting. When possible, Board members should submit their questions to the Chancellor prior to the
Board meeting so that the staff can provide a thorough response, prior to or, at the time of the meeting. Also,
any Board member can call the Chancellor prior to the Board meeting for clarification regarding any agenda
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item rather than waiting until the Board meeting. It is always best not to surprise the Chancellor or staff at
the Board meeting. Response to information is supplied to all Board members.

3.19 Recording (Reference: BP 2365)

Any audio or video recording of an open and public Board of Trustees Meeting made by or at the direction of
the Board shall be subject to inspection by members of the public in accordance with the California Public
Records Act, Government Code Sections 6250 et seq. The Chancellor is directed to enact administrative
procedures to ensure that any such recordings are maintained for at least thirty days following the recording.

Persons attending an open and public meeting of the Board may, at their own expense, record the
proceedings with an audio or video recording device or a still or motion picture camera or may broadcast the
proceedings. However, if the Board finds by a majority vote that the recording or broadcast cannot continue
without noise, illumination, or obstruction of view that constitutes or would constitute a persistent disruption
of the proceedings, any such person shall be directed by the Chair of the Board to stop.

3.20 Speakers (Reference: BP 2350)

Those wishing to speak to the Board are subject to the following:

e The Chair of the Board may rule members of the public out of order if their remarks do not pertain to
matters that are within the subject matter jurisdiction of the Board or if their remarks are unduly
repetitive.

e Non-scheduled substitutes may not speak in place of scheduled speakers unless alternates have
been submitted on the original request.

e Employees who are members of a bargaining unit represented by an exclusive bargaining agent may
address the Board under this policy but may not attempt to negotiate terms and conditions of their
employment. This policy does not prohibit any employee from addressing a collective bargaining
proposal pursuant to the public notice requirements of Government Code Section 3547 and the
policies of this Board implementing that section.

Any member of the public who wishes to address the Board on any matter on the agenda of a regular Board
meeting or on the notice for a special Board meeting is limited to five minutes per person and 20 minutes per
agenda topic unless the time limit is extended by a majority vote of the Board.

As a matter of law, members of the Board may not discuss or respond to public comments unless the matters
are properly noticed for discussion or action in Open Session.

3.22 Communications Among Board Members (Reference: BP 2720)

Members of the Board shall not communicate among themselves by the use of any form of communication
(e.g., personal intermediaries, e-mail, or other technological device) in order to reach a collective concurrence
regarding any item that is within the subject matter jurisdiction of the Board. In addition, no other person
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shall make serial communications of any kind, directly or through intermediaries, to discuss, deliberate, or
take action on any item of business that is within the subject matter jurisdiction of the Board of Trustees.

Under California’s Public Records Act, “any writing containing information relating to the conduct of the
public’s business prepared, owned, used, or retained by any state or local agency regardless of physical form
or characteristics” is a public record and must be disclosed to the public upon request unless a provision of
the PRA exempts it from disclosure. Gov't Code Section 6252-6253. (see 5.2 Brown Act)

3.23 Media/Email

Any Board member is allowed to speak with the media. However, Board members should keep in mind the
following:
e When speaking to the press, remind the interviewer that you do not represent the views of the Board,
but speak as an individual.
e When contacted by the press, defer to the Chancellor or Board Chair for official Board positions.
e When speaking to the media, be an advocate for the District.
o Never speak about personnel matters or other closed session topics to the press.

Board members should keep in mind that electronic communications can facilitate a
Brown Act violation. Emails are subject to disclosure laws per BP and AP 3310.

3.24 Annual Retreat

Each year the Board holds an annual retreat with the Board and the Chancellor. This retreat is the opportunity
for the Board to conduct its annual self-evaluation and set goals for the upcoming year.

3.25 Board Self-Evaluation (Reference: BP 2745)

The Board of Trustees is committed to assessing its own performance as a Board in order to identify its
strengths and areas in which it may improve its functioning.

3.26 Setting the Board’s Goals

The Board uses the results of the self-evaluation to set internal goals for the upcoming year.

3.27 Annual Organizational Meeting (Reference: BP 2305)

The annual organizational meeting of the Board is held at the regular meeting during the first two weeks of
December.

In a year in which a regular election for governing board members is conducted, the meeting shall be held
on a day within a 15-day period that commences with the date upon which a governing board member elected
at that election takes office. See BP 2100 Board Elections.

The purpose of the annual organizational meeting is to elect a chair, vice chair, and a clerk, and conduct any
other business as required by law or determined by the Board. See BP 2200 Officers of the Board.
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3.28 Chancellor - Hiring and Contract

Without doubt, the most important role of the Board is to appoint the Chancellor. It is exclusively the Board's
role, although the process itself generally includes District personnel who will participate in the interviewing
and screening process. A District committee may assist in screening the applications and narrowing the pool
of candidates to a manageable group that will be invited for confidential screening interviews. From the
confidential interviews, the committee selects a small group of 3-5 finalists to recommend to the Board for
interviews and on-campus forums. After the finalists accept the invitation to interview as a finalist, the names
of the finalists become public information and usually there will be a press release involved.

From the finalists, the Board selects their top candidate to make an offer. It is not guaranteed that the first
choice will accept the offer since it is common for candidates to be finalists in more than one college
presidential search at the same time. Therefore, it is important that this part of the process remains
confidential until an offer and an acceptance of offer has been reached. During this part of the process the
Board must negotiate with the candidate the terms of the contract, which includes salary, starting date, and
benefits. The process can easily take from six months to a year.

3.29 Evaluation of the Chancellor (Reference: BP 2435)

The Board of Trustees shall conduct an evaluation of the Chancellor at least annually. Such evaluation shall
comply with any requirements set forth in the contract of employment with the Chancellor as well as this

policy.

The criteria for evaluation shall be based on Board policy, the Chancellor job description, and performance
goals and objectives developed in accordance with AP 2435 titled Evaluation of the Chancellor.

3.30 Setting the Chancellor’s Salary

After the initial starting salary negotiated with the Chancellor at the time of employment, the Board will need
to consider the salary of their one employee on an annual basis. This process is usually done in conjunction
with the Chancellor's annual evaluation. Although the discussion of the Chancellor's performance and
determination of any salary adjustment is a closed session item, the actual setting of the salary adjustment
is an open session agenda item.

3.31 Graduation
Graduation is the highlight of both colleges each year. Graduation and graduation activities and times vary
from year to year (refer to Academic Calendar). Board members participate as part of the processional and

the ceremony. The Board Chair accepts the graduating class and board members wear commencement
regalia with the colors of the discipline appropriate for their degree.

Section 4 — Chapter 1 and 2 Board Policies and Procedures

4.0 Board Policies
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The references to the board policies above represent a snapshot/summary of the policy and may not include
the entire policy. For complete policies and procedures, please visit the District website www-sbeed-org-or
click-the-link-here Board Policies & Procedures:https://sbced.edu

Section 5 — Orientation Checklist and Sign-Off Form

5.0 Board Member Orientation

Per Board Policy 2740, orientation sessions shall be scheduled for new Board of Trustee appointees.

The Chancellor and the Board shall assist each new member-elect to understand the Board’s functions,
policies, and procedures before he/she assumes office. Such assistance shall include, but shall not be limited
to, providing of written materials and invitations to attend Board meetings and conferences with the
Chancellor. New Board members shall be encouraged to attend meetings on a regional basis held as
training/information sessions by other organizations.

Orientation to the institution includes:

e Walking tours of the district, campuses, and off-site locations
Institutional data review
College history and development, and college catalogs
Lists and contact information for trustees, college personnel, and student leaders
Structure and operations of board of trustees
Structure of higher education at the state level
Briefings on organization, programs, budget, and facilities of the colleges and sites
Collegial Consultation, inclusive of 10+1 Board handbook, meeting agendas, and minutes
Affirmative action plans
Printed college materials
Opportunities to meet informally with campus leaders and faculty, staff, students, administrators, and
fellow trustees
e Email records disclosure responsibilities

Orientation to trusteeship includes:
e Roles of board and of individual trustees
e Attendance at local, state and national meetings, including the League’s New Trustee Orientation
Workshop and Legislative Conference
e Review of pertinent laws and board policy
e Board Budget
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Appendix 1

San Bernardino Community College District

The mission of the San Bernardino Community College District is to transform lives through the education of
our students for the benefit of our diverse communities.

San Bernardino Valley College

San Bernardino Valley College maintains a culture of continuous improvement and a commitment to provide
high-quality education, innovative instruction, and services to a diverse community of learners. Its mission is
to prepare students for transfer to four-year universities, to enter the workforce by earning applied degrees
and certificates, to foster economic growth and global competitiveness through workforce development, and
to improve the quality of life in the Inland Empire and beyond.

Crafton Hills College

The mission of Crafton Hills College is to advance the educational, career, and personal success of our
diverse campus community through engagement and learning.

Economic Development & Corporate Training

The mission of the Economic Development and Corporate Training division of San Bernardino Community
College District (EDCT) is to stimulate the economic prosperity of the Inland Empire through workforce
development. This mission will be achieved by:

o Offering customized training solutions that meets the human capital development needs of regional
employers;

e Providing innovative job training to the workforce in emerging technologies and high growth areas to
foster economic prosperity in the region;

e Building and nurturing partnerships to obtain local/state/federal funds necessary for

e Preparing a highly skilled workforce through short-term training.

EMPIRE NETWORK/KVCR

KVCR's mission is to be the cultural, educational, informational and communication center of the Inland
Empire. KVCR additionally will focus its mission on students. KVCR will become a training ground for students
who want to train and work in the media world. This will include:

e TV, Radio, Broadband, internet, social media and any form of the media world.

23| Page

Page 53 of 502



SBCCD Board Orientation Handbook
page 24 of 27

Appendix 2
Organizational charts can be accessed using the links provided below.

¢« SBCCD Organizational Chart

o Crafton Hills College Organizational Chart

¢ San Bernardino Valley College Organizational Chart
Distriet ;'.aa zational Cha .ts .
SS'E' tEs |II|IIsI;s!e!qe ;;aa” zahegn g ;. g .ts .

Appendix 3

Board’s Role in Accreditation

The Board must be fully informed of all accreditation actions, reports, visits and progress on accreditation
recommendations as they pertain to the Colleges. All reports created in response to Commission actions
must be approved or ratified by the Board.

The Accrediting Commission for Community and Junior Colleges (ACCJC) provides a list of Standards that
are the basis for comprehensive institutional evaluations for reaffirmation of accreditation on their website
http://www.accjc.org/eligibility-requirements-standards.

Appendix 4

Standard Outlining Board’s Responsibility
Standard IVC (Appendix in Board Orientation Handbook, referenced in Section 2.21)

IV.C.1: The institution has a governing board that has authority over and responsibility for policies to assure
the academic quality, integrity, and effectiveness of the student learning programs and services and the
financial stability of the institution.

IV.C.2: The governing board acts as a collective entity. Once the board reaches a decision, all board members
act in support of the decision.

IV.C.3: The governing board adheres to a clearly defined policy for selecting and evaluating the CEO of the
college and/or the district/system.

IV.C.4: The governing board is an independent, policy-making body that reflects the public interest in the
institution’s educational quality. It advocates for and defends the institution and protects it from undue influence
or political pressure.

IV.C.5: The governing board establishes policies consistent with the college/district/sys- tem mission to ensure
the quality, integrity, and improvement of student learning programs and services and the resources necessary
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to support them. The governing board has ultimate responsibility for educational quality, legal matters, and
financial integrity and stability.

IV.C.6: The institution or the governing board publishes the board bylaws and policies specifying the board’s
size, duties, responsibilities, structure, and operating procedures.

IV.C.7: The governing board acts in @ manner consistent with its policies and bylaws. The board regularly
assesses its policies and bylaws for their effectiveness in fulfilling the college/district/system mission and
revises them as necessary.

IV.C.8: To ensure the institution is accomplishing its goals for student success, the governing board regularly
reviews key indicators of student learning and achievement and institutional plans for improving academic
quality.

IV.C.9: The governing board has an ongoing training program for board development, including new member
orientation. It has a mechanism for providing for continuity of board membership and staggered terms of office.

IV.C.10: Board policies and/or bylaws clearly establish a process for board evaluation. The evaluation
assesses the board’'s effectiveness in promoting and sustaining academic quality and institutional
effectiveness. The governing board regularly evaluates its practices and performance, including full
participation in board training, and makes public the results. The results are used to improve board
performance, academic quality, and institutional effectiveness.

IV.C.11: The governing board upholds a code of ethics and conflict of interest policy, and individual board
members adhere to the code. The board has a clearly defined policy for dealing with behavior that violates its
code and implements it when necessary. A majority of the board members have no employment, family,
ownership, or other personal financial interest in the institution. Board member interests are disclosed and do
not interfere with the impartiality of governing body members or outweigh the greater duty to secure and ensure
the academic and fiscal integrity of the institution.

IV.C.12: The governing board delegates full responsibility and authority to the CEO to implement and
administer board policies without board interference and holds the CEO accountable for the operation of the
district/system or college, respectively.

IV.C.13: The governing board is informed about the Eligibility Requirements, the Accreditation Standards,
Commission policies, accreditation processes, and the college’s accredited status, and supports through policy

the college’s efforts to improve and excel. The board participates in evaluation of governing board roles and
functions in the accreditation process.

Appendix 5

Institutional Values

l. Institutional Effectiveness
Il. Learning Centered Institution for Student Access, Retention and Success
Il Resource Management for Efficiency, Effectiveness and Excellence
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(\A Enhanced and Informed Governance and Leadership

Governance Priorities

In order for the Board to support the strategic directions and institutional values, the board will hold itself
accountable for the following board activities. They will be a focus of Board inquiry, discussion, and
operational priorities.

e Continue participation in the California Community Colleges Trustee Fellowship and adopt the Aspen
Institute College Excellence Model.

e The Board will continue engaging in a continuous process of training and development.

e The Board will continue informing the local community about District offerings, needs, and issues.

Appendix 6

State of California
EDUCATION CODE Section 70902

70902. (a) (1) Every community college district shall be under the control of aboard of trustees, which is referred to herein as the
“governing board.” The governing board of each community college district shall establish, maintain, operate, and govern one or
more community colleges in accordance with law. In so doing, the governing board may initiate and carry on any program, activity,
or may otherwise act in any manner that is not in conflict with or inconsistent with, or preempted by, any law and that is not in
conflict with the purposes for which community college districts are established.

(2) The governing board of each community college district shall establish rules and regulations not inconsistent with the
regulations of the board of governors and the laws of this state for the government and operation of one or more community
colleges in the district.

(b) In furtherance of subdivision (a), the governing board of each community college district shall do all of the following:

(1) Establish policies for, and approve, current and long-range academic and facilities plans and programs and promote orderly
growth and development of the community colleges within the district. In so doing, the governing board shall, as required by law,
establish policies for, develop, and approve, comprehensive plans. The governing board shall submit the comprehensive plans to
the board of governors for review and approval.

(2) Establish policies for and approve courses of instruction and educational programs. The educational programs shall be
submitted to the board of governors for approval. Courses of instruction that are not offered in approved educational programs
shall be submitted to the board of governors for approval. The governing board shall establish policies for, and approve, individual
courses that are offered in approved educational programs, without referral to the board of governors.

(3) Establish academic standards, probation and dismissal and readmission policies, and graduation requirements not inconsistent
with the minimum standards adopted by the board of governors.

(4) Employ and assign all personnel not inconsistent with the minimum standards adopted by the board of governors and establish
employment practices, salaries, and benefits for all employees not inconsistent with the laws of this state.

(5) To the extent authorized by law, determine and control the district’s operational and capital outlay budgets. The district
governing board shall determine the need for elections for override tax levies and bond measures and request that those elections
be called.

(6) Manage and control district property. The governing board may contract for the procurement of goods and services as
authorized by law.

(7) Establish procedures that are consistent with minimum standards established by the board of governors to ensure faculty,
staff, and students the opportunity to express their opinions at the campus level, to ensure that these opinions are given every
reasonable consideration, to ensure the right to participate effectively in district and college governance, and to ensure the right of
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academic senates to assume primary responsibility for making recommendations in the areas of curriculum and academic
standards.

(8) Establish rules and regulations governing student conduct.

(9) Establish student fees as it is required to establish by law, and, in its discretion, fees as it is authorized to establish by law.
(10) In its discretion, receive and administer gifts, grants, and scholarships.

(11) Provide auxiliary services as deemed necessary to achieve the purposes of the community college.

(12) Within the framework provided by law, determine the district's academic calendar, including the holidays it will observe.

(13) Hold and convey property for the use and benefit of the district. The governing board may acquire by eminent domain any
property necessary to carry out the powers or functions of the district.

(14) Participate in the consultation process established by the board of governors for the development and review of policy
proposals.

(¢) In carrying out the powers and duties specified in subdivision (b) or other provisions of statute, the governing board of each
community college district shall have full authority to adopt rules and regulations, not inconsistent with the regulations of the board
of governors and the laws of this state, that are necessary and proper to executing these prescribed functions.

(d) Wherever in this section or any other statute a power is vested in the governing board, the governing board of a community
college district, by majority vote, may adopt a rule delegating the power to the district’s chief executive officer or any other employee
or committee as the governing board may designate. However, the governing board shall not delegate any power that is expressly
made nondelegable by statute. Any rule delegating authority shall prescribe the limits of the delegation.

(e) This section shall become operative on January 1, 2014.

(Amended (as added by Stats. 2006, Ch. 817, Sec. 5) by Stats. 2011, Ch. 112, Sec. 4. (AB 1029) Effective January 1, 2012.
Section operative January 1, 2014, by its own provisions.)

Appendix 7

The Brown Act (Open Meeting Law)

The Board is subject to the Brown Act, also known as the Open Meeting Law. The Brown Act requires that
public boards conduct their business in the open. This means that all meetings are open to the public except
for a limited number of circumstances, as permitted by the Brown Act. Examples of these limited
circumstances include agenda items concerning personnel actions, labor negotiations, and the negotiation
of real property.

References: For more information regarding the Brown Act, refer to
http://ag.ca.gov/publications/brownAct2003.pdf
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees

FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor
PREPARED BY: Stacey K. Nikac, Administrative Officer
DATE: July 8, 2021

SUBJECT: Final Approval of Board Policies
RECOMMENDATION

It is recommended that the Board of Trustees approve the Board Policies for second reading
and final approval. Administrative Procedures are submitted for information and review for
consistency with Board policies.

OVERVIEW

The SBCCD has a process of continuous review of its Board Policies and Administrative
Procedures to ensure compliance with Title 5, California Education Code and current
district/college needs. The attached policies and procedures have been modified and or reviewed
and have gone through the collegial consultation process as outlined in Board Policy 2410.

ANALYSIS

AP/BP 5030 Fees

AP/BP 7210 Academic Employees
AP 7381 Health & Welfare Benefits

The Board approved first reading on June 10, 2021. The changes to these policies include
requirements of the Education Code, current laws, and those determined to be necessary for the
efficient operation of the district.

INSTITUTIONAL VALUES
. Institutional Effectiveness
Il. Enhanced and Informed Governance and Leadership

FINANCIAL IMPLICATIONS
None.
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BP 5030 Fees

The Board of Trustees authorizes the following fees. All fees must comply with Education Code and Title 5
regulations. The Chancellor is responsible for establishing procedures for the collection, deposit, waiver,
refund, and accounting for fees as required by law. The procedures shall also assure those who are exempt
from or for whom the fee is waived are properly enrolled and accounted for. Fee amounts shall be published in
the college catalogs or class schedules (Schedule of Classes).

Enroliment Fee (Education Code Section 76300)
Each student shall be charged a fee for enrolling in credit courses as required by law.

Course Auditing Fees (Education Code Section 76370)

Persons auditing a course shall be charged a fee (see AP 5030). The fee amount shall be adjusted
proportionally based upon the term length. Students enrolled in classes to receive credit for 10 or more
semester credit units shall not be charged this fee to audit three or fewer units per semester.

Parking Fee (Education Code Section 76360)
Students shall be required to pay a fee (see AP 5030).

To encourage ride sharing, a student may certify in writing at the time of payment of the fee that he/she
regularly has two or more passengers commuting with him/her.

Instructional Materials (Education Code Section 76365; Title 5 Sections 59400 et seq.)

Students may be required to provide required instructional and other materials for a credit or non-credit course,
provided such materials are of continuing value to the student outside the classroom and provided that such
materials are not solely or exclusively available from the District. (See BP/AP 5031 titled Instructional Materials
Fees)

Physical Education Facilities (Education Code Section 76395)

Where the District incurs additional expenses because a physical education course is required to use non-
district facilities, students enrolled in the course may be charged a fee for participating in the course. Such fee
shall not exceed the student's calculated share of the additional expenses incurred by the District.

Student Representation Fee (Education Code Section 76060.5)

Students will be charged a fee (see AP 5030) to be used to provide support for student governmental affairs
representation. A student may refuse to pay the fee and shall submit such refusal on a form provided by the
District to collect fees.

Student Transportation Costs (Education Code Section 76361)

Students shall be charged a fee (see AP 5030) for the purpose of recovering transportation costs incurred by

BP 5030 Fees. Retrieved 05/2021. Official copy at http://sbced.policystat.com/policy/9646135/. Copyright © 2021 San Page 1 of 2
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the District for services provided by common carriers to students. These fees will only paid by students who
use the transportation services, unless a vote of the students in accordance with the Education Code
establishes otherwise.

Transcript Fees (Education Code Section 76223)

The District shall charge a reasonable amount for furnishing copies of any student record to a student or
former student. The Chancellor is authorized to establish the fee (see AP 5030), which shall not to exceed the
actual cost of furnishing copies of any student record. No charge shall be made for furnishing up to two
transcripts of students' records, or for two verifications of various records. There shall be no charge for
searching for or retrieving any student record.

International Students Application Processing Fee (Education Code Section 76142)

The District shall charge students who are both citizens and residents of a foreign country a fee to process his/
her application for admission. This processing fee and regulations for determining economic hardship may be
established by the Chancellor. The fee shall not exceed the lesser of 1) the actual cost of processing an
application and other documentation required by the U.S. government; or 2) one hundred dollars ($100), which
shall be deducted from the tuition fee at the time of enroliment.

Fee Refunds

The Board of Trustees authorizes refunds to be made according to administrative procedures established by
the Chancellor. All refunds must comply with Education Code and Title 5 regulations, and the refund schedule
shall be published in the college catalogs and class schedules.

References:

Education Code Sections 66025.3, 68120, 70902(b)(9), 76300, 76300.5, 76370, 76360, 76365, 76395,
76060.5, 76361, 76223, and 76142

Title 5 Sections 51012, 58520, 58629, and 59400 et seq

California Community College Chancellor's Office (CCCCO) Student Fee Handbook

ACCJC Accreditation Standard 1.C.6

Attachments

BP 5030 Fees - Comments
BP 5030 Fees - Legal Citations

Approval Signatures

Step Description Approver Date
Kelly Goodrich  04/2021
Kelly Goodrich  04/2021
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AP 5030 Fees

(Replaces current SBCCD AP 5030 and AP 5033)

Required fees include:
» Enroliment (Education Code Section 76300 and 76300.5; Title 5 Sections 58500 and 58509)
As prescribed by state law.
* Nonresident tuition with these permissive exemptions (Education Code Sections 76140 and 76140.5):

As prescribed by state law and established by the Board of Trustees no later than March 1 for the succeeding
fiscal year.

» All nonresident students enrolling for 6 or fewer units; or
» A student who is a citizen and resident of a foreign country who demonstrates financial need and this
required exemption (Education Code Section 68130.5);
 All students, other than non immigrant aliens under 18 U.S. Code Section 1101(a)(15), who meet the
following requirements:
> high school attendance in California for three or more years;
o graduation from a California high school or attainment of the equivalent thereof;
o registration or enroliment in a course offered for any term commencing on or after January 1, 2002;
> completion of a questionnaire form prescribed by the State Chancellor's Office verifying eligibility for
this nonresident tuition exemption; and
° in the case of a student without lawful immigration status, the filing of an affidavit that the student has
filed an application to legalize his/her immigration status, or will file an application as soon as he/she
is eligible to do so.
» Student representation (Education Code Section 76060.5; Title 5 Sections 54801 and 54805)

Fees authorized by law include:

* Non-District physical education facilities (Education Code Section 76395)

» Noncredit courses (Education Code Section 76385)

« Community service courses (Education Code Section 78300)

* Auditing of courses (Education Code Section 76370)

* Instructional materials (Education Code Sections 73365, 81457, and 81458; Title 5 Sections 59400 and
59408)

 Athletic insurance (Education Code Section 70902(b)(9))
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» Cross-Enrollment with the California State University (CSU) or University of California (UC) (Education
Code Section 66753)

* Health (Education Code Section 76355)

» Parking (Education Code Section 76360)

» Transportation (Education Code Sections 76361 and 82305.6)

» Student Center (Education Code Section 76375; Title 5 Section 58510)

» Copies of student records (Education Code Section 76223)

» Dormitory (Education Code Section 81670)

+ Child care (Education Code Sections 79121 et seq. and 66060)

» Nonresident capital outlay (Education Code Section 76141)

* Nonresident application processing (Education Code Section 76142)

 Credit for Prior Learning (Education Code Section 76300; Title 5 Section 55050)

» Use of facilities financed by revenue bonds (Education Code Section 81901(b)(3))

» Refund processing (Title 5 Section 58508)

» Telephone registration (Education Code Section 70902(a))

* Physical fithess test (Education Code Section 70902(b)(9))

* Instructional Tape Lease/Deposit (Education Code Section 70902(b)(9))

» Credit Card Use (Education Code Section 70902(b)(9))

* International Student Medical Insurance (Education Code Section 70902(b)(9))

Prohibited fees include:

» Late application (CCCCO Student Fee Handbook)

» Add/drop (CCCCO Student Fee Handbook)

* Mandatory student activities (CCCCO Student Fee Handbook)

+ Student Identification Cards (CCCCO Student Fee Handbook)

+ Student Body Organization (CCCCO Student Fee Handbook)

» Nonresident application (CCCCO Student Fee Handbook)

» For dependents of certain veterans (Education Code Section 66025.3)

» For dependents of certain victims of the September 11, 2001, terrorist attacks (CCCCO Student Fee
Handbook)

 For certain recipients of the Medal of Honor and certain children of the recipients of the Medal of Honor
(Education Code Section 66025.3)

» For surviving spouses and children of a firefighter employed by the federal government whose duty
assignment involved the performance of firefighting services in California (Education Code Section
68120)

» For students who have been exonerated of a crime though writ of habeas corpus or pardon that meet
certain conditions (Education Code Section 69000)

* Required or funded services (CCCCO Student Fee Handbook)

» Refundable deposits (CCCCO Student Fee Handbook)

» Distance education (other than the statutorily authorized enroliment fee) (CCCCO Student Fee
Handbook)

* Mandatory mailings (CCCCO Student Fee Handbook)

* Rental of practice rooms (CCCCO Student Fee Handbook)

» Apprenticeship courses (Education Code Section 76350)

» Technology fee (CCCCO Student Fee Handbook)

» Late payment fee (Title 5 Sections 58502 and 59410)

* Nursing/healing arts student liability insurance (Title 5 Section 55234)
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» Cleaning (CCCCO Student Fee Handbook)
» Breakage (CCCCO Student Fee Handbook)
» Test proctoring (CCCCO Student Fee Handbook)

Collection and Refund of Fees

A. Associated Students Discount Sticker
$9.50 - CHC
$7.50 - SBVC
$4.00 - Replacement for lost card

B. Breakage/Lost Property Fee
Replacement cost of item(s) broken or lost

C. Campus Center Fee
$1.00/unit (not to exceed $10 per fiscal year)

D. Capital Outlay Fee
As allowed by law and approved by the Board of Trustees prior to March 1 for the succeeding fiscal year.

A. Catalog
$6.00 - purchased on campus

B. Credit by Examination
$20.00 plus class unit fee

C. Document Fee Handling
$40.00 per hour for personnel time to find, retrieve, copy and re-file requested documents;
minimum charge of 1 hour
$0.15 per side copy cost
Fees must be paid prior to document release

D. Enroliment Fee
$46.00/unit

E. Insufficient Funds Check
$15.00

F. International Student Application
$25.00 (nonrefundable)

G. Key Deposit/Replacement
$15.00 plus cost of rekeying if needed (metal/electronic key)

H. Learning Center Reproduction Fees, SBVC
$0.20 - Laser printout: text, black and white printer
$0.50 - Laser printout: graphics, black and white printer (over 2 page)
$1.00 - Laser printout: graphics and/or text, color
$2.00 - Scan text or graphics to disk, per scan

I. Library Fines — SBVC/CHC
$0.10 - Books: per day for 50 days; after 50 days, bill $5 fine plus the replacement value $0.25 - Reserve
Books/Multimedia: per hour to a maximum of the replacement value of the reserve materials; after 14
days, bill $5 fine plus the replacement value
$0.50 - Videos: per day for 50 days; after 50 days, bill $5 fine plus the replacement value
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$0.10 - Per page for laser printout of Internet, CD ROM, Periodicals
$2.00 - replacement for lost library card

J. Parking Permit Fees
$100.00 - annual permit
$39.00 - one semester ($20 BOGG student)
$22.00 - summer session
$3.00 - daily

K. Parking Violation Fees
$ 50.00 - illegal parking
$ 50.00 - decal violation
$275.00 - handicap violation

L. Refund Processing Charge
A fee of $10.00 will be charged for each refund transaction, not to exceed $10.00 per student per
semester as defined in the Fee Refund Policy.

M. Replacement — Diploma/Certificate
$10.00

N. Student Health and Accident Insurance
$2122.00 - per semester (includes $1.50 accident insurance)
$18.00 - summer session (includes $1.50 accident insurance)
$1.50 - accident insurance only

O. Student Representation
$2.00

P. Supplemental Health Services Fee
$10.00 - TB skin test (one-step test)
$10.00 - TB skin test (two-step test)
At cost - All Vaccines
$25.00 - Physical Exams
$50.00 - DMV Physical Exams
At cost - Prescription medications
At cost - In-house Lab Tests
At cost - Lab Test sent to external lab
At cost - Optional Medical Procedures
At cost - Optional Medical Supplies
$ 8.00 - Vision screening (Titmus vision tester)
$ 2.00 per item - Duplication of medical records
$10.00 - Hearing Screening (Audiometer)
At cost - Birth Control Pills

Q. Testing Fees
At cost - Paramedic National Registry Testing
$ 25.00 - Retest per skill
$10.00 - CPR card
Repeat course from Career Tech Department
0.5 units - $12.00
1.0 units - $23.00
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2.0 units - $46.00
3.0 units - $70.00

R. Transcripts/Verification
No cost - First two transcripts
$10.00 - Additional transcripts
$20.00 - Immediate requests for transcripts
$5.00 plus cost - Online transcripts

S. Transportation Fee
Students registering for Spring or Fall semester to pay:
$9.00 for 6 or more credits/semester
$8.00 for less than 6 credits/semester
$6.00 for 6 or more credits/summer
$5.00 for less than 6 credits/summer

T. Crafton Hills College Recreation Fee
Students registering for CHC for Spring, Fall, or Summer semesters have the option to pay for the use of
the aquatic and fitness centers:
$8.00 per semester

Fee Refunds

A. Designated Fees

This regulation covers the following fees:
1. Enroliment fee

Nonresident tuition

Parking fee

Health fee

Accident Insurance fee

Student Services Card fee

Student Center fee

© N o o bk~ w D

Student Representation Fee
9. Capital Outlay Fee
10. Student Transportation Fee
B. Conditions

If a refund is requested for parking or student services card fees, the parking decal or the student services
card must be attached to the refund request.

C. Military Service Exception

If a student who is a member of an active or reserve military service receives orders compelling a
withdrawal from courses, the District shall, upon petition and a copy of received orders of the affected
student, refund the entire enrollment fee unless academic credit is awarded.
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D. Refund Schedule

This refund schedule applies to all fees listed in Paragraph A, above.

1. Fees collected in error

Fees collected in error will be refunded in their entirety.

2. Class cancelled by the college

If a class is cancelled by the college, enroliment and/or non-resident tuition fees will be refunded in
their entirety. If that cancellation results in a student's withdrawal from the college, refunds of the
appropriate fees listed in Paragraph "A" will apply.

3. Withdrawal from the College

a. Enrollment Fee/Nonresident Tuition

If a student withdraws during the first two weeks of a full-term class or during the first 10% of a
short-term class, enroliment fees or nonresident tuition fees will be refunded.

b. Parking Fee, Health Fee, Accident Insurance Fee, Student Services Card Fee, Student Center
Fee, Student Representation Fee, Capital Outlay Fee, Student Transportation Fee.

In order to be eligible for a refund, a student must withdraw prior to the first day of the term for a
full-term class or prior to the first day of instruction for a short-term class.

4. Unit Reduction

If a change of program within the first two weeks of a full-term class or during the first 10% of a short-
term class results in a reduction in the number of units taken, the enroliment fee or non-resident fee
will be refunded at the per unit cost of the reduction.

5. A student who withdraws from a class or the college after the second week of instruction for a full-
term class or the first 10% of a short-term class is not eligible for any refund.

E. Refund Processing Fee

A charge of $10 will be collected for each refund transaction not to exceed $10 per student per semester,
except for cancelled classes or over-payment.

Waiver of Fees

The District may waive enrollment fees which were not collected in a previous session where the enroliment
fees were not collected as a result of the District's error in awarding a Board of Governors Fee Waiver to an
ineligible student and not through the fault of the student, and to collect the enroliment fee would cause the

student undue hardship.

References:

Education Code Sections 66025.3, 68120, 70902(b)(9), 76300, and 76300.5
Title 5 Sections 51012, 58520, and 58629
California Community College Chancellor's Office (CCCCO) Student Fee Handbook
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BP 7210 Academic Employees

(Replaces current SBCCD BP 7210)

Employees represented by CSEA and CTA should refer to their respective bargaining unit agreements for
information specific to their unit.

Academic employees are all persons employed by the District in academic positions. Academic positions
include every type of service, other than paraprofessional service, for which the Board of Governors has
established minimum qualifications for the California Community Colleges.

Faculty members are those employees who are employed by the District in academic positions that are not
designated as supervisory or management. Faculty employees include, but are not limited to, instructors,
librarians, counselors, and professionals in health services, DSPS, and EOPS.

Decisions regarding tenure of faculty shall be made in accordance with the evaluation procedures established
for the evaluation of probationary faculty and in accordance with the requirements of the Education Code. The
Board of Trustees reserves the right to determine whether a faculty member shall be granted tenure.

The District may employ temporary faculty from time to time as required by the interests of the District.
Temporary faculty may be employed full time or part time. The Board delegates authority to the Chancellor to
determine the extent of the District's needs for temporary faculty.

Notwithstanding this policy, the District shall comply with its goals under the Education Code regarding the
ratio of full-time to part-time faculty to be employed by it and the for making progress toward the standard of
75% of total faculty work load hours taught by full-time faculty.

References:

Education Code Sections 87400 et seq,; 87419.1, 87482.8, and 87600 et seq;
Title 5, Section 51025

Attachments

BP7210 -OLD.pdf
BP 7210 Academic Employees- Legal Citations
BP 7210 Academic Employees- Comments
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AP 7210 Academic Employees

ACADEMIC EMPLOYEES, NON-MANAGEMENT
HIRING OF FULL-TIME FACULTY

The San Bernardino Community College District seeks a qualified and diverse administration, faculty, and staff
dedicated to student success. The District is committed to an open and inclusive hiring process that supports
the goals of equal opportunity and diversity, providing equal consideration and opportunities for all qualified
candidates. The goal of every hiring process is to select the qualified candidate who best meets the needs of
our students and has the ability to develop inclusive curriculum and/or provide an inclusive environment that
represents the ethnic and socioeconomic demographic of the college's student population.

The faculty, staff, and administration recognize the importance of an effective hiring process that reflects
mutual professional responsibility and interest in achieving the common goal of hiring outstanding faculty that
will enhance the learning experience for all students and fulfill the mission and goals of the College and the
District.

Hiring faculty, classified staff, and administrators is accomplished through selection committees, which
produce a recommendation of a final candidate from the President, or other appropriate administrator, to the
Chancellor to recommend to the Board for employment.

HIRING QUALIFICATIONS

Minimum Qualifications

The San Bernardino Community College District has established the following hiring qualifications for all
faculty positions:

1. For faculty and administrative positions, job requirements shall include (A) a sensitivity to and
understanding of the diverse academic, socioeconomic, cultural, disability, gender identity, sexual
orientation, and ethnic backgrounds of community college students as demonstrated by skills and abilities
in cultural responsiveness and cultural humility; and (B) a demonstrated commitment to recognizing
patterns of inequity in student outcomes, taking personal and institutional responsibility for the success of
students, engaging in critical assessment of own practices, and applying a race-conscious awareness of
the social and historical context of exclusionary practices in American Higher Education.

2. The Minimum Qualifications for discipline expertise adopted by the Board of Governors for California
Community Colleges or possession of a valid and appropriate California Community College Credential
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as provided in Education Code 87355.

3. All applicants will be provided the opportunity to have qualifications for discipline expertise reviewed and
considered for meeting minimum qualifications that meet or exceed those listed adopted by the Board of
Governors through alternate means.

Application Procedure

1. The Human Resources Office will determine which applicants meet minimum education and expertise
qualifications as set forth in the job announcement based on information provided on the official
application for employment and verified by copies of transcripts provided by the applicant. Applicants not
having minimum qualifications but requesting consideration of equivalent qualifications will be separated
from those determined to meet minimum qualifications. If there is any discrepancy between the
established minimum qualifications and the qualifications presented by an applicant as meeting minimum
qualifications, that applicant's file will be grouped with the applications requesting consideration of
equivalent qualifications. Applicant groups for equivalency review will have their qualifications evaluated
by the Equivalency Committee, in accordance with the Equivalency Policy and Procedures. Human
Resources will also evaluate the diversity of the pool of applicants to determine if further outreach is
required before proceeding.

2. The files of all applicants who meet minimum qualifications or who have had equivalent qualifications
determined by the Equivalency Committee will be reviewed by the selection committee. The selection
committee will not review the file of any applicant who does not meet minimum qualifications or who has
not been determined as possessing equivalent qualifications by the Equivalency Committee. The HR
Selection Committee Chair will provide a list of candidates who did not meet the MQs with a brief
explanation of how the MQs were not met. This review with the selection committee may result in the
determination that the MQs were met by some of the candidates who were originally identified as not
meeting the MQs. Should the selection committee have any concern about the pool or process, the
selection committee chair may confer with the Vice Chancellor of Human Resources and Police Services
regarding these concerns.

3. For disciplines for which the master's degree is not generally expected or available (as designated in
Minimum Qualifications for Faculty & Administrators in California Community Colleges, adopted by the
Board of Governors), a "year of professional experience" shall be considered the period of time which the
District accepts as a regular work year on a full-time basis. One year of professional experience must
have been completed within the three years prior to the closing date for applications for the position. The
minimum qualifications listed on the job announcement should identify the specific types of professional
experience required for the position.

4. For disciplines for which the master's degree is not generally expected or available (as designated in
Minimum Qualifications for Faculty & Administrators in California Community Colleges, adopted by the
Board of Governors), the appropriate, valid certification or license to practice shall be stipulated based on
the instructional responsibilities of the position. If no certificate or license is appropriate to the position, no
certificate or license will be listed as a minimum qualification.

Desirable Qualifications

1. Job announcements may include a set of "desirable qualifications," separate from the minimum
qualifications. These desirable qualifications should describe characteristics that support the
responsibilities of the position.

2. The combination of the minimum qualifications and the job-related desirable qualifications will be used as
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the basis for decision-making throughout the selection, interview, and recommendation of applicants.

Establishing Minimum and Desirable Qualifications

1. The minimum and desirable qualifications will be reviewed by discipline faculty in consultation with the
Division/Department Dean or other appropriate administrator and included in an initial draft. When no full-
time faculty member currently teaches the discipline, at least two full-time faculty in a reasonably related
discipline will draft the desirable qualifications in consultation with the Division/Department Dean or
appropriate administrator. The academic senate may elect to recommend additional qualifications related
to the ability to serve our diverse students well in any faculty position. The Division/Department Dean or
appropriate administrator will make the final decision the desired qualifications.

2. The Vice Chancellor of Human Resources and Police Services or their designee will monitor the minimum
and desirable qualifications for adverse impact on groups that have been historically under-represented. If
the Vice Chancellor of Human Resources and Police Services or their designee believes the qualifications
appear to be too restrictive, they will meet with the discipline faculty and the Division/Department Dean or
appropriate administrator to review the qualifications.If discriminatory intent or effect is identified, the Vice
Chancellor of Human Resources and Police Services or their designee shall confer with the appropriate
Vice President and the Academic Senate President to determine necessary remedies.

PROCEDURES

The goal of every hiring process is to select the qualified candidate who best meets the needs of our diverse
student population.

Establishing the Position

Any request to fill new or vacant positions must be processed through the appropriate Manager and the
Human Resources Office, and must receive approval by the Chancellor before any position announcement is
made.

1. Faculty positions are identified by a process established by each College and Fiscal Services.
2. Chancellor approves faculty positions from those requested by the Colleges.

3. Human Resources receives the Staffing Requisition approved by the Chancellor and begins the search
process.

Position Announcement

1. The Announcement of a Position will be drafted by the faculty of the discipline and the Division/
Department Dean or appropriate administrator who established the minimum and desirable qualifications
for the position (See “Establishing Minimum and Desirable Qualifications”) in consultation with the Vice
Chancellor of Human Resources and Police Services or designee and the appropriate Vice President.

Job announcements shall clearly state job specifications setting forth the minimum and desired
qualifications for the position. Job announcements including any “desired” qualifications beyond the
minimums shall be reviewed by Human Resources before the position is announced to ensure conformity
with the guidelines of the Board of Governors for the California Community Colleges, the requirements of
Title 5 and State and Federal non-discrimination laws.

2. Position announcements will include the following sections:

a. Position Title
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b. Application Deadline or Initial Review Date

c. Introduction: A brief description of the position and the relationship of the position to college offerings
and activities. This includes a brief description of the college and the community served.

d. Minimum Qualifications: A statement including the established minimum qualifications, the
appropriate valid credential(s), the provision for equivalencies.

e. Desirable Qualifications: Those job -related qualifications that are desirable but not essential to
perform the job.

f. Duties of the Position: A list of typical duties including the following:

= A brief description of the primary responsibilities (e.g. Faculty will teach to the outline of record
for the specific assignment and maintain a current syllabus). Faculty will facilitate learning
through a variety of modalities to maximize the success of our diverse student population,

= A description of any co-curricular responsibilities (e.g. coaching, directing).
= Reference to scheduling considerations (e.g. assignment to evening duties).

= Leadership responsibilities related to the academic and/or co-curricular assignment (e.g.
advisory committee, standing committees, curriculum development).

= A description of institutional service responsibilities (e.g. five hours of institutional service, five
office hours).

= A commitment to ongoing professional development that includes cultural responsiveness ,
inclusiveness, and equity, as well as disciplinary relevance.

= A description of any other duties unique to the position.

g. Salary and Benefits: A statement of the salary range and a brief narrative description of fringe
benefits in effect at the time of the announcement.

h. Closing Date and Address for Submission of Application Materials

i. Application Process: Instructions regarding the completion of the application process and a
statement that incomplete applications will not be considered by the selection committee. In addition,
instructions will also include the need for the candidate to address how the desired qualifications
have been met by the candidate in the cover letter or in the supplemental questions. The application
process will include the following:

= An official district application form including a separate form for requests for equivalency along
with a brief narrative description of the equivalency criteria appropriate to the minimum
qualifications for the position. Applicants will be instructed to provide a narrative description of
their equivalent experience along with transcripts and other documentation to support their
request for equivalency.

= A Letter of Application (A cover letter indicating explicitly how each of the minimum and desired
qualifications are met.)

= Official or unofficial transcripts for all college course work, including those generated from the
Internet, to establish an applicant’s file (An official transcript will be required before any offer of
employment for the applied-for position).

= A curriculum vitae or resume.

= When appropriate, verification of credentials (community college instructor credential, vocational
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credential, and/or license).

= When appropriate, verification of “professional experience” as articulated in the minimum and
desirable qualifications.

= When appropriate, additional support materials may be requested. Such materials may include
letters of recommendation, work samples (e.g. videos, portfolios, written materials) and other
materials directly related to the criteria established in the minimum and desirable qualifications.

j- Selection Process: A brief description of the selection process including:

= The review by a selection committee to select candidates for interviews

= An interview of candidates by the selection committee that may be comprised of faculty,
administration, academic senate representatives, associated student government
representatives, and other appropriate district personnel. Candidates are advised that all
interview questions will be evaluated through the lens of both minimum qualifications and the
desired qualifications.

= Aninterview of finalists by the President (and additional interviewers if selected by the
PreseidentPresident) or designee

= Final recommendation to the Board of Trustees by the Chancellor of the District

= A description of any other selection activities that are anticipated at the time of the
announcement (e.g. a sample teaching demonstration, guest lecture, role playing, sample
assignments, a questionnaire or impromptu writing sample)

k. Notice to All Candidates:

= The requirements of the Immigration Reform and Control Act of 1987
= Initial assignment information

= Reasonable accommodation notice: If accommodations are needed for the application process
in compliance with the Americans with Disabilities Act, please inform the Human Resources
Office. The application/interview process may involve speaking, reading, writing, and answering
questions or other test taking procedures. If you believe you may need reasonable
accommodation to perform any of these tasks, need to inquire as to the specific nature of the
tasks, or to assure physical access to the interview site, please contact the Office of Human
Resources at (909) 382-4040 and ask for the individual responsible for the scheduling and
monitoring of employment interviews.

|. Statement of Equal Employment Opportunity including reference to “encouraging applications from
underrepresented minorities and the disabled.”

3. The Vice Chancellor of Human Resources and Police Services or their designee will review the draft of
the job announcement for the potential for adverse impact pursuant to provisions in #2 of “Establishing
Minimum and Desirable Qualifications.”

4. The final draft of the job announcement will be reviewed by the discipline faculty and the Division Dean or
appropriate administrator, and then returned to the Office of Human Resources. The Division/Department
Dean or appropriate administrator will make the final decision on the desired qualifications prior to
submitting the DQs to Human Resources.

5. Upon the approval of the final draft of the announcement, the Division/Department Dean or appropriate
administrator for the position will set a tentative timetable for the hiring process (e.g. Selection committee
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orientation/training, application review) in consultation with the discipline faculty, the Vice Chancellor of
Human Resources and Police Services or their designee and the appropriate Vice President.

Applications
Human Resources accepts applications and supplemental materials until 411:3659 pm on the closing date.

Human Resources will review the composition of the applicant pool to ensure that any failure to obtain
projected representation for any monitored group is not due to discriminatory recruitment procedures. If
necessary to establish an adequate and representative pool, the application closing date shall be extended
and additional recruitment shall be conducted. (A "monitored group” means those groups identified by state
and federal regulations for which monitoring and reporting are required. According to the provisions of Title 5
53004 (B), each applicant shall be afforded the opportunity to identify his or her gender, ethnic group
identification, and if applicable, his or her disability.) After the pool is approved, all complete applications will be
forwarded to the selection committee for consideration.

Recruitment and Advertising
Faculty positions are advertised for a minimum of thirty (30) days.
Any ads placed in publications will contain the statement "An Equal Opportunity Employer."

New faculty will be recruited by means of wide dissemination of job announcements, with special efforts to
contact referral sources for underrepresented minorities, persons with disabilities, and women. This
dissemination will be the responsibility of the Office of Human Resources in accordance with the EEO Plan.

A complete record will be maintained of all efforts to disseminate information and the response regarding the
job opportunity. The record to be kept by the Office of Human Resources includes: (1) recruitment sources, (2)
number of applicants for a specific position, and (3) gender, race, and disability status of applicants.

Notification of position openings will be mailed by Human Resources to colleges, universities, and
organizations committed to providing equal employment opportunities to a wide range of applicants. In
addition, positions are advertised locally and in professional journals and related publications when
appropriate, and the State Chancellor's Office Job Registry and on the internet as recommended by the
appropriate Division/ Department Dean or a Vice President.

SCREENING COMMITTEE
Membership

Screening committees for faculty positions will be established and convened by the Division/Department Dean
or other appropriate administrator or their designee.

» The Division/Department Dean or appropriate administrator for the position will formulate a preliminary list
of candidates to serve as screening committee members.

» The President of the Academic Senate, after consultation with faculty in the discipline of the position and
with the appropriate Division Dean, will appoint the faculty to serve on the selection committee.

* An Equal Opportunity Representative from outside of the department/program shall be appointed to the
Committee by the Vice Chancellor of Human Resources and Police Services or their designee. The Equal
Opportunity Representative is a non-voting member.

+ The Committee should also include representation from those employees or employee groups who are
served by or otherwise interact with the position. If a classified employee is selected to serve on the
committee, the President of CSEA will provide the names of individuals nominated to serve as the
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representative from the Senate. The hiring supervisor will select appropriate committee member(s) from
those nominees.

* The Screening Committee should normally have no fewer than five (5) and no more than nine (9)
members.

» A majority of the membership of the selection committee shall be faculty.

» Every screening committee will include the Division/Department Dean or appropriate administrator or their
designee

» The chair of the Committee will be chosen by a majority vote of the committee.

* When possible, every effort will be made, within the limits allowed by federal and state law, to ensure
screening committees include a diverse membership, which will bring a variety of perspectives to the
assessment of application qualifications. Selection/screening committees will be encouraged to include
members from monitored groups and may include members from other colleges to include members from
monitored groups.

» The supervising administrator on the Committee will provide clerical/technical support and coordination\.

If unusual circumstances prevent the formation of a screening committee as described herein, the Division/
Department Dean or appropriate administrator for the position will consult with the Vice Chancellor of Human
Resources and Police Services or their designee to determine a reasonable representation._However, the final
composition of the screening committee shall remain confidential.

The Vice Chancellor of Human Resources and Police Services or their designee will approve all screening
committee members to ensure diversity.

Training

All faculty, staff, and administrators involved in hiring faculty must receive training on diversity and the
employment process for each Committee on which they serve. Such training will be provided by the Office of

Human Resources at the first meeting of the Committee—t-is-the-respensibility-of-the-Chair to insure that each

Committee member receives the required training that includes:

» Discussion of District commitment to equal opportunity, diversity, and student success
» The search and selection process

* Role of the selection committee

» Development of selection criteria

» Writing effective interview questions

» Development of selection criteria including DQ's as part of the job posting process

* Role of the Equal Opportunity Representative

+ Confidentiality

 Effective reference checks (admnistrators only)
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Attachments

No Attachments
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees
FROM: Jose F. Torres, Interim Chancellor
REVIEWED BY: Jose F. Torres, Interim Chancellor

PREPARED BY: Angel Rodriguez, Senior District Director of Marketing, Public Affairs and
Government Relations

DATE: July 8, 2021

SUBJECT: Approval to Adopt Resolution #2021-07-08-BOT01 End SBCCD'’s State of

Emergency due to COVID-19 and Return to In-Person Meetings of the
Board of Trustees

RECOMMENDATION

It is recommended that the Board of Trustees adopt resolution #2021-07-08-BOTO01 to end the
district’s state of emergency declared on March 17, 2020 and return to in-person public
meetings of the Board of Trustees.

OVERVIEW

The San Bernardino Community College District Board of Trustees held a special meeting on
March 17, 2020 to declare a state of emergency in response to the coronavirus (COVID-19)
pandemic. This action allowed Interim Chancellor Jose F. Torres to continue SBCCD's
educational mission while taking the necessary measures to fight COVID-19 and ensure the
well-being of students and employees. Given California’s progress against COVID19, vaccine
availability and declining hospitalization rates, this resolution ends the district’s state of
emergency and restarts in-person public meetings of the Board of Trustees after July 8.

ANALYSIS

This board item builds upon SBCCD’s Safe Reopening Plan adopted by the Board of Trustees
on May 13. SBCCD, Crafton Hills College, San Bernardino Valley College, and KVCR will
expand in-person operations on August 1 while following Cal/OSHA safety guidance,
accommodating flexible work schedules, and monitoring COVID-19 community health
conditions.

BOARD IMPERATIVE
I.  Institutional Effectiveness
II.  Learning-Centered Institution for Student Access, Retention and Success
Ill.  Resource Management for Efficiency, Effectiveness, and Excellence
IV.  Enhanced and Informed Governance and Leadership

FINANCIAL IMPLICATIONS
None.

Page 95 of 502



Resolution #2021-07-08-BOTO01 of the Board of Trustees
San Bernardino Community College District

END SBCCD’S STATE OF EMERGENCY DUE TO COVID-19 AND
RETURN TO IN-PERSON PUBLIC MEETINGS OF THE BOARD OF TRUSTEES

WHEREAS, on March 4, 2020, the Governor of California declared a State of Emergency due to
the outbreak and spread of a novel coronavirus (COVID-19); and

WHEREAS, on March 17, 2020, the San Bernardino Community College District Board of
Trustees declared a State of Emergency to continue SBCCD's educational mission while taking
the necessary measures to fight COVID-19 and ensure the well-being of students and
employees; and

WHEREAS, To date, California has administered more than 20 million vaccine doses, including
4 million in the state’s hardest-hit communities, and reduced COVID-19 hospitalizations; and

WHEREAS, the Governor of California announced that the state would fully reopen on June 15,
while continuing to encourage everyone to get vaccinated,;

WHEREAS, on May 13, 2021, the San Bernardino Community College District Board of
Trustees adopted the SBCCD Safe Reopening Plan which would expand in-person operations
district-wide on August 1, while following Cal/OSHA safety guidance, accommodating flexible
work schedules, and monitoring COVID-19 community health conditions;

NOW, THEREFORE BE IT RESOLVED, that the Board of Trustees of the San Bernardino
Community College District:

1) Will end the district’s state of emergency after Thursday, July 8; and

2) Will restart in-person public meetings of the Board of Trustees after Thursday, July 8.

PASSED AND ADOPTED this 8th day of July 2021 by the following votes:

ATTEST:

Jose F. Torres, Secretary of the Board
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

TO: Board of Trustees

FROM: Jose F. Torres, Interim Chancellor

REVIEWED BY: Dr. James L. Buysse, Interim Vice Chancellor, Business & Fiscal Services
PREPARED BY: Lawrence P. Strong, Director, Fiscal Services

DATE: July 8, 2021

SUBJECT: Consideration of Approval to Adopt Resolution #2021-07-08-FPC01
Authorizing Issuance of the SBCCD (San Bernardino and Riverside
Counties, California) 2021 General Obligation Refunding Bonds

RECOMMENDATION

It is recommended that the Board of Trustees adopt Resolution #2021-07-08-FPCO01 authorizing
issuance of the San Bernardino Community College District (San Bernardino and Riverside
Counties, California) 2021 General Obligation Refunding Bonds.

OVERVIEW

On November 6, 2018, the voters of the San Bernardino Community College District (the “District”)
approved the issuance of not-to-exceed $470,000,000 of general obligation bonds (“Measure
CC"). Pursuant to Measure CC, the District previously issued $200,000,000 of its Election of 2018
General Obligation Bonds, Series A (the “Prior Bonds”).

ANALYSIS

The District now desires to advance refund the outstanding Prior Bonds (so refunded, the
“Refunded Bonds”) through the issuance of general obligation refunding bonds (the “Refunding
Bonds”) in an aggregate principal amount not-to-exceed $225,000,000. All benefits from the
refunding will be delivered to the property owners in the District. The final maturity of the
Refunding Bonds will not be later than the maturity date of the Refunded Bonds (August 1, 2049).

(a) Resolution. This Resolution authorizes the issuance of the Refunding Bonds, in one or more
series of federally taxable or federally tax-exempt bonds. The Resolution authorizes the
issuance of the Refunding Bonds, specifies the basic terms, parameters and forms of the
Refunding Bonds, and approves the forms of Purchase Contract, Continuing Disclosure
Certificate, Escrow Agreement and Preliminary Official Statement described below. In
particular, Section 1 of the Resolution establishes the maximum aggregate principal amount
of the Refunding Bonds to be issued ($225,000,000). Section 4 of the Resolution states the
maximum underwriting discount (0.395%) with respect to the Refunding Bonds, and
authorizes the Refunding Bonds to be sold at a negotiated sale to Piper Sandler & Co., as
underwriter (the “Underwriter”). The Resolution authorizes the issuance of current interest
bonds only; capital appreciation bonds are not authorized.

(b) Form of Purchase Contract. Pursuant to the Purchase Contract, the Underwriter will agree to
buy the Refunding Bonds from the District. All of the conditions of closing the transaction are
set forth in this document, including the documentation to be provided at the closing by various
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parties. Upon the pricing of the Refunding Bonds, the final execution copy of the Purchase
Contract will be prepared following this form.

(c) Eorm of Preliminary Official Statement. The Preliminary Official Statement (“POS”) is the
offering document describing the Refunding Bonds which may be distributed to prospective
purchasers of the Refunding Bonds. The POS discloses information with respect to, among
other things, (i) the proposed uses of proceeds of the Refunding Bonds, (ii) the terms of the
Refunding Bonds (interest rate, redemption terms, etc.), (iii) the bond insurance policy for the
Refunding Bonds, if any, (iv) the security for repayment of the Refunding Bonds (the ad
valorem property tax levy), (v) information with respect to the District's tax base (upon which
such ad valorem property taxes may be levied), (vi) District financial and operating data, (vii)
continuing disclosure with respect to the Refunding Bonds and the District, and (viii) absence
of litigation and other miscellaneous matters expected to be of interest to prospective
purchasers of the Refunding Bonds. Following the pricing of the Refunding Bonds, a final
Official Statement for the Refunding Bonds will be prepared, substantially in the form of the
POS.

(d) Form of the Continuing Disclosure Certificate. The form of the Continuing Disclosure
Certificate can be found in APPENDIX C to the POS. Effective July 3, 1995, all underwriters
of municipal bonds are obligated to procure from a bond issuer a covenant that such public
agency will annually file “material financial information and operating data” with respect to the
public agency, as well as notices of the occurrence of certain listed events, through the web-
based Electronic Municipal Market Access (‘EMMA") system maintained by the Municipal
Securities Rulemaking Board (which is the federal agency that regulates “broker-dealers,”
including investment banking firms that underwrite municipal obligations). This requirement
is expected to be satisfied annually by the filing of the District’s audited financial statements
and other operating information about the District, and from time to time by the filing of notices
of listed events, in the same manner the District has filed in connection with prior bond
issuances. The purpose of the law is to provide investors in the Refunding Bonds with current
information regarding the District. Similar laws have governed the corporate debt market for
many years.

(e) Escrow Agreement. Pursuant to the Escrow Agreement, proceeds from the sale of the
Refunding Bonds in an amount sufficient to redeem the Refunded Bonds will be deposited in
an escrow fund (the “Escrow Fund”) held by U.S. Bank National Association (acting as
“Escrow Agent”). The monies in the Escrow Fund will be used by the Escrow Agent to refund
all of the Prior Bonds on the first optional redemption date. As a result of the deposit and
application of funds so provided in the Escrow Agreement, the Refunded Bonds will be
defeased and the obligation of San Bernardino and Riverside Counties to levy ad valorem
property taxes for payment of the Refunded Bonds will cease.

INSTITUTIONAL VALUES

Ill. Resource Management for Efficiency, Effectiveness, and Excellence

FINANCIAL IMPLICATIONS

There is no fiscal impact to the General Fund resulting from the issuance of the Refunding Bonds.
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Interest Rates

The economic impact and central bank response to COVID-19 has resulted in
historically low interest rates, however rates have risen in recent weeks due to:

¢ Positive sentiment surrounding vaccine distribution

¢ Potential inflation resulting from economic re-opening and most recent stimulus bill
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General Obligation Bond Refinancing Overview

The District can refinance its Election of 2018 General Obligation Bonds, Series A (the
“Prior Bonds”)

¢ Refinancing does NOT extend the original bond term

¢ In order to comply with IRS rules, the Refunding Bonds would be sold as taxable bonds

¢ All financing costs (except for credit ratings) are contingent upon the successful issuance
of the Refunding Bonds and are paid only from bond proceeds, not the General Fund
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Financing Timeline
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Legal Documentation

Following is a summary of documents which are presented for approval

¢ Authorizing resolution
— Approves the issuance of Refunding Bonds and specifies the terms and parameters
— Authorizes District staff to take the necessary steps to issue the Refunding Bonds
— Approves the form of other legal documents
e Preliminary official statement

= Offering document circulated to prospective investors describing the District and
the Refunding Bonds

¢ Purchase contract

= Agreement in which the underwriter agrees to purchase the District’s Refunding
Bonds under certain conditions and parameters

e Continuing disclosure certificate

= Agreement outlining the District’s duties to provide ongoing information to the
investing community on its finances, tax base information and listed events

e Escrow agreement

= Agreement outlining the escrow agent’s duties related to proceeds deposited in the
escrow fund and utilized to redeem the Prior Bonds

¢ Tax levy resolution
— Authorizes the County to set a 2021-22 fiscal year tax levy for the Refunding Bonds
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RESOLUTION #2021-07-08-FPC01 OF THE BOARD OF TRUSTEES OF THE
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
AUTHORIZING THE ISSUANCE OF THE SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(SAN BERNARDINO AND RIVERSIDE COUNTIES, CALIFORNIA)
2021 GENERAL OBLIGATION REFUNDING BONDS

WHEREAS, a duly called election (the “2018 Election”) was held in the San Bernardino
Community College District (the “District”), San Bernardino County (the “County”) and Riverside County
(“Riverside County”, and together with the County, the “Counties”), State of California, on November 6,
2018 and thereafter canvassed pursuant to law;

WHEREAS, at such election there was submitted to and approved by the requisite fifty-five
percent or more vote of the qualified electors of the District a question as to the issuance and sale of general
obligation bonds of the District for various purposes set forth in the ballot submitted to the voters, in the
maximum amount of $470,000,000, payable from the levy of an ad valorem property tax against the taxable
property in the District (the “2018 Authorization”);

WHEREAS, pursuant to the 2018 Authorization, the District previously caused the issuance of
$200,000,000 of San Bernardino Community College District (San Bernardino and Riverside Counties,
California) Election of 2018 General Obligation Bonds, Series A (the “Prior Bonds™);

WHEREAS, pursuant to Government Code Sections 53550 et seq. and 53580 et seq. (the “Act”)
this Board of Trustees (the “Board”) finds that the District is authorized to issue general obligation
refunding bonds (the “Refunding Bonds”) to refund all or a portion of the outstanding Prior Bonds (so
refunded, the “Refunded Bonds™);

WHEREAS, this Board desires to authorize the issuance of the Refunding Bonds in one or more
Series of Taxable Current Interest Bonds (as such terms are defined herein);

WHEREAS, all acts, conditions and things required by law to be done or performed have been
done and performed in strict conformity with the laws authorizing the issuance of general obligation
refunding bonds of the District, and whereas the indebtedness of the District, including this proposed issue
of Refunding Bonds, is within all limits prescribed by law; and

WHEREAS, at this time the Board desires to appoint professionals related to the issuance of the
Refunding Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE SAN
BERNARDINO COMMUNITY COLLEGE DISTRICT, SAN BERNARDINO AND RIVERSIDE
COUNTIES, CALIFORNIA AS FOLLOWS:

SECTION 1. Purpose. To refund all or a portion of the currently outstanding principal amount
of the Prior Bonds and to pay all necessary legal, financial, and contingent costs in connection therewith,
the Board hereby authorizes the issuance of the Refunding Bonds pursuant to the Act in an aggregate
principal amount not-to-exceed $225,000,000, in one or more Series of Taxable or Tax-Exempt Current
Interest Bonds (each as defined herein), to be styled as the “San Bernardino Community College District
(San Bernardino and Riverside Counties, California) 2021 General Obligation Refunding Bonds,” (the
“Refunding Bonds”) or such other name as set forth in the Purchase Contract (defined herein) with
appropriate additional Series designation if more than one Series of Refunding Bonds are issued.
Additional costs authorized to be paid from the proceeds of the Refunding Bonds are all of the authorized
costs of issuance set forth in Government Code Section 53550(¢) and (f) and Section 53587. Pursuant to
Government Code Sections 53584 and 53587, the Board hereby determines it to be reasonably required to
fund capitalized interest from proceeds of the Refunding Bonds for the purpose of paying interest on all or
a portion of the Refunding Bonds.
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SECTION 2. Paying Agent. The Board hereby appoints the Paying Agent, as defined herein,
to act as paying agent, bond registrar, authentication agent and transfer agent for the Refunding Bonds on
behalf of the District. The Board hereby authorizes the payment of the reasonable fees and expenses of the
Paying Agent, as they shall become due and payable. The fees and expenses of the Paying Agent which
are not paid as a cost of issuance of the Refunding Bonds may be paid in each year from ad valorem property
taxes levied and collected for the payment thereof, insofar as permitted by law, including specifically
Education Code Section 15232.

SECTION 3. Terms and Conditions of Sale. The Refunding Bonds are hereby authorized to
be sold at a negotiated sale to the Underwriter (defined herein) upon the direction of the Interim Chancellor
or the Executive Vice Chancellor, Business and Fiscal Services of the District, or such other officer or
employee of the District as may be designated by the Interim Chancellor or the Executive Vice Chancellor,
Business and Fiscal Services (collectively, the “Authorized Officers”). The Refunding Bonds shall be sold
pursuant to the terms and conditions set forth in the Purchase Contract, as described below.

SECTION 4. Approval of Purchase Contract. The Purchase Contract, by and between the
Underwriter (as defined herein) and the District, substantially in the form on file with the Secretary to the
Board, is hereby approved and the Authorized Officers, each alone, are hereby authorized to execute and
deliver the Purchase Contract, with such changes therein, deletions therefrom and modifications thereto as
the Authorized Officer executing the same may approve, such approval to be conclusively evidenced by
his or her execution and delivery thereof; provided, however, that (i) the maximum interest rates on the
Refunding Bonds shall not exceed that authorized by law, and (ii) the underwriting discount, excluding
original issue discount, shall not exceed 0.395% of the aggregate principal amount of the Refunding Bonds
actually issued. The Authorized Officers, each alone, are further authorized to determine the principal
amount of the Refunding Bonds to be specified in the Purchase Contract for sale by the District up to
$225,000,000 and to enter into and execute the Purchase Contract with the Underwriter, if the conditions
set forth in this Resolution are satisfied.

SECTION 5. Certain Definitions. As used in this Resolution, the terms set forth below shall
have the meanings ascribed to them (unless otherwise set forth in the Purchase Contract):

@) “Act” means Government Code Sections 53550 et seq.

(b) “Authorizing Documents” means the authorizing resolution(s), indenture, agreement or
other legal document(s) pursuant to which the Prior Bonds were authorized and issued.

(c) “Beneficial Owner” means, when used with reference to book-entry Refunding Bonds
registered pursuant to Section 6 hereof, the person who is considered the beneficial owner of such
Refunding Bonds pursuant to the arrangements for book-entry determination of ownership applicable to
the Depository.

(d) *“Bond Insurer” means any insurance company which issues a municipal bond insurance
policy insuring the payment of principal of and interest on the Refunding Bonds.

(e) “Bond Payment Date” means, unless otherwise provided by the Purchase Contract,
February 1 and August 1 of each year commencing February 1, 2022 with respect to the interest on the
Refunding Bonds, and August 1 of each year commencing August 1, 2022 with respect to the principal
payments on the Refunding Bonds.

()  “Bond Register” means the registration books which the Paying Agent shall keep or cause
to be kept on which the registered ownership, transfer and exchange of Refunding Bonds will be recorded.
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(o) “Code” means the Internal Revenue Code of 1986, as the same may be amended from time
to time. Reference to a particular section of the Code shall be deemed to be a reference to any successor
to any such section.

(h)  *“Continuing Disclosure Certificate” means that certain contractual undertaking executed
by the District in connection with the issuance of the Refunding Bonds pursuant to paragraph (b)(5) of
Rule 15¢2-12 adopted by the Securities and Exchange Commission under the Securities Exchange Act of
1934, dated as of the date of issuance of the Refunding Bonds, as amended from time to time in
accordance with the provisions thereof.

(i)  “County” means San Bernardino County.

(J)  “Current Interest Bonds” means Refunding Bonds, the interest on which is payable
semiannually on each Bond Payment Date specified for each such Refunding Bond as designated and
maturing in the years and in the amounts set forth in the Purchase Contract.

(k) “Date of Delivery” means the date of initial issuance and delivery of the Refunding Bonds,
or such other date as shall be set forth in the Purchase Contract or Official Statement.

() “Depository” means, the entity acting as securities depository for the Refunding Bonds
pursuant to Section 6(c) hereof.

(m) “DTC” means The Depository Trust Company, New York, New York, 55 Water Street,
New York, New York 10041, a limited purpose trust company organized under the laws of the State of
New York, in its capacity as the initial Depository for the Refunding Bonds.

(n)  *“Escrow Agent” means U.S. Bank National Association, or any other successor thereto,
in its capacity as escrow agent for the Refunded Bonds.

(o) “Escrow Agreement” means that certain agreement relating to the deposit and investment
of funds to refund the Refunded Bonds, by and between the District and the Escrow Agent.

(p) “Federal Securities” means securities as permitted, in accordance with the respective
Authorizing Documents, to be deposited with the Escrow Agent for the purpose of defeasing the Prior
Bonds.

(@) “Holder” or “Owner” means the registered owner of a Refunding Bond as set forth in the
Bond Register maintained by the Paying Agent pursuant to Section 6 hereof.

(n  “Information Services” means the Municipal Securities Rulemaking Board’s Electronic
Municipal Market Access System; or, such other services providing information with respect to called
municipal obligations as the District may specify in writing to the Paying Agent or, in the absence of such
written designation, as the Paying Agent may select.

(s) “Moody’s” means Moody’s Investors Service, Inc. a corporation organized and existing
under the laws of the State of Delaware, its successors and assigns, or, if such corporation shall be
dissolved or liquidated or shall no longer perform the functions of a securities rating agency, any other
nationally recognized securities rating agency designated by the District.

() “Nominee” means the nominee of the Depository, which may be the Depository, as
determined from time to time pursuant to Section 6(c) hereof.
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(u) *“Official Statement” means the Official Statement for the Refunding Bonds, as described
in Section 17 hereof.

(v) “Outstanding” means, when used with reference to the Refunding Bonds, as of any date,
Bonds theretofore issued or thereupon being issued under this Resolution except:

Q) Refunding Bonds canceled at or prior to such date;

(i) Refunding Bonds in lieu of or in substitution for which other Refunding Bonds
shall have been delivered pursuant to Section 8 hereof; or

(i) Refunding Bonds for the payment or redemption of which funds or Government
Obligations in the necessary amount shall have been set aside (whether on or prior to the maturity or
redemption date of such Refunding Bonds), in accordance with Section 19 of this Resolution.

(w) “Participants” means those broker-dealers, banks and other financial institutions from
time to time for which the Depository holds book-entry certificates as securities depository.

(x) “Paying Agent” means initially U.S. Bank National Association, or such other Paying
Agent as shall be named as such in the Purchase Contract or Official Statement, and afterwards any
successor financial institution, serving as the authentication agent, bond registrar, transfer agent and
Paying Agent.

(y) “Purchase Contract” means the contract or contracts for purchase and sale of the
Refunding Bonds, by and between the District and the Underwriter. To the extent the Refunding
Bonds are sold pursuant to more than one Purchase Contract, each shall be substantially in the form
presented to the Board, with such changes therein, deletions therefrom and modifications thereto as
the Authorized Officer executing the same shall approve.

(z) “Record Date” means the close of business on the 15" day of the month preceding each
Bond Payment Date.

(aa) *“Series” means any Refunding Bonds executed, authenticated and delivered pursuant to
the provisions hereof and identified as a separate Series of Refunding Bonds.

(bb) “S&P” means S&P Global Ratings, a business unit of Standard & Poor’s Financial
Services LLC, its successors and their assigns, or, if such entity shall be dissolved or liquidated or
shall no longer perform the functions of a securities rating agency, any other nationally recognized
securities rating agency designated by the District.

(cc) “Taxable Bonds” means any Refunding Bonds the interest on which is not excludable
from gross income for federal income tax purposes.

(dd) “Tax-Exempt Bonds” means any Refunding Bonds the interest on which is excludable
from gross income for federal income tax purposes and is not treated as an item of tax preference for
purposes of calculating the federal alternative minimum tax, as further described in an opinion of Bond
Counsel supplied to the original purchasers of such Refunding Bonds.

(ee) “Term Bonds” means those Refunding Bonds for which mandatory sinking fund
redemption dates have been established in the Purchase Contract.
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(F))  “Treasurer-Tax Collector” means the Treasurer-Tax Collector of the County or other
comparable officer of the County.

(99) “Underwriter” means Piper Sandler & Co., as Underwriter of the Refunding Bonds.

SECTION 6. Terms of the Refunding Bonds.

(a) Denomination, Interest, Date of Delivery. The Refunding Bonds shall be issued as fully-
registered book-entry bonds, registered as to principal in denominations of $5,000 principal amount or
any integral multiple thereof. The Refunding Bonds will be initially registered in the name of “Cede &
Co.,” as the Nominee of DTC.

Each Refunding Bond shall be dated the Date of Delivery, and shall bear interest at the rates set
forth in the Purchase Contract from the Bond Payment Date next preceding the date of authentication
thereof unless it is authenticated as of a day during the period from the 16th day of the month next preceding
any Bond Payment Date to that Bond Payment Date, inclusive, in which event it shall bear interest from
such Bond Payment Date, or unless it is authenticated on or before the first Record Date, in which event it
shall bear interest from the Date of Delivery. Interest on the Refunding Bonds shall be payable on the
respective Bond Payment Dates and shall be computed on the basis of a 360-day year of 12, 30-day months.

No Refunding Bond shall mature later than the final maturity date of the Refunded Bonds to be
refunded from proceeds of such Refunding Bond.

(b) Redemption.

Q) Optional Redemption. The Refunding Bonds shall be subject to optional
redemption prior to maturity as provided in the Purchase Contract or the Official Statement.

(i) Mandatory Redemption. Any Refunding Bonds issued as Term Bonds shall be
subject to mandatory sinking fund redemption as provided in the Purchase Contract or the Official
Statement.

(iii)  Selection of Refunding Bonds for Redemption. Whenever provision is made in
this Resolution for the optional redemption of Refunding Bonds and less than all Outstanding
Refunding Bonds are to be redeemed, the Paying Agent, upon written instruction from the District,
shall select Refunding Bonds for redemption as so directed by the District and if not directed, in
inverse order of maturity. Within a maturity, the Paying Agent shall select Refunding Bonds for
redemption as directed by the District and, if not so directed, by lot. Redemption by lot shall be in
such manner as the Paying Agent shall determine; provided, however, that with respect to
redemption by lot, the portion of any Refunding Bond to be redeemed in part shall be in the principal
amount of $5,000 or any integral multiple thereof.

The Purchase Contract may provide that (i) in the event that a portion of any Term Bond
is optionally redeemed prior to maturity pursuant to Section 6(b)(i) hereof, the remaining mandatory
sinking fund payments with respect to such Term Bonds shall be reduced proportionately or as
otherwise directed by the District, in integral multiples of $5,000 principal amount, in respect to the
portion of such Term Bond optionally redeemed, or (ii) within a maturity, Refunding Bonds shall be
selected for redemption on a “Pro Rata Pass-Through Distribution of Principal” basis in accordance
with DTC procedures, provided further that, such pro-rata redemption is made in accordance with
the operational arrangements of DTC then in effect.
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(iv) Redemption Notice. When optional redemption is authorized or required pursuant
Section 6(b) hereof, the Paying Agent, upon written instruction from the District, shall give notice
(a “Redemption Notice™) of the redemption of the Refunding Bonds. Such Redemption Notice shall
specify: the Refunding Bonds or designated portions thereof (in the case of redemption of the
Refunding Bonds in part but not in whole) which are to be redeemed; the date of redemption; the
place or places where the redemption will be made, including the name and address of the Paying
Agent; the redemption price; the CUSIP numbers (if any) assigned to the Refunding Bonds to be
redeemed, the Refunding Bond numbers of the Refunding Bonds to be redeemed in whole or in part
and, in the case of any Refunding Bond to be redeemed in part only, the portion of the principal
amount of such Refunding Bond to be redeemed; and the original issue date, interest rate and stated
maturity date of each Refunding Bond to be redeemed in whole or in part. Such Redemption Notice
shall further state that on the specified date there shall become due and payable upon each Refunding
Bond or portion thereof being redeemed at the redemption price thereof, together with the interest
accrued to the redemption date thereon, and that from and after such date, interest thereon shall cease
to accrue.

The Paying Agent shall take the following actions with respect to such Redemption Notice:

(A) At least 20 but not more than 45 days prior to the redemption date, such
Redemption Notice shall be given to the respective Owners of Refunding Bonds designated
for redemption by registered or certified mail, postage prepaid, at their addresses appearing
on the Bond Register.

(B) At least 20 but not more than 45 days prior to the redemption date, such
Redemption Notice shall be given by (i) registered or certified mail, postage prepaid, (ii)
telephonically confirmed facsimile transmission, or (iii) overnight delivery service to the
Depository.

© At least 20 but not more than 45 days prior to the redemption date, such
Redemption Notice shall be given by (i) registered or certified mail, postage prepaid, or
(ii) overnight delivery service to one of the Information Services.

(D) Such Redemption Notice shall be given to such other persons as may be
required pursuant to the Continuing Disclosure Certificate.

A certificate of the Paying Agent or District that a Redemption Notice has been given as
provided herein shall be conclusive as against all parties. Neither failure to receive any Redemption
Notice nor any defect in any such Redemption Notice so given shall affect the sufficiency of the
proceedings for the redemption of the affected Refunding Bonds. Each transfer of funds made by
the Paying Agent for the purpose of redeeming Refunding Bonds shall bear or include the CUSIP
number identifying, by issue and maturity, the Refunding Bonds being redeemed with the proceeds
of such check or other transfer. Such Redemption Notice may state that no representation is made
as to the accuracy or correctness of CUSIP numbers printed thereon, or on the Refunding Bonds.

With respect to any Redemption Notice of Refunding Bonds (or portions thereof) pursuant
to this section, unless upon the giving of such notice such Refunding Bonds or portions thereof shall
be deemed to have been defeased pursuant to Section 19 hereof, such notice shall state that such
redemption shall be conditional upon the receipt by an independent escrow agent selected by the
District on or prior to the date fixed for such redemption of the moneys necessary and sufficient to
pay the principal of, premium, if any, and interest on, such Refunding Bonds (or portions thereof)
to be redeemed, and that if such moneys shall not have been so received said notice shall be of no
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force and effect, no portion of the Refunding Bonds shall be subject to redemption on such date and
such Refunding Bonds shall not be required to be redeemed on such date. In the event that such
Redemption Notice contains such a condition and such moneys are not so received, the redemption
shall not be made and the Paying Agent shall within a reasonable time thereafter (but in no event
later than the date originally set for redemption) give notice, to the persons to whom and in the
manner in which the Redemption Notice was given, that such moneys were not so received. In
addition, the District shall have the right to rescind any Redemption Notice, by written notice to the
Paying Agent, on or prior to the date fixed for redemption. The Paying Agent shall distribute a
notice of the rescission of such Redemption Notice in the same manner as such notice was originally
provided.

(V) Partial Redemption of Refunding Bonds. Upon the surrender of any Refunding
Bond redeemed in part only, the Paying Agent shall execute and deliver to the Owner thereof a new
Refunding Bond or Refunding Bonds of like tenor and maturity and of authorized denominations
equal in principal amounts to the unredeemed portion of the Refunding Bond surrendered. Such
partial redemption shall be valid upon payment of the amount required to be paid to such Owner,
and the District shall be released and discharged thereupon from all liability to the extent of such
payment.

(vi) Effect of Redemption Notice. Notice having been given as aforesaid, and the
moneys for the redemption (including the interest accrued to the applicable date of redemption)
having been set aside as provided in Section 19 hereof, the Refunding Bonds to be redeemed shall
become due and payable on such date of redemption.

If on such redemption date, money for the redemption of all the Refunding Bonds to be
redeemed as provided in Section 6(b)(i) hereof, together with interest accrued to such redemption
date, shall be held in trust as provided in Section 19 hereof, so as to be available therefor on such
redemption date, and if a Redemption Notice thereof shall have been given as aforesaid, then from
and after such redemption date, interest on the Refunding Bonds to be redeemed shall cease to accrue
and become payable. All money held for the redemption of Refunding Bonds shall be held in trust
for the account of the Owners of the Refunding Bonds so to be redeemed.

(vii)  Refunding Bonds No Longer Outstanding. When any Refunding Bonds (or
portions thereof), which have been duly called for redemption prior to maturity under the provisions
of this Resolution, or with respect to which irrevocable instructions to call for redemption prior to
maturity at the earliest redemption date have been given to the Paying Agent, in form satisfactory to
it, and sufficient moneys shall be irrevocably held in trust for the payment of the redemption price
of such Refunding Bonds or portions thereof, and accrued interest thereon to the date fixed for
redemption, all as provided in this Resolution, then such Refunding Bonds shall no longer be deemed
Outstanding and shall be surrendered to the Paying Agent for cancellation.

All Refunding Bonds paid at maturity or redeemed prior to maturity pursuant to the
provisions of this Section 6 shall be cancelled upon surrender thereof and be delivered to or upon
the order of the District. All or any portion of a Refunding Bond purchased by the District shall be
cancelled by the Paying Agent.

(c) Book-Entry System.

Q) Election of Book-Entry System. The Refunding Bonds shall initially be delivered
in the form of a separate single fully-registered bond (which may be typewritten) for each maturity
date of such Refunding Bonds in an authorized denomination. The ownership of each such
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Refunding Bond shall be registered in the Bond Register maintained by the Paying Agent in the
name of the Nominee, as nominee of the Depository and ownership of the Refunding Bonds, or any
portion thereof may not thereafter be transferred except as provided in Section 6(c)(i)(4).

With respect to book-entry Refunding Bonds, the District and the Paying Agent shall have
no responsibility or obligation to any Participant or to any person on behalf of which such a
Participant holds an interest in such book-entry Refunding Bonds. Without limiting the immediately
preceding sentence, the District and the Paying Agent shall have no responsibility or obligation with
respect to: (i) the accuracy of the records of the Depository, the Nominee, or any Participant with
respect to any ownership interest in book-entry Refunding Bonds; (ii) the delivery to any Participant
or any other person, other than an Owner as shown in the Bond Register, of any notice with respect
to book-entry Refunding Bonds, including any Redemption Notice; (iii) the selection by the
Depository and its Participants of the beneficial interests in book-entry Refunding Bonds to be
prepaid in the event the District redeems such Refunding Bonds in part; (iv) or the payment by the
Depository or any Participant or any other person, of any amount with respect to principal, premium,
if any, or interest on book-entry Refunding Bonds. The District and the Paying Agent may treat and
consider the person in whose name each book-entry Refunding Bond is registered in the Bond
Register as the absolute Owner of such Refunding Bond for the purpose of payment of principal of
and premium and interest on and to such Refunding Bond, for the purpose of giving Redemption
Notices and other matters with respect to such Refunding Bond, for the purpose of registering
transfers with respect to such Refunding Bond, and for all other purposes whatsoever. The Paying
Agent shall pay all principal of and premium, if any, and interest on book-entry Refunding Bonds
only to or upon the order of the respective Owner, as shown in the Bond Register, or his respective
attorney duly authorized in writing, and all such payments shall be valid and effective to fully satisfy
and discharge the District’s obligations with respect to payment of principal of, premium, if any, and
interest on book-entry Refunding Bonds to the extent of the sum or sums so paid. No person other
than an Owner, as shown in the Bond Register, shall receive a certificate evidencing the obligation
to make payments of principal of, premium, if any, and interest on book-entry Refunding Bonds.
Upon delivery by the Depository to the Owner and the Paying Agent, of written notice to the effect
that the Depository has determined to substitute a new nominee in place of the Nominee, and subject
to the provisions herein with respect to the Record Date, the word “Nominee” in this Resolution
shall refer to such nominee of the Depository.

1. Delivery of Letter of Representations. In order to qualify the book-entry
Refunding Bonds for the Depository’s book-entry system, the District and the Paying Agent shall
execute and deliver to the Depository a Letter of Representations. The execution and delivery of a
Letter of Representations shall not in any way impose upon the District or the Paying Agent any
obligation whatsoever with respect to persons having interests in such book-entry Refunding Bonds
other than the Owners, as shown on the Bond Register. By executing a Letter of Representations,
the Paying Agent shall agree to take all action necessary at all times so that the District will be in
compliance with all representations of the District in such Letter of Representations. In addition to
the execution and delivery of a Letter of Representations, the District and the Paying Agent shall
take such other actions, not inconsistent with this Resolution, as are reasonably necessary to qualify
the book-entry Refunding Bonds for the Depository’s book-entry program.

2. Selection of Depository. In the event (i) the Depository determines not to continue
to act as securities depository for the book-entry Refunding Bonds, or (ii) the District determines
that continuation of the book-entry system is not in the best interest of the Beneficial Owners of
the Refunding Bonds or the District, then the District will discontinue the book-entry system with
the Depository. If the District determines to replace the Depository with another qualified securities
depository, the District shall prepare or direct the preparation of a new single, separate, fully
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registered bond for each maturity date of such Outstanding book-entry Refunding Bond, registered
in the name of such successor or substitute qualified securities depository or its Nominee as
provided in subsection (4) hereof. If the District fails to identify another qualified securities
depository to replace the Depository, then the Refunding Bonds shall no longer be restricted to
being registered in such Bond Register in the name of the Nominee, but shall be registered in
whatever name or names the Owners transferring or exchanging such Refunding Bonds shall
designate, in accordance with the provisions of this Section 6(c).

3. Payments and Notices to Depository. Notwithstanding any other provision of this
Resolution to the contrary, so long as all Outstanding Refunding Bonds are held in book-entry form
and registered in the name of the Nominee, all payments by the District or Paying Agent with
respect to principal of and premium, if any, or interest on book-entry Refunding Bonds and all
notices with respect to such Refunding Bonds, including Redemption Notices, shall be made and
given, respectively to the Nominee, as provided in the Letter of Representations or as otherwise
required or instructed by the Depository and agreed to by the Paying Agent notwithstanding any
inconsistent provisions herein.

4, Transfer of Refunding Bonds to Substitute Depository.

(A) The Refunding Bonds shall be initially issued as described in the Official
Statement. Registered ownership of such Refunding Bonds, or any portions thereof, may not
thereafter be transferred except:

@ to any successor of DTC or its Nominee, or of any substitute depository
designated pursuant to Section 6(c)(i)(4)(A)(2) (“Substitute Depository”); provided that any
successor of DTC or Substitute Depository shall be qualified under any applicable laws to provide
the service proposed to be provided by it;

2 to any Substitute Depository, upon (a) the resignation of DTC or its
successor (or any Substitute Depository or its successor) from its functions as depository, or (b) a
determination by the District that DTC (or its successor) is no longer able to carry out its functions
as depository; provided that any such Substitute Depository shall be qualified under any applicable
laws to provide the services proposed to be provided by it; or

3) to any person as provided below, upon (a) the resignation of DTC or its
successor (or any Substitute Depository or its successor) from its functions as depository, or (b) a
determination by the District that DTC or its successor (or Substitute Depository or its successor) is
no longer able to carry out its functions as depository.

(B) In the case of any transfer pursuant to Section 6(c)(i)(4)(A)(1) or (2), upon receipt
of all Outstanding Refunding Bonds by the Paying Agent, together with a written request of the
District to the Paying Agent designating the Substitute Depository, a single new Refunding Bond,
which the District shall prepare or cause to be prepared, shall be executed and delivered for each
maturity of Refunding Bonds then Outstanding, registered in the name of such successor or such
Substitute Depository or their Nominees, as the case may be, all as specified in such written request
of the District. In the case of any transfer pursuant to Section 6(c)(i)(4)(A)(3), upon receipt of all
Outstanding Refunding Bonds by the Paying Agent, together with a written request of the District to
the Paying Agent, new Refunding Bonds, which the District shall prepare or cause to be prepared,
shall be executed and delivered in such denominations and registered in the names of such persons
as are requested in such written request of the District, provided that the Paying Agent shall not be
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required to deliver such new Refunding Bonds within a period of less than sixty (60) days from the
date of receipt of such written request from the District.

© In the case of a partial redemption or advance refunding of any Refunding Bonds
evidencing a portion of the principal maturing in a particular year, DTC or its successor (or any
Substitute Depository or its successor) shall make an appropriate notation on such Refunding Bonds
indicating the date and amounts of such reduction in principal, in form acceptable to the Paying
Agent, all in accordance with the Letter of Representations. The Paying Agent shall not be liable
for such Depository’s failure to make such notations or errors in making such notations.

(D) The District and the Paying Agent shall be entitled to treat the person in whose
name any Refunding Bond is registered as the Owner thereof for all purposes of this Resolution and
any applicable laws, notwithstanding any notice to the contrary received by the Paying Agent or the
District; and the District and the Paying Agent shall not have responsibility for transmitting payments
to, communicating with, notifying, or otherwise dealing with any Beneficial Owners of the
Refunding Bonds. Neither the District nor the Paying Agent shall have any responsibility or
obligation, legal or otherwise, to any such Beneficial Owners or to any other party, including DTC
or its successor (or Substitute Depository or its successor), except to the Owner of any Refunding
Bonds, and the Paying Agent may rely conclusively on its records as to the identity of the Owners
of the Refunding Bonds.

SECTION 7. Execution of Refunding Bonds. The Refunding Bonds shall be signed by the
Chair of the Board, or such other member of the Board authorized to sign on behalf of the Chair, by his or
her manual or facsimile signature, and countersigned by the manual or facsimile signature of the Secretary
to or Clerk of the Board, or the designees thereof, all in their official capacities. No Refunding Bond shall
be valid or obligatory for any purpose or shall be entitled to any security or benefit under this Resolution
unless and until the certificate of authentication printed on the Refunding Bond is signed by the Paying
Agent as authenticating agent. Authentication by the Paying Agent shall be conclusive evidence that the
Refunding Bond so authenticated has been duly issued, signed and delivered under this Resolution and is
entitled to the security and benefit of this Resolution.

SECTION 8. Paying Agent; Transfer and Exchange. So long as any of the Refunding Bonds
remain Outstanding, the District will cause the Paying Agent to maintain and keep at its designated office
all books and records necessary for the registration, exchange and transfer of the Refunding Bonds as
provided in this Section. Subject to the provisions of Section 9 below, the person in whose name a
Refunding Bond is registered on the Bond Register shall be regarded as the absolute Owner of that
Refunding Bond for all purposes of this Resolution. Payment of or on account of the principal of, premium,
if any, and interest on any Refunding Bond shall be made only to or upon the order of such Owner; neither
the District nor the Paying Agent shall be affected by any notice to the contrary, but the registration may
be changed as provided in this Section. All such payments shall be valid and effectual to satisfy and
discharge the District’s liability upon the Refunding Bonds, including interest, to the extent of the amount
or amounts so paid.

Any Refunding Bond may be exchanged for Refunding Bonds of like tenor, Series, maturity and
principal amount upon presentation and surrender at the designated office of the Paying Agent, together
with a request for exchange signed by the Owner or by a person legally empowered to do so in a form
satisfactory to the Paying Agent. A Refunding Bond may be transferred on the Bond Register only upon
presentation and surrender of the Refunding Bond at the designated corporate trust office of the Paying
Agent together with an assignment executed by the Owner or by a person legally empowered to do so in a
form satisfactory to the Paying Agent. Upon exchange or transfer, the Paying Agent shall complete,
authenticate and deliver a new Refunding Bond or Refunding Bonds of like tenor and of any authorized
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denomination or denominations requested by the Owner equal to the principal amount of the Refunding
Bond surrendered and bearing or accruing interest at the same rate and maturing on the same date.

If any Refunding Bond shall become mutilated, the District, at the expense of the Owner of said
Bond, shall execute, and the Paying Agent shall thereupon authenticate and deliver, a new Refunding Bond
of like Series, tenor, maturity and principal amount in exchange and substitution for the Refunding Bond
so mutilated, but only upon surrender to the Paying Agent of the Refunding Bond so mutilated. If any
Refunding Bond issued hereunder shall be lost, destroyed or stolen, evidence of such loss, destruction or
theft may be submitted to the Paying Agent and, if such evidence be satisfactory to the Paying Agent and
indemnity for the Paying Agent and the District satisfactory to the Paying Agent shall be given by the
Owner, the District, at the expense of the Owner, shall execute, and the Paying Agent shall thereupon
authenticate and deliver, a new Refunding Bond of like Series, tenor, maturity and principal amount in lieu
of and in substitution for the Refunding Bond so lost, destroyed or stolen (or if any such Refunding Bond
shall have matured or shall have been called for redemption, instead of issuing a substitute Refunding Bond,
the Paying Agent may pay the same without surrender thereof upon receipt of indemnity satisfactory to the
Paying Agent and the District). The Paying Agent may require payment of a reasonable fee for each new
Refunding Bond issued under this paragraph and of the expenses which may be incurred by the District and
the Paying Agent.

If manual signatures on behalf of the District are required in connection with an exchange or
transfer, the Paying Agent shall undertake the exchange or transfer of Refunding Bonds only after the new
Refunding Bonds are signed by the authorized officers of the District. In all cases of exchanged or
transferred Refunding Bonds, the District shall sign and the Paying Agent shall authenticate and deliver
Refunding Bonds in accordance with the provisions of this Resolution. All fees and costs of transfer shall
be paid by the requesting party. Those charges may be required to be paid before the procedure is begun
for the exchange or transfer. All Refunding Bonds issued upon any exchange or transfer shall be valid
obligations of the District, evidencing the same debt, and entitled to the same security and benefit under
this Resolution as the Refunding Bonds surrendered upon that exchange or transfer.

Any Refunding Bond surrendered to the Paying Agent for payment, retirement, exchange,
replacement or transfer shall be cancelled by the Paying Agent. The District may at any time deliver to the
Paying Agent for cancellation any previously authenticated and delivered Refunding Bonds that the District
may have acquired in any manner whatsoever, and those Refunding Bonds shall be promptly cancelled by
the Paying Agent. Written reports of the surrender and cancellation of Refunding Bonds shall be made to
the District by the Paying Agent as requested by the District. The cancelled Refunding Bonds shall be
retained for three years, then returned to the District or destroyed by the Paying Agent as directed by the
District.

Neither the District nor the Paying Agent will be required (a) to issue or transfer any Refunding
Bonds during a period beginning with the opening of business on the 16th day next preceding either any
Bond Payment Date or any date of selection of Refunding Bonds to be redeemed and ending with the close
of business on the Bond Payment Date or any day on which the applicable Redemption Notice is given or
(b) to transfer any Refunding Bonds which have been selected or called for redemption in whole or in part.

SECTION 9. Payment. Payment of interest on any Refunding Bond on any Bond Payment Date
shall be made to the person appearing on the Bond Register of the Paying Agent as the Owner thereof as of
the Record Date immediately preceding such Bond Payment Date, such interest to be paid by wire transfer
to such Owner on the Bond Payment Date to the bank and account number as it appears on such Bond
Register or at such other address as he or she may have filed with the Paying Agent for that purpose on or
before the Record Date. The principal of and redemption premium, if any, payable on the Refunding Bonds
shall be payable upon maturity or redemption upon surrender at the designated office of the Paying Agent.
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The principal of, premiums, if any, and interest on the Refunding Bonds shall be payable in lawful money
of the United States of America. The Paying Agent is hereby authorized to pay the Refunding Bonds when
duly presented for payment at maturity, and to cancel all Refunding Bonds upon payment thereof. Unless
as otherwise provided for in the Act regarding crossover refunding bonds, the Refunding Bonds are
obligations of the District payable solely from the levy of ad valorem property taxes upon all property
subject to taxation within the District, which taxes are unlimited as to rate or amount. The Refunding Bonds
do not constitute an obligation of the Counties and no part of any fund of the Counties is pledged or
obligated to the payment of the Refunding Bonds.

SECTION 10. Form of Refunding Bonds. The Refunding Bonds shall be in substantially the
form attached as Exhibit A, allowing those officials executing the Refunding Bonds to make the insertions
and deletions necessary to conform the Refunding Bonds to this Resolution, the Purchase Contract and the
Official Statement, or to correct or cure any defect, inconsistency, ambiguity or omission therein. The
Paying Agent is authorized to deliver the Refunding Bonds in temporary form and, if so, the Paying Agent
shall execute and deliver definitive Bonds in an equal aggregate principal amount of authorized
denominations, when available, and thereupon the temporary Refunding Bonds shall be surrendered to the
Paying Agent. Until so exchanged, the temporary Refunding Bonds shall be entitled to the same benefits
hereunder as definitive Refunding Bonds.

SECTION 11. Delivery of Refunding Bonds. The proper officials of the District shall cause the
Refunding Bonds to be prepared and, following their sale, shall have the Refunding Bonds signed and
delivered, together with a final transcript of proceedings with reference to the issuance of the Refunding
Bonds, to the Underwriter upon payment of the purchase price therefor.

SECTION 12. Deposit of Proceeds of Refunding Bonds; Escrow Agreement. An amount of
proceeds from the sale of the Refunding Bonds necessary to purchase certain Federal Securities, or to
otherwise refund the Refunded Bonds, shall be transferred to the Escrow Agent for deposit in the escrow
fund established under the Escrow Agreement (the “Escrow Fund”), which amount, if uninvested, shall be
sufficient, or if invested, together with an amount or amounts of cash held uninvested therein, shall be
sufficient to refund the Refunded Bonds all as set forth in a certificate of an Authorized Officer. The Board
hereby authorizes the deposit of all or a portion of the premium received from the sale of the Refunding
Bonds into the Escrow Fund. Premium or proceeds received from the sale of the Refunding Bonds desired
to pay all or a portion of the costs of issuing the Refunding Bonds may be deposited in the fund of the
District held by a fiscal agent selected thereby and shall be kept separate and distinct from all other District
funds, and those proceeds shall be used solely for the purpose of paying costs of issuance of the Refunding
Bonds.

Any accrued interest received by the District from the sale of the Refunding Bonds shall be kept
separate and apart in the fund hereby created and established and to be designated as the “San Bernardino
Community College District, 2021 General Obligation Refunding Bonds Debt Service Fund” (the “Debt
Service Fund”) for the Refunding Bonds and used only for payments of principal of and interest on the
Refunding Bonds. The Debt Service Fund shall be held by the County, and shall contain subaccounts
thereof, with appropriate Series designation, to the extent the Refunding Bonds are sold in more than one
Series. A portion of the premium received by the District from the sale of the Refunding Bonds may be
transferred to the Debt Service Fund or applied to the payment of cost of issuance of the Refunding Bonds,
or some combination of deposits. Any excess proceeds of the Refunding Bonds not needed for the
authorized purposes set forth herein for which the Refunding Bonds are being issued shall be transferred to
the Debt Service Fund and applied to the payment of the principal of and interest on the Refunding Bonds.
If, after payment in full of the Refunding Bonds, there remain any such excess proceeds, such amounts shall
be transferred to any other debt service fund for general obligation bond indebtedness of the District, and
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in the event there is no such debt outstanding, shall be transferred to the general fund of the District, upon
the order of the County Auditor-Controller, as provided in Education Code Section 15234.

The moneys in the Debt Service Fund, to the extent necessary to pay the principal of and interest
on the Refunding Bonds as the same become due and payable, shall be transferred by the Treasurer to the
Paying Agent which, in turn, shall pay such moneys to DTC to pay the principal of and interest on the
Refunding Bonds. DTC will thereupon make payments of principal of and interest on the Refunding Bonds
to the DTC Participants who will thereupon make payments of such principal and interest to the Beneficial
Owners of the Refunding Bonds. Any moneys remaining in the Debt Service Fund after the Refunding
Bonds and the interest thereon have been paid in full, or provision for such payment has been made, shall
be transferred to the general fund of the District.

Except as required below to satisfy the requirements of Section 148(f) of the Code, interest earned
on the investment of monies held in the Debt Service Fund shall be retained in the Debt Service Fund and
used to pay principal of and interest on the Refunding Bonds when due.

SECTION 13. Rebate Fund. The following provisions shall apply to any Bonds issued as Tax-
Exempt Bonds.

(@) General. If necessary, with respect to the Refunding Bonds, there shall be created and
established a special fund designated the “San Bernardino Community College District 2021 General
Obligation Refunding Bonds Rebate Fund” (the “Rebate Fund”). All amounts at any time on deposit in
the Rebate Fund shall be held in trust, to the extent required to satisfy the requirement to make rebate
payments to the United States (the “Rebate Requirement™) pursuant to Section 148 of the Code, as the
same may be amended from time to time, and the Treasury Regulations promulgated thereunder (the
“Rebate Regulations”). Such amounts shall be free and clear of any lien hereunder and shall be governed
by this Section and Section 14 of this Resolution and by the that certain tax certificate concerning certain
matters pertaining to the use and investment of proceeds of the Refunding Bonds, executed and delivered
to the District on the date of issuance of the Refunding Bonds, including any and all exhibits attached
thereto (the “Tax Certificate”).

(b) Deposits.

Q) Within forty-five (45) days of the end of each fifth Bond Year (as such term is
defined in the Tax Certificate) (1) the District shall calculate or cause to be calculated with respect
to the Refunding Bonds the amount that would be considered the “rebate amount” within the
meaning of Section 1.148-3 of the Rebate Regulations, using as the “computation date” for this
purpose the end of such five Bond Years, and (2) the District shall deposit to the Rebate Fund from
deposits from the District or from amounts available therefor on deposit in the other funds established
hereunder, if and to the extent required, amounts sufficient to cause the balance in the Rebate Fund
to be equal to the “rebate amount” so calculated.

(i) The District shall not be required to deposit any amount to the Rebate Fund in
accordance with the preceding sentence if the amount on deposit in the Rebate Fund prior to the
deposit required to be made under this subsection (b) equals or exceeds the “rebate amount”
calculated in accordance with the preceding sentence. Such excess may be withdrawn from the
Rebate Fund to the extent permitted under subsection (g) of this Section.

(i) The District shall not be required to calculate the “rebate amount” and the District

shall not be required to deposit any amount to the Rebate Fund in accordance with this subsection
(b), with respect to all or a portion of the proceeds of the Refunding Bonds (including amounts
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treated as the proceeds of the Refunding Bonds) (1) to the extent such proceeds satisfy the
expenditure requirements of Section 148(f)(4)(B) or Section 148 (f)(4)(C) of the Code or Section
1.148-7(d) of the Treasury Regulations or the small issuer exception of Section 148(f)(4)(D) of the
Code, whichever is applicable, and otherwise qualify for the exception of the Rebate Requirement
pursuant to whichever of said sections is applicable, or (2) to the extent such proceeds are subject to
an election by the District under Section 148(f)(4)(C)(vii) of the Code to pay a one and one-half
percent (1%2%) penalty in lieu of arbitrage rebate in the event any of the percentage expenditure
requirements of Section 148(f)(4)(C) are not satisfied, or (3) to the extent such proceeds qualify for
the exception to arbitrage rebate under Section 148(f)(4)(A)(ii) of the Code for amounts in a “bona
fide debt service fund.” In such event, and with respect to such amounts, the District shall not be
required to deposit any amount to the Rebate Fund in accordance with this subsection (b).

(c) Withdrawal Following Payment of Refunding Bonds. Any funds remaining in the Rebate
Fund after redemption of all the Refunding Bonds and any amounts described in paragraph (ii) of
subsection (d) of this Section, including accrued interest, shall be transferred to the general fund of the
District.

(d) Withdrawal for Payment of Rebate. Subject to the exceptions contained in subsection (b)
of this Section to the requirement to calculate the “rebate amount” and make deposits to the Rebate Fund,
the District shall pay to the United States, from amounts on deposit in the Rebate Fund,

Q) not later than sixty (60) days after the end of (a) the fifth (5th) Bond Year, and (b)
each fifth (5th) Bond Year thereafter, an amount that, together with all previous rebate payments, is
equal to at least 90% of the “rebate amount” calculated as of the end of such Bond Year in accordance
with Section 1.148-3 of the Rebate Regulations; and

(i) not later than sixty (60) days after the payment of all Refunding Bonds, an amount
equal to one hundred percent (100%) of the “rebate amount” calculated as of the date of such
payment (and any income attributable to the “rebate amount” determined to be due and payable) in
accordance with Section 1.148-3 of the Rebate Regulations.

(e) Rebate Payments. Each payment required to be made pursuant to subsection (d) of this
Section shall be made to the Internal Revenue Service Center, Ogden, Utah 84201, on or before the date
on which such payment is due, and shall be accompanied by Internal Revenue Service Form 8038-T, such
form to be prepared or caused to be prepared by or on behalf of the District.

(f)  Deficiencies in the Rebate Fund. In the event that, prior to the time of any payment
required to be made from the Rebate Fund, the amount in the Rebate Fund is not sufficient to make such
payment when such payment is due, the District shall calculate the amount of such deficiency and deposit
an amount equal to such deficiency into the Rebate Fund prior to the time such payment is due.

(o) Withdrawals of Excess Amount. In the event that immediately following the calculation
required by subsection (b) of this Section, but prior to any deposit made under said subsection, the amount
on deposit in the Rebate Fund exceeds the “rebate amount” calculated in accordance with said subsection,
upon written instructions from the District, the District may withdraw the excess from the Rebate Fund
and credit such excess to the Debt Service Fund.

(h)  Record Retention. The District shall retain records of all determinations made hereunder
until three years after the retirement of the Refunding Bonds.
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(i)  Survival of Defeasance. Notwithstanding anything in this Resolution to the contrary, the
Rebate Requirement shall survive the payment in full or defeasance of the Refunding Bonds.

SECTION 14. Security for the Refunding Bonds. Except as provided in the Act, there shall be
levied on all the taxable property in the District, in addition to all other taxes, a continuing direct ad valorem
property tax annually during the period the Refunding Bonds are Outstanding in an amount sufficient to
pay the principal of and interest on the Refunding Bonds when due, which moneys when collected will be
deposited in the Debt Service Fund of the District and used for the payment of the principal of and interest
on the Refunding Bonds when and as the same falls due, and for no other purpose. The District covenants
to cause the Counties to take all actions necessary to levy such ad valorem property tax in accordance with
this Section 14 and Section 53559 of the Act.

Pursuant to Government Code Section 53515, the Refunding Bonds shall be secured by a statutory
lien on all revenues received pursuant to the levy and collection of ad valorem property taxes for the
payment of the Refunding Bonds.

Pursuant to Government Code Sections 5450 and 5451, the District hereby pledges all revenues
received from the levy and collection of ad valorem property taxes for the payment of the Refunding Bonds
and all amounts on deposit in the Debt Service Fund created pursuant to Section 12 to the payment of the
Refunding Bonds. Such pledge shall constitute a lien on and security interest in such taxes and amounts in
the Debt Service Fund. This pledge shall constitute an agreement between the District and the Owners of
the Refunding Bonds to provide security for the payment of the Refunding Bonds in addition to any
statutory lien that may exist.

The moneys in the Debt Service Fund, to the extent necessary to pay the principal of and interest
on the Refunding Bonds as the same become due and payable, shall be transferred by the Treasurer to the
Paying Agent which, in turn, shall pay such moneys to DTC to pay such principal and interest. DTC will
thereupon make payments of principal of and interest on the Refunding Bonds to the DTC Participants who
will thereupon make payments of such principal and interest to the Beneficial Owners of the Refunding
Bonds. Any moneys remaining in the Debt Service Fund after the Refunding Bonds and the interest thereon
have been paid in full, or provision for such payment has been made, shall be transferred to the general
fund of the District.

SECTION 15. Arbitrage Covenant. The District will restrict the use of the proceeds of the
Refunding Bonds issued as Tax-Exempt Bonds in such manner and to such extent, if any, as may be
necessary, so that the Refunding Bonds issued as Tax-Exempt Bonds will not constitute arbitrage bonds
under Section 148 of the Code and the applicable regulations prescribed under that Section or any
predecessor section.

SECTION 16. Legislative Determinations. The Board hereby determines that all acts and
conditions necessary to be performed by the District or the Board or to have been met precedent to and in
the issuing of the Refunding Bonds in order to make them legal, valid and binding general obligations of
the District have been performed and have been met, or will at the time of delivery of the Refunding Bonds
have been performed and have been met, in regular and due form as required by law; and that no statutory
or constitutional limitation of indebtedness or taxation will have been exceeded in the issuance of the
Refunding Bonds. Furthermore, the Board hereby finds and determines pursuant to Section 53552 of the
Act that the prudent management of the fiscal affairs of the District requires that it issue the Refunding
Bonds without submitting the question of the issuance of the Refunding Bonds to a vote of the qualified
electors of the District.
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SECTION 17. Official Statement. The Preliminary Official Statement relating to the Refunding
Bonds, substantially in the form on file with the Secretary to the Board is hereby approved and the
Authorized Officers, each alone, are hereby authorized and directed, for and in the name and on behalf of
the District, to deliver such Preliminary Official Statement to the Underwriter to be used in connection with
the offering and sale of the Refunding Bonds. The Authorized Officers, each alone, are hereby authorized
and directed, for and in the name and on behalf of the District, to deem the Preliminary Official Statement
“final” pursuant to Rule 15c2-12 of the Securities Exchange Act of 1934, prior to its distribution and to
execute and deliver to the Underwriter a final Official Statement, substantially in the form of the
Preliminary Official Statement, with such changes therein, deletions therefrom and modifications thereto
as the Authorized Officer executing the same shall approve. The Underwriter is hereby authorized to
distribute copies of the Preliminary Official Statement to persons who may be interested in the purchase of
the Refunding Bonds and is directed to deliver copies of any final Official Statement to the purchasers of
the Refunding Bonds. Execution of the Official Statement shall conclusively evidence the District’s
approval of the Official Statement.

SECTION 18. Insurance. In the event the District purchases bond insurance for the Refunding
Bonds, and to the extent that the Bond Insurer makes payment of the principal of or interest on the
Refunding Bonds, it shall become the Owner of such Refunding Bonds with the right to payment of
principal of or interest on the Refunding Bonds, and shall be fully subrogated to all of the Owners’ rights,
including the Owners’ rights to payment thereof. To evidence such subrogation (i) in the case of
subrogation as to claims of past due interest, the Paying Agent shall note the Bond Insurer’s rights as
subrogee on the Bond Register for the Refunding Bonds maintained by the Paying Agent upon receipt of a
copy of the cancelled check issued by the Bond Insurer for the payment of such interest to the Owners of
the Refunding Bonds, and (ii) in the case of subrogation as to claims for past due principal, the Paying
Agent shall note the Bond Insurer as subrogee on the Bond Register for the Refunding Bonds maintained
by the Paying Agent upon surrender of the Refunding Bonds by the Owners thereof to the Bond Insurer or
the insurance trustee for the Bond Insurer.

SECTION 19. Defeasance. All or any portion of the Outstanding maturities of the Refunding
Bonds may be defeased prior to maturity in the following ways:

(@) Cash: by irrevocably depositing with an independent escrow agent selected by the District
an amount of cash which, together with amounts transferred from the Debt Service Fund, if any, is
sufficient to pay all Refunding Bonds Outstanding and designated for defeasance (including all principal
thereof, accrued interest thereon and redemption premiums, if any) at or before their maturity date; or

(b) Government Obligations: by irrevocably depositing with an independent escrow agent
selected by the District noncallable Government Obligations, together with cash and amounts transferred
from the Debt Service Fund, if any, in such amount as will, together with interest to accrue thereon, in
the opinion of an independent certified public accountant, be fully sufficient to pay and discharge all
Refunding Bonds Outstanding and designated for defeasance (including all principal thereof, accrued
interest thereon and redemption premiums, if any) at or before their maturity date;

then, notwithstanding that any of such Refunding Bonds shall not have been surrendered for payment, all
obligations of the District with respect to all such designated Outstanding Refunding Bonds shall cease and
terminate, except only the obligation of the independent escrow agent selected by the District to pay or
cause to be paid from funds deposited pursuant to paragraphs (a) or (b) of this Section, to the Owners of
such designated Refunding Bonds not so surrendered and paid all sums due with respect thereto.

For purposes of this Section, “Government Obligations” shall mean:
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Direct and general obligations of the United States of America, obligations that are unconditionally
guaranteed as to principal and interest by the United States of America (which may consist of obligations
of the Resolution Funding Corporation that constitute interest strips), or obligations secured or otherwise
guaranteed, directly or indirectly, as to principal and interest by a pledge of the full faith and credit of the
United States of America. In the case of direct and general obligations of the United States of America,
Government Obligations shall include evidences of direct ownership of proportionate interests in future
interest or principal payments of such obligations. Investments in such proportionate interests must be
limited to circumstances where (a) a bank or trust company acts as custodian and holds the underlying
United States obligations; (b) the owner of the investment is the real party in interest and has the right to
proceed directly and individually against the obligor of the underlying United States obligations; and (c)
the underlying United States obligations are held in a special account, segregated from the custodian’s
general assets, and are not available to satisfy any claim of the custodian, any person claiming through the
custodian, or any person to whom the custodian may be obligated; provided that all such obligations are
rated or assessed at least as high as direct and general obligations of the United States of America by either
Moody’s or S&P.

SECTION 20. Other Actions, Determinations and Approvals.

(&) Officers of the Board, District officials and staff are hereby authorized and directed, jointly
and severally, to do any and all things and to execute and deliver any and all documents which they may
deem necessary or advisable in order to proceed with the issuance of the Refunding Bonds and otherwise
carry out, give effect to and comply with the terms and intent of this Resolution. Such actions heretofore
taken by such officers, officials and staff are hereby ratified, confirmed and approved.

(b) The Board hereby finds and determines that both the total net interest cost to maturity on
the Refunding Bonds plus the principal amount of the Refunding Bonds will be less than the total net
interest cost to maturity on the Refunded Bonds plus the principal amount of the Refunded Bonds.

(c) The Board anticipates that the Refunded Bonds will be redeemed on the first optional
redemption date therefor following the issuance of the Refunding Bonds.

(d) The Board hereby appoints U.S. Bank National Association as Escrow Agent for the
Refunding Bonds, or such Escrow Agent as shall be named in the Escrow Agreement, and approves the
form of the Escrow Agreement substantially in the form on file with the Secretary to the Board. The
Authorized Officers, each alone, are hereby authorized to execute the Escrow Agreement with such
changes as they shall approve, such approval to be conclusively evidenced by either individual’s
execution and delivery thereof.

(e) The Board hereby appoints Piper Sandler & Co., as Underwriter, Keygent LLC as
Municipal Advisor, and Stradling Yocca Carlson & Rauth, a Professional Corporation, San Francisco,
California, as Bond Counsel and Disclosure Counsel with respect to the issuance of the Refunding Bonds.

4] The provisions of this Resolution as they relate to the terms of the Refunding Bonds may
be amended by the Purchase Contract and the Official Statement. If the Purchase Contract so provides, the
Refunding Bonds may be issued as crossover refunding bonds pursuant to Government Code Section
53558(b). All or a portion of the Refunding Bonds are further authorized to be issued on a forward delivery
basis, pursuant to a Purchase Contract with such changes therein and modifications thereto necessary to
effectuate such forward delivery as the Authorized Officer executing the same shall approve.

Q) Based on a good faith estimate received by the District from the Municipal Advisor, the
Board hereby finds that (i) the True Interest Cost of the Refunding Bonds (as defined in Government Code
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Section 5852.1(a)(1)(A)) is expected to be approximately 3.09%, (ii) the total Finance Charge of the
Refunding Bonds (as defined in Government Code Section 5852.1(a)(1)(B)) is expected to be $1,091,567,
(i) the total proceeds expected to be received by the District from the sale of the Refunding Bonds, less
the Finance Charge of the Refunding Bonds and any reserves or capitalized interest paid or funded with
proceeds of the Bonds, is $211,960,128, and (iv) the District expects that the Total Payment Amount (as
defined in Government Code Section 5852.1(a)(1)(D)), calculated to the final maturity of the Refunding
Bonds, will be $343,690,407. The information presented in this section is included in satisfaction of
Government Code Section 5852.1, and shall not abrogate or otherwise limit any other provision of this
Resolution.

(h) The District hereby approves the execution and delivery of all agreements, documents,
certificates and instruments referred to herein with electronic signatures as may be permitted under the
California Uniform Electronic Transactions Act and digital signatures as may be permitted under
Government Code Section 16.5 using DocuSign.

SECTION 21. Resolution to Treasurers. The Secretary to the Board is hereby directed to
provide a certified copy of this Resolution to the Treasurers of each of the Counties immediately following
its adoption.

SECTION 22. Request to Counties to Levy Tax. The Boards of Supervisors and officers of the
Counties are obligated by statute to provide for the levy and collection of ad valorem property taxes in each
year sufficient to pay all principal of and interest coming due on the Refunding Bonds in such year, and to
pay from such taxes all amounts due on the Refunding Bonds. The District hereby requests the Boards of
Supervisors of the Counties to annually levy a tax upon all taxable property in the District sufficient to pay
all such principal and interest coming due on the Refunding Bonds in such year, and to pay from such taxes
all amounts due on the Refunding Bonds. The Board hereby finds and determines that such ad valorem
property taxes shall be levied specifically to pay the Refunding Bonds being issued to finance and refinance
specific projects authorized by the voters of the District at the 2018 Election.

SECTION 23. Continuing Disclosure. The District hereby covenants and agrees that it will
comply with and carry out all of the provisions of that certain Continuing Disclosure Certificate executed
by the District and dated the Date of Delivery, as originally executed and as it may be amended from time
to time in accordance with the terms thereof. The Board hereby approves the form of the Continuing
Disclosure Certificate appended to the form of Preliminary Official Statement on file with the Clerk of or
Secretary to the Board as of the date hereof, and the Authorized Officers, each alone, are hereby authorized
to execute and deliver such Continuing Disclosure Certificate with such changes therein and modifications
thereto as shall be approved by the Underwriter and the Authorized Officer executing the same, such
approval to be conclusively evidenced by such execution and delivery. Any Refunding Bond Holder may
take such actions as may be necessary and appropriate, including seeking mandate or specific performance
by court order, to cause the District to comply with its obligations under this Section. Noncompliance with
this Section shall not result in acceleration of the Refunding Bonds.

SECTION 24. Recitals. All the recitals in this Resolution above are true and correct and the
Board so finds, determines and represents.

SECTION 25. Further Actions Authorized. It is hereby covenanted that the District, and its
appropriate officials, have duly taken all actions necessary to be taken by them, and will take any additional
actions necessary to be taken by them, for carrying out the provisions of this Resolution.
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SECTION 26. Effective Date. This Resolution shall take effect immediately upon its passage.

PASSED, ADOPTED AND APPROVED this 8" day of July, 2021, by the following vote:

AYES: MEMBERS

NOES: MEMBERS

ABSTAIN:  MEMBERS

ABSENT: MEMBERS

Chair of the Board of Trustees

ATTEST:

Secretary to the Board of Trustees
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SECRETARY’S CERTIFICATE

I, Jose Torres, Secretary to the Board of Trustees (the “Board”) of the San Bernardino Community
College District (the “District”), hereby certify as follows:

The foregoing is a full, true and correct copy of a resolution duly adopted at a regular meeting of
the Board duly and regularly and legally held at the regular meeting place thereof on July 8, 2021, of which
meeting all of the members of the Board had due notice and at which a quorum was present.

An Agenda of said meeting was posted at least 72 hours before said meeting at a location freely
accessible to members of the public, and a brief general description of said resolution appeared on said
agenda. A copy of said agenda is attached hereto.

I have carefully compared the same with the original minutes of said meeting on file and of record
in my office and the foregoing is a full, true and correct copy of the original resolution adopted at said
meeting and entered in said minutes.

Said resolution has not been amended, modified or rescinded since the date of its adoption, and the
same is now in full force and effect.

Dated: July__ , 2021

Secretary to the Board of Trustees
San Bernardino Community College District
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EXHIBIT A

FORM OF REFUNDING BONDS

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY TO THE PAYING AGENT FOR REGISTRATION OF TRANSFER,
EXCHANGE OR PAYMENT, AND ANY BOND ISSUED IS REGISTERED IN THE NAME
OF CEDE & CO. OR IN SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF THE DEPOSITORY (AND ANY PAYMENT IS MADE TO CEDE &
CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED
REPRESENTATIVE OF THE DEPOSITORY), ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL
INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST
HEREIN

REGISTERED REGISTERED
NO. $

SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(SAN BERNARDINO AND RIVERSIDE COUNTIES, CALIFORNIA)
2021 GENERAL OBLIGATION REFUNDING BONDS

(FEDERALLY TAXABLE)
INTEREST RATE: MATURITY DATE: DATED AS OF: CUSIP
% per annum August 1, , 2021
REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:

The San Bernardino Community College District (the “District”) in San Bernardino and Riverside
Counties, California, for value received, promises to pay to the Registered Owner named above, or
registered assigns, the Principal Amount on the Maturity Date, each as stated above, and interest thereon
until the Principal Amount is paid or provided for at the Interest Rate stated above, on February 1 and
August 1 of each year (the “Bond Payment Dates”), commencing February 1, 2022. This bond will bear
interest from the Bond Payment Date next preceding the date of authentication hereof unless it is
authenticated as of a day during the period from the 16th day of the month next preceding any Bond
Payment Date to the Bond Payment Date, inclusive, in which event it shall bear interest from such Bond
Payment Date, or unless it is authenticated on or before January 15, 2022, in which event it shall bear
interest from the Date of Delivery. Interest on this bond shall be computed on the basis of a 360-day year
of twelve 30-day months. Principal and interest are payable in lawful money of the United States of
America, without deduction for the paying agent services, to the person in whose name this bond (or, if
applicable, one or more predecessor bonds) is registered (the “Registered Owner”) on the Register
maintained by the Paying Agent, initially U.S. Bank National Association. Principal is payable upon
presentation and surrender of this bond at the designated office of the Paying Agent. Interest is payable by
wire transfer by the Paying Agent on each Bond Payment Date to the Registered Owner of this bond (or
one or more predecessor bonds) as shown and to the bank and account number on file at the close of business
on the 15th day of the calendar month next preceding that Bond Payment Date (the “Record Date™).
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This bond is one of an authorization of bonds issued by the District pursuant to Government Code
Section 53550 et seq. (the “Act”) for the purpose of refunding the District’s outstanding Election of 2018
General Obligation Bonds, Series A and paying all necessary legal, financial, and contingent costs in
connection therewith. The bonds are being issued under authority of and pursuant to the Act, the laws of
the State of California, and the resolution of the Board of Trustees of the District adopted on July 8, 2021
(the “Bond Resolution”). This bond and the issue of which this bond is one are general obligation bonds
of the District payable as to both principal and interest solely from the proceeds of the levy of ad valorem
property taxes on all property subject to such taxes in the District, which taxes are unlimited as to rate or
amount.

The bonds of this issue comprise $ Principal Amount of current interest bonds, of which
this bond is a part (each a “Refunding Bond”).

This bond is exchangeable and transferable for bonds of like Series, tenor, maturity and principal
amount and in authorized denominations at the designated office of the Paying Agent by the Registered
Owner or by a person legally empowered to do so, upon presentation and surrender hereof to the Paying
Agent, together with a request for exchange or an assignment signed by the Registered Owner or by a
person legally empowered to do so, in a form satisfactory to the Paying Agent, all subject to the terms,
limitations and conditions provided in the Bond Resolution. All fees and costs of transfer shall be paid by
the transferor. The District and the Paying Agent may deem and treat the Registered Owner as the absolute
Owner of this bond for the purpose of receiving payment of or on account of principal or interest and for
all other purposes, and neither the District nor the Paying Agent shall be affected by any notice to the
contrary.

Neither the District nor the Paying Agent will be required (a) to issue or transfer any bond during
a period beginning with the opening of business on the 16th day next preceding either any Bond Payment
Date or any date of selection of bonds to be redeemed and ending with the close of business on the Bond
Payment Date or day on which the applicable notice of redemption is given or (b) to transfer any bond
which has been selected or called for redemption in whole or in part.

The Refunding Bonds maturing on or before August 1, 20__ are not subject to redemption prior to
their fixed maturity dates. The Refunding Bonds maturing on or after August 1, 20 are subject to
redemption on or after August 1, 20 or on any date thereafter at the option of the District, as a whole or
in part, at a redemption price equal to the principal amount of the Refunding Bonds called for redemption,
plus interest accrued thereon to the date fixed for redemption, without premium.

The Refunding Bonds maturing on August 1, 20 are subject to mandatory sinking fund
redemption on August 1 of each year on and after August 1, 20__, at a redemption price equal to the
principal amount thereof, together with accrued interest to the date fixed for redemption, without premium.
The principal amounts represented by such Refunding Bonds to be so redeemed and the dates therefore and
the final payment date is as indicated in the following table:

Redemption Dates Principal Amounts

TOTAL $

The principal amount to be redeemed in each year shown above will be reduced proportionately or
as otherwise directed by the District, in integral multiples of $5,000, by any portion of the Refunding Term
Bond optionally redeemed prior to the mandatory sinking fund redemption date.

A-2
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If less than all of the Refunding Bonds of any one maturity shall be called for redemption, the
particular Refunding Bonds or portions thereof to be redeemed shall be selected by lot by the Paying Agent
in such manner as the Paying Agent in its discretion may determine; provided, however, that the portion of
any Refunding Bond to be redeemed shall be in the principal amount of $5,000 or some multiple thereof.
If less than all of the Refunding Bonds stated to mature on different dates shall be called for redemption,
the particular Refunding Bonds or portions thereof to be redeemed shall be called by the Paying Agent in
any order of maturity as directed by the District or, if the Paying Agent is not so directed, in the inverse
order of maturity.

Reference is made to the Bond Resolution for a more complete description of the provisions, among
others, with respect to the nature and extent of the security for the Refunding Bonds of this series, the rights,
duties and obligations of the District, the Paying Agent and the Registered Owners, and the terms and
conditions upon which the Refunding Bonds are issued and secured. The Registered Owner of this bond
assents, by acceptance hereof, to all of the provisions of the Bond Resolution.

It is certified and recited that all acts and conditions required by the Constitution and laws of the
State of California to exist, to occur and to be performed or to have been met precedent to and in the issuing
of the Refunding Bonds in order to make them legal, valid and binding general obligations of the District,
have been performed and have been met in regular and due form as required by law; that payment in full
for the Refunding Bonds has been received; that no statutory or constitutional limitation on indebtedness
or taxation has been exceeded in issuing the Refunding Bonds; and that due provision has been made for
levying and collecting ad valorem property taxes on all of the taxable property within the District in an
amount sufficient to pay principal of and interest on the Refunding Bonds when due.

This bond shall not be valid or obligatory for any purpose and shall not be entitled to any security
or benefit under the Bond Resolution until the Certificate of Authentication below has been signed.

[REMAINDER OF PAGE LEFT BLANK]
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IN WITNESS WHEREOF, the San Bernardino Community College District, San Bernardino and
Riverside Counties, California, has caused this bond to be executed on behalf of the District and in their
official capacities by the manual or facsimile signatures of the Chair of the Board of Trustees of the District
and to be countersigned by the manual or facsimile signature of the [Secretary to/Clerk of] the Board of
Trustees of the District, all as of the date stated above.

SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By: (Facsimile Signature)
Chair, Board of Trustees

COUNTERSIGNED:

(Facsimile Signature)
[Secretary to]/[Clerk,] the Board of Trustees

CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds described in the Bond Resolution referred to herein which has been
authenticated and registered on , 2021.

U.S. BANK NATIONAL ASSOCIATION, as Paying
Agent

By:

Authorized Representative
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ASSIGNMENT

For value received, the undersigned sells, assigns and transfers to (print or typewrite name, address
and zip code of Transferee): this bond and
irrevocably constitutes and appoints attorney to transfer this bond on the books for registration thereof, with
full power of substitution in the premises.

Dated:

Signature Guaranteed:

Notice: The assignor’s signature to this assignment must correspond with the name as it appears
upon the within bond in every particular, without alteration or any change whatever, and
the signature(s) must be guaranteed by an eligible guarantor institution.

Social Security Number, Taxpayer Identification Number or other identifying number of
Assignee:

Unless this bond is presented by an authorized representative of The Depository Trust Company to
the issuer or its agent for registration of transfer, exchange or payment, and any bond issued is registered
in the name of Cede & Co. or such other name as requested by an authorized representative of The
Depository Trust Company and any payment is made to Cede & Co., ANY TRANSFER, PLEDGE OR
OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL
since the registered owner hereof, Cede & Co., has an interest herein.

LEGAL OPINION

The following is a true copy of the opinion rendered by Stradling Yocca Carlson & Rauth, a
Professional Corporation in connection with the issuance of, and dated as of the date of the original delivery
of, the bonds. A signed copy is on file in my office.

(Facsimile Signature)
[Secretary to/Clerk,] Board of Trustees

(Form of Legal Opinion)
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$
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
2021 General Obligation Refunding Bonds
(Federally Taxable)

PURCHASE CONTRACT

, 2021

Board of Trustees

San Bernardino Community College District
114 South Del Rosa Drive

San Bernardino, California 92408

Ladies and Gentlemen:

The undersigned, Piper Sandler & Co., as underwriter (the “Underwriter”), offers to enter
into this Purchase Contract (the “Purchase Contract”) with the San Bernardino Community College
District (the “District”), which, upon the District’s acceptance hereof, will be binding upon the
District and the Underwriter. This offer is made subject to the written acceptance of this Purchase
Contract by the District and delivery of such acceptance to the Underwriter at or prior to 11:59 P.M.,
Pacific Time, on the date hereof. Capitalized terms used and not otherwise defined herein shall have
the meanings given to such terms in the Resolution (as defined herein).

The District acknowledges and agrees that: (i) the primary role of the Underwriter is to
purchase securities for resale to investors in an arms-length commercial transaction between the
District and the Underwriter and that the Underwriter has financial and other interests that differ from
those of the District, (ii) the Underwriter is not acting as a municipal advisor, financial advisor or
fiduciary to the District or any other person or entity and has not assumed any advisory or fiduciary
responsibility to the District with respect to the transaction contemplated hereby and the discussions,
undertakings and proceedings leading thereto (irrespective of whether the Underwriter has provided
other services or is currently providing other services to the District on other matters), (iii) the only
obligations the Underwriter has to the District with respect to the transaction contemplated hereby
expressly are set forth in this Purchase Contract, except as otherwise provided by applicable rules
and regulations of the Securities and Exchange Commission (“SEC”) or the rules of the Municipal
Securities Rulemaking Board (“MSRB”), and (iv) the District has consulted its own legal,
accounting, tax, financial and other professional advisors, as applicable, to the extent it has deemed
appropriate in connection with the transaction contemplated herein. The District acknowledges that
it has previously provided the Underwriter with an acknowledgement of receipt of the required
disclosure under Rule G-17 of the MSRB.

1. Purchase and Sale of the Bonds. Upon the terms and conditions and in reliance
upon the representations, warranties and agreements herein set forth, the Underwriter hereby agrees
to purchase from the District for reoffering to the public, and the District hereby agrees to sell to the
Underwriter for such purpose, all (but not less than all) of $ aggregate principal amount of
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the District’s 2021 General Obligation Refunding Bonds (Federally Taxable) (the “Bonds™). The
Bonds shall bear interest at the rates, shall mature in the years and shall be subject to redemption as
shown on Appendix A hereto, which is incorporated herein by this reference. The Bonds shall be
dated the date of delivery thereof (the “Date of Delivery”) and shall bear interest from such date,
payable semiannually on each February 1 and August 1, commencing February 1, 2022.

The Underwriter shall purchase the Bonds at a price of $ (consisting of the
principal amount of the Bonds of $ and less Underwriter’s discount of $ ). The final
maturity dates, interest rates, yields (or yields to redemption, as applicable) and redemption
provisions of the Bonds are shown in Appendix A hereto, which appendix is incorporated by
reference herein.

2. The Bonds. The Bonds shall be dated their Date of Delivery. The Bonds shall
mature on the dates and in the years shown on Appendix A hereto, shall otherwise be as described in
the Official Statement (defined herein), and shall be issued and secured pursuant to the provisions of
the resolution of the District adopted on July 8, 2021 (the “Resolution”), and Articles 9 and 11 of
Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code (the “Act”).

The Bonds shall be executed and delivered under and in accordance with the provisions of
this Purchase Contract and the Resolution. The Bonds shall bear CUSIP numbers, and shall be in
fully registered book-entry form, registered in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York (“DTC”). The Bonds shall initially be in
authorized denominations of Five Thousand Dollars ($5,000) principal amount, or any integral
multiple thereof.

The net proceeds of the Bonds will be used to advance refund portions of the outstanding San
Bernardino Community College District (San Bernardino and Riverside Counties, California)
Election of 2018 General Obligation Bonds, Series A (the “Refunded Bonds™) pursuant to an Escrow
Agreement dated as of August 1, 2021 (the “Escrow Agreement”), by and between the District and
U.S. Bank National Association, as escrow bank (the “Escrow Agent”). The net proceeds of the
Bonds will be deposited into an escrow fund held pursuant to the Escrow Agreement and invested in
certain Federal Securities, as such term is defined in the Resolution, the principal of and interest on
which shall be used, together with funds deposited with the Escrow Agent as cash, to pay the
redemption price of the Refunded Bonds on their respective first available redemption dates, and
interest due thereon on and before such dates.

3. Use of Documents. The District hereby authorizes the Underwriter to use, in
connection with the offer and sale of the Bonds, this Purchase Contract, the Escrow Agreement, the
Continuing Disclosure Certificate (defined herein), the Preliminary Official Statement (defined
herein) and the Official Statement (defined below), the Resolution and all information contained
herein and therein and all of the documents, certificates or statements furnished by the District to the
Underwriter in connection with the transactions contemplated by this Purchase Contract.

4. Public Offering of the Bonds. The Underwriter agrees to make a bona fide public
offering of all the Bonds at the initial public offering prices or yields to be set forth on the inside
cover page of the Official Statement. Subsequent to such initial public offering, the Underwriter
reserves the right to change such initial public offering prices or yields as it deems necessary in
connection with the marketing of the Bonds.
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5. Review of Official Statement. The Underwriter hereby represents that it has
received and reviewed the Preliminary Official Statement with respect to the Bonds, dated :
2021 (the “Preliminary Official Statement™”). The District represents that it has duly authorized and
prepared the Preliminary Official Statement for use by the Underwriter in connection with the sale of
the Bonds, and that it has deemed the Preliminary Official Statement to be final as of its date, except
for either revision or addition of the offering price(s), interest rate(s), yield(s) to maturity, selling
compensation, aggregate principal amount, principal amount per maturity, delivery date, redemption
provisions, rating(s) and other terms of the Bonds which depend upon the foregoing as provided in
and pursuant to Rule 15¢2-12 of the SEC promulgated under the Securities Exchange Act of 1934, as
amended (the “Rule”).

The Underwriter agrees that prior to the time the final Official Statement relating to the
Bonds is available, the Underwriter will send to any potential purchaser of the Bonds, upon the
request of such potential purchaser, a copy of the most recent Preliminary Official Statement. Such
Preliminary Official Statement shall be sent by first class mail or electronic distribution (or other
equally prompt means) not later than the first business day following the date upon which each such
request is received.

The Underwriter agrees to file the Official Statement with the MSRB through its Electronic
Municipal Market Access system within one business day after receipt thereof from the District, but
in no event later than the Closing (as defined below).

6. Closing. At 9:00 A.M., Pacific Time, on , 2021, or at such other time or on
such other date as shall have been mutually agreed upon by the District and the Underwriter (the
“Closing”), the District will deliver to the Underwriter, through the facilities of DTC in New York,
New York, or at such other place as the District and the Underwriter may mutually agree upon, the
Bonds in fully registered book-entry form, duly executed and registered in the name of Cede & Co.,
as nominee of DTC, and at the offices of Bond Counsel in San Francisco, California, the other
documents hereinafter mentioned; and the Underwriter will accept such delivery and pay the
purchase price of the Bonds identified in Section 1 above in immediately available funds by wire
transfer to the account or accounts designated by the District.

7. Representations, Warranties and Agreements of the District. The District hereby
represents, warrants and agrees with the Underwriter that:

(@) Due Organization. The District is a community college district duly
organized and validly existing under the laws of the State of California (the “State”), with the
power to issue the Bonds pursuant to the Act.

(b) Due Authorization. (i) At or prior to the Closing, the District will have taken
all action required to be taken by it to authorize the issuance and delivery of the Bonds;
(ii) the District has full legal right, power and authority to refund the Refunded Bonds, to
enter into this Purchase Contract, the Continuing Disclosure Certificate (as defined herein)
and the Escrow Agreement, to adopt the Resolution, to perform its obligations under each
such document or instrument, to approve the Official Statement, and to carry out and
effectuate the transactions contemplated by this Purchase Contract, the Escrow Agreement,
the Continuing Disclosure Certificate and the Resolution; (iii) the execution and delivery or
adoption of, and the performance by the District of the obligations contained in the Bonds,
the Resolution, the Escrow Agreement, the Continuing Disclosure Certificate and this
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Purchase Contract have been duly authorized and such authorization shall be in full force and
effect at the time of the Closing; (iv) this Purchase Contract, the Escrow Agreement and the
Continuing Disclosure Certificate, assuming the due authorization, execution and delivery by
the other parties thereto, constitute valid and legally binding obligations of the District,
enforceable in accordance with their respective terms, except as such enforceability may be
limited by bankruptcy, insolvency, reorganization, moratorium or other laws relating to or
affecting generally the enforcement of creditors’ rights and except as enforcement may be
subject to the application of equitable principles or the exercise of judicial discretion in
appropriate cases if equitable remedies are sought, and by the limitations on legal remedies
against public agencies in the State; and (v)the District has duly authorized the
consummation by it of all transactions contemplated by this Purchase Contract and the
Official Statement.

(© Consents. No consent, approval, authorization, order, filing, registration,
qualification, election or referendum, of or by any person, organization, court or
governmental agency or public body whatsoever is required, or is required and has not been
taken or obtained, in connection with the issuance, delivery or sale of the Bonds, the
execution and delivery of this Purchase Contract, the Escrow Agreement, and the Continuing
Disclosure Certificate, the adoption of the Resolution, or the consummation of the other
transactions effected or contemplated herein or hereby, which have not been taken or
obtained, except for such actions as may be necessary to qualify the Bonds for offer and sale
under the Blue Sky or other securities laws and regulations of such states and jurisdictions of
the United States as the Underwriter may reasonably request, or which have not been taken or
obtained; provided, however, that the District shall not be required to subject itself to service
of process in any jurisdiction in which it is not so subject as of the date hereof.

d) Reserved.

(e) No Conflicts. To the best knowledge of the District, the issuance of the
Bonds, and the execution, delivery and performance of this Purchase Contract, the Escrow
Agreement, the Continuing Disclosure Certificate, the Resolution and the Bonds, and the
compliance with the provisions hereof and thereof do not conflict with or constitute on the
part of the District a violation of or a material default under, the State Constitution or any
existing law, charter, ordinance, regulation, decree, order or resolution and do not conflict
with or result in a violation or breach of, or constitute a material default under, any
agreement, indenture, mortgage, lease or other instrument to which the District is a party or
by which it is bound or to which it is subject.

U] Litigation. As of the time of acceptance hereof, no action, suit, proceeding,
hearing or investigation is pending or, to the best knowledge of the District, threatened
against the District: (i) in any way affecting the existence of the District or in any way
challenging the respective powers of the several offices of the District or of the titles of the
officials of the District to such offices; or (ii) seeking to restrain or enjoin the sale, issuance
or delivery of any of the Bonds, the application of the proceeds of the sale of the Bonds, the
levy or collection of ad valorem property taxes contemplated by the Resolution available to
pay the principal of and interest on the Bonds, or, or in any way contesting or affecting the
validity or enforceability of the Bonds, this Purchase Contract, the Escrow Agreement, the
Continuing Disclosure Certificate or the Resolution or contesting the powers of the District
or its authority with respect to the Bonds, the Resolution, the Escrow Agreement, the
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Continuing Disclosure Certificate or this Purchase Contract; or (iii) in which a final adverse
decision could (a) materially adversely affect the operations or financial condition of the
District or the consummation of the transactions contemplated by this Purchase Contract, the
Escrow Agreement, the Continuing Disclosure Certificate or the Resolution, (b) declare this
Purchase Contract to be invalid or unenforceable in whole or in material part, or (c) adversely
affect the exclusion of the interest paid on the Bonds from State personal income taxation.

9) No Other Debt. Between the date hereof and the Closing, without the prior
written consent of the Underwriter, neither the District, nor any person on behalf of the
District, will have issued in the name and on behalf of the District, any bonds, notes or other
obligations for borrowed money except for such borrowings as may be described in or
contemplated by the Official Statement.

(h) Certificates. Any certificates signed by any officer of the District and
delivered to the Underwriter shall be deemed a representation and warranty by the District to
the Underwriter, but not by the person signing the same, as to the statements made therein.

0] Continuing Disclosure. In accordance with the requirements of the Rule, at
or prior to the Closing, the District shall have duly authorized, executed and delivered a
Continuing Disclosure Certificate with respect to the Bonds (the “Continuing Disclosure
Certificate”) on behalf of each obligated person for which financial and/or operating data is
presented in the Official Statement (as defined herein). The Continuing Disclosure
Certificate shall comply with the provisions of the Rule and be substantially in the form
attached to the Official Statement as Appendix C. Except as otherwise disclosed in the
Official Statement and based on a review of its previous undertakings, the District has not,
within the past five years, failed to comply in a material respect with any of its previous
undertakings pursuant to the Rule to provide annual reports or notice of certain listed events.

() Official Statement Accurate and Complete. The Preliminary Official
Statement, as of the date thereof, did not contain any untrue statement of a material fact or
omit to state any material fact required to be stated therein or necessary to make the
statements therein, in the light of the circumstances under which they were made, not
misleading. As of the date hereof and on the date of Closing, the Official Statement (as
defined herein) did not and will not contain any untrue statement of a material fact or omit to
state any material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading. The
District makes no representation or warranty as to the information contained in or omitted
from the Preliminary Official Statement or the Official Statement in reliance upon and in
conformity with information furnished in writing to the District by or on behalf of the
Underwriter through a representative of the Underwriter specifically for inclusion therein.

If the Official Statement is supplemented or amended pursuant to paragraph (f) of
Section 9 of this Purchase Contract, at the time of each supplement or amendment thereto and
(unless subsequently again supplemented or amended pursuant to such paragraph) at all times
subsequent thereto during the period up to and including the date of Closing the Official
Statement as so supplemented or amended will not contain any untrue statement of a material
fact or omit to state any material fact necessary in order to make the statements therein, in the
light of the circumstances under which made, not misleading.
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(k) Levy of Tax. The District hereby agrees to take any and all actions as may be
required by San Bernardino County (the “County”) and Riverside County (“Riverside
County” and together with the County, the “Counties”) or otherwise necessary in order to
arrange for the levy and collection of taxes, payment of the Bonds, and the deposit and
investment of Bond proceeds. In particular, the District hereby agrees to provide to the
Treasurer-Tax Collectors and Auditor-Controllers of each of the Counties a copy of the
Resolution, a copy of Appendix A hereto, and the full debt service schedule for the Bonds, in
accordance with Education Code Section 15140(c) and policies and procedures of each of the
Counties.

M Representation Regarding Refunded Bonds. The District hereby represents
that it has not entered into any contract or agreement that would limit or restrict the District’s
ability to refund the Refunded Bonds or enter into this Purchase Contract for the sale of the
Bonds to the Underwriter.

(m)  No Material Adverse Change. The financial statements of, and other
financial information regarding the District, in the Official Statement fairly present the
financial position and results of the District as of the dates and for the periods therein set
forth. Prior to the Closing, there will be no adverse change of a material nature in such
financial position, results of operations or condition, financial or otherwise, of the District.

8. Covenants of the District. The District covenants and agrees with the Underwriter
that:

@ Securities Laws. The District will furnish such information, execute such
instruments, and take such other action in cooperation with the Underwriter if and as the
Underwriter may reasonably request in order to qualify the Bonds for offer and sale under the
Blue Sky or other securities laws and regulations of such states and jurisdictions, provided,
however, that the District shall not be required to consent to service of process in any
jurisdiction in which it is not so subject as of the date hereof;

(b) Application of Proceeds. The District will apply the proceeds from the sale
of the Bonds for the purposes specified in the Resolution and as described in the Official
Statement;

(© Official Statement. The District hereby agrees to deliver or cause to be
delivered to the Underwriter, not later than the seventh (7th) business day following the date
this Purchase Contract is signed, copies of a final Official Statement substantially in the form
of the Preliminary Official Statement, with only such changes therein as shall have been
accepted by the Underwriter and the District (such Official Statement with such changes, if
any, and including the cover page and all appendices, exhibits, maps, reports and statements
included therein or attached thereto being herein called the “Official Statement”) in such
quantities as may be requested by the Underwriter not later than seven (7) business days
following the date this Purchase Contract is signed, in order to permit the Underwriter to
comply with paragraph (b)(4) of the Rule and with the rules of the MSRB. The District
hereby authorizes the Underwriter to use and distribute the Official Statement in connection
with the offering and sale of the Bonds;
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d) Subsequent Events. The District hereby agrees to notify the Underwriter of
any event or occurrence that may affect the accuracy or completeness of any information set
forth in the Official Statement relating to the District, until the date which is twenty-five (25)
days following the End of the Underwriting Period;

(e) References. References herein to the Preliminary Official Statement and the
final Official Statement include the cover page, inside cover page, and all appendices,
exhibits, maps, reports and statements included therein or attached thereto; and

U] Amendments to Official Statement. During the period ending on the 25th day
after the End of the Underwriting Period (or such other period as may be agreed to by the
District and the Underwriter), the District (i) shall not supplement or amend the Official
Statement or cause the Official Statement to be supplemented or amended without the prior
written consent of the Underwriter and (ii) shall notify the Underwriter promptly if any event
shall occur, or information comes to the attention of the District, that is reasonably likely to
cause the Official Statement (whether or not previously supplemented or amended) to contain
any untrue statement of a material fact or to omit to state a material fact necessary to make
the statements therein, in the light of the circumstances under which they were made, not
misleading. If, in the opinion of the Underwriter, such event requires the preparation and
distribution of a supplement or amendment to the Official Statement, the District shall
prepare and furnish to the Underwriter such number of copies of the supplement or
amendment to the Official Statement, in form and substance mutually agreed upon by the
District and the Underwriter, as the Underwriter may reasonably request. If such notification
shall be given subsequent to the Closing, the District also shall furnish, or cause to be
furnished, such additional legal opinions, certificates, instruments and other documents as the
Underwriter may reasonably deem necessary to evidence the truth and accuracy of any such
supplement or amendment to the Official Statement.

1) For purposes of this Purchase Contract, the “End of the Underwriting Period”
is used as defined in the Rule and shall occur on the later of (A) the date of Closing or (B)
when the Underwriter no longer retains an unsold balance of the Bonds; unless otherwise
advised in writing by the Underwriter on or prior to the date of Closing, or otherwise agreed
to by the District and the Underwriter, the District may assume that the End of the
Underwriting Period is the Closing Date.

9. Representations, Warranties and Agreements of the Underwriter. The
Underwriter represents to and agrees with the District that, as of the date hereof and as of the date of
Closing:

@) The Underwriter is duly authorized to execute this Purchase Contract and to
take any action under this Purchase Contract required to be taken by it.

(b) The Underwriter is in compliance with MSRB Rule G-37 with respect to the
District, and is not prohibited thereby from acting as the underwriter with respect to securities
of the District.

(© The Underwriter has, and has had, no financial advisory relationship, as that
term is defined in Government Code Section 53590 (c) or MSRB Rule G-23, with the District
with respect to the Bonds, and no investment firm controlling, controlled by or under
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relationship.

10. Conditions to Closing. The Underwriter has entered into this Purchase Contract in
reliance upon the representations and warranties of the District contained herein and the performance
by the District of its obligations hereunder, both as of the date hereof and as of the date of Closing.
The Underwriter’s obligations under this Purchase Contract are and shall be subject at the option of
the Underwriter, to the following further conditions at the Closing:

€)) Representations True. The representations and warranties of the District
contained herein shall be true, complete and correct in all material respects at the date hereof
and at and as of the Closing, as if made at and as of the Closing, and the statements made in
all certificates and other documents delivered to the Underwriter at the Closing pursuant
hereto shall be true, complete and correct in all material respects on the date of the Closing;
and the District shall be in compliance with each of the agreements made by it in this
Purchase Contract;

(b) Obligations Performed. At the time of the Closing, (i) the Official Statement,
this Purchase Contract, the Escrow Agreement, the Continuing Disclosure Certificate and the
Resolution shall be in full force and effect and shall not have been amended, modified or
supplemented except as may have been agreed to in writing by the Underwriter; (ii) all
actions under the Act which, in the opinion of Stradling Yocca Carlson & Rauth, bond
counsel (“Bond Counsel”), shall be necessary in connection with the transactions
contemplated hereby, shall have been duly taken and shall be in full force and effect; and
(iii) the District shall perform or have performed all of their obligations required under or
specified in the Resolution, this Purchase Contract, the Escrow Agreement, the Continuing
Disclosure Certificate or the Official Statement to be performed at or prior to the Closing;

(© Adverse Rulings. No decision, ruling or finding shall have been entered by
any court or governmental authority since the date of this Purchase Contract (and not
reversed on appeal or otherwise set aside), or to the best knowledge of the District, pending
or threatened which has any of the effects described in Section 7(f) hereof or contesting in
any way the completeness or accuracy of the Official Statement;

d) Marketability. Between the date hereof and the Closing, the market price or
marketability or the ability of the Underwriter to enforce contracts for the sale of the Bonds,
at the initial offering prices of the Bonds set forth in the Official Statement, shall not have
been materially adversely affected in the evidenced judgment of the Underwriter by reason of
any of the following:

(@D)] legislation enacted by the Congress of the United States, or passed by
either House of Congress, or favorably reported for passage to either House of
Congress by any Committee of such House to which such legislation has been
referred for consideration, or introduced in the Congress or recommended for passage
by the President of the United States, or a decision rendered by a court established
under Article 111 of the Constitution of the United States or by the United States Tax
Court, with the purpose or effect, directly or indirectly, of changing, directly or
indirectly, the federal income tax consequences of interest on the Bonds or of
obligations of the general character of the Bonds in the hands of the holders thereof,
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or an order, ruling, regulation (final, temporary or proposed) or official statement
issued or made:

0] by or on behalf of the United States Treasury Department, or
by or on behalf of the Internal Revenue Service, with the purpose or effect,
directly or indirectly, of causing the inclusion in gross income for purposes of
federal income taxation of the interest received by the owners of the Bonds;
or

(i) by or on behalf of the SEC, or any other governmental agency
having jurisdiction over the subject matter thereof, to the effect that the
Bonds, or obligations of the general character of the Bonds, including any and
all underlying arrangements, are not exempt from registration under the
Securities Act of 1933, as amended;

@) legislation enacted by the legislature of the State, or a decision
rendered by a court of the State, or a ruling, order, or regulation (final or temporary)
made by State authority, which would have the effect of changing, directly or
indirectly, the State tax consequences of interest on obligations of the general
character of the Bonds in the hands of the holders thereof;

(3) any outbreak or escalation of hostilities affecting the United States,
the declaration by the United States of a national or international emergency or war,
or engagement in major military hostilities by the United States, or the occurrence of
any other national emergency or calamity relating to the effective operation of the
government or the financial community in the United States;

4) the declaration of a general banking moratorium by federal, New
York or State authorities, or the general suspension of trading by the New York Stock
Exchange, any national securities exchange, or any governmental authority securities
exchange;

%) the imposition by the New York Stock Exchange, other national
securities exchange, or any governmental authority, of any material restrictions not
now in force with respect to the Bonds, or obligations of the general character of the
Bonds, or securities generally, or the material increase of any such restrictions now in
force, including those relating to the extension of credit by, or the charge to the net
capital requirements of, the Underwriter;

(6) an order, decree or injunction of any court of competent jurisdiction,
or order, filing, regulation or official statement by the SEC, or any other
governmental agency having jurisdiction over the subject matter thereof, issued or
made to the effect that the issuance, offering or sale of obligations of the general
character of the Bonds, or the issuance, offering or sale of the Bonds, as contemplated
hereby or by the Official Statement, is or would be in violation of the federal
securities laws, as amended and then in effect;
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@) the withdrawal, downgrading, or placement on negative credit watch
of any underlying credit rating of the District’s outstanding indebtedness by a
national rating agency;

8) any event occurring, or information becoming known which, in the
reasonable judgment of the Underwriter, makes untrue in any material adverse
respect any statement or information contained in the Official Statement, or has the
effect that the Official Statement contains any untrue statement of a material fact or
omits to state a material fact required to be stated therein or necessary to make the
statements made therein, in light of the circumstances under which they were made,
not misleading;

9) the suspension by the SEC of trading in the outstanding securities of
the District;

(10) any amendment shall have been made to the federal or State
Constitution or action by any federal or State court, legislative body, regulatory body,
or other authority materially adversely affecting the tax status of the District, its
property, income securities (or interest thereon) or the validity or enforceability of the
levy of taxes to pay principal of and interest on the Bonds; or

(11)  the purchase of and payment for the Bonds by the Underwriter, or the
resale of the Bonds by the Underwriter, on the terms and conditions herein provided
shall be prohibited by any applicable law, governmental authority, board, agency or
commission.

(e) Delivery of Documents. At or prior to the date of the Closing, the
Underwriter shall receive copies of the following documents satisfactory in form and
substance thereto:

Q) Bond Opinion; Defeasance Opinion. (i) An approving opinion of
Bond Counsel, as to the validity of the Bonds, dated the date of the Closing,
addressed to the District in substantially the form set forth in the Preliminary Official
Statement and Official Statement as Appendix B; and (ii) a defeasance opinion of
Bond Counsel, addressed to the District and the Underwriter, with respect to the
effective defeasance of the Refunded Bonds, and including therein an opinion that the
Escrow Agreement has been duly authorized and delivered by the District and,
assuming due authorization, execution and delivery by the Escrow Agent, is a valid
and binding agreement of the District;

(2) Reliance Letter. A reliance letter from Bond Counsel to the effect
that the Underwriter can rely upon the opinion described in Section 10(e)(1)(i)
hereof;

3) Supplemental Opinion of Bond Counsel. A supplemental opinion of
Bond Counsel addressed to the District and the Underwriter, in form and substance
acceptable to the Underwriter, dated as of the date of Closing, substantially to the
following effect:
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Q) the description of the Bonds and the security for the Bonds
and statements in the Official Statement on the cover page thereof and under
the captions “INTRODUCTION,” “THE BONDS,” “LEGAL MATTERS -
Continuing Disclosure — Current Undertaking” and “TAX MATTERS,” to
the extent they purport to summarize certain provisions of the Bonds, the
Resolution, the Continuing Disclosure Certificate and the form and content of
Bond Counsel’s approving opinion with respect to the treatment of interest on
the Bonds under State or federal law, fairly and accurately summarize the
matters purported to be summarized therein; provided that Bond Counsel
need not express any opinion with respect to (i) any information contained in
Appendices B, D, or E to the Official Statement, (ii) financial or statistical
data or forecasts, numbers, charts, estimates, projections, assumptions or
expressions of opinion contained in the Official Statement, including in any
of the appendices thereto, (iii) information with respect to The Depository
Trust Company or its book-entry only system included therein, (iv) any
CUSIP numbers or information relating thereto, (v) the District’s compliance
with its obligations to file annual reports or provide notice of the events
described in Rule 15¢2-12 promulgated under the Securities Act of 1934, (vi)
any information with respect to the Underwriter or underwriting matters with
respect to the Bonds, including but not limited to information under the
caption “MISCELLANEOUS - Underwriting,” and (vii) any information
with respect to the ratings on the Bonds and the rating agencies referenced
therein, including but not limited to information under the caption
“MISCELLANEOUS - Ratings”;

(i) the Continuing Disclosure Certificate and this Purchase
Contract have each been duly authorized, executed and delivered by the
District and, assuming due authorization, execution and delivery by the other
parties thereto, constitute legal, valid and binding agreements of the District
enforceable in accordance with their respective terms, except as enforcement
thereof may be limited by bankruptcy, insolvency, reorganization,
moratorium or other laws relating to or affecting generally the enforcement of
creditors’ rights and except as such enforcement may be subject to the
application of equitable principles and the exercise of judicial discretion in
appropriate cases if equitable remedies are sought and by the limitations on
legal remedies against public agencies in the State;

(i)  the Bonds are exempt from registration pursuant to the
Securities Act of 1933, as amended, and the Resolution is exempt from
qualification as an indenture pursuant to the Trust Indenture Act of 1939, as
amended;

4) Disclosure Counsel Assurance. A letter from Stradling Yocca
Carlson & Rauth, dated the date of Closing and addressed to the District and the
Underwriter, substantially to the effect that based on such counsel’s participation in
conferences with representatives of the Underwriter, the municipal advisor to the
District, the District, and others, during which conferences the contents of the Official
Statement and related matters were discussed, and in reliance thereon and on the
records, documents, certificates and opinions described therein, such counsel advises
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the District and the Underwriter, as a matter of fact and not opinion, that during the
course of its engagement as Disclosure Counsel no information came to the attention
of such counsel’s attorneys rendering legal services in connection with such
representation which caused such counsel to believe that the Official Statement as of
its date contained any untrue statement of a material fact or omitted to state any
material fact necessary in order to make the statements made therein, in the light of
the circumstances under which they were made, not misleading (provided that such
counsel need not express any opinion with respect to (i) any information contained in
Appendices B, D, or E to the Official Statement, (ii) financial or statistical data or
forecasts, numbers, charts, estimates, projections, assumptions or expressions of
opinion contained in the Official Statement, including in any of the appendices
thereto, (iii) information with respect to The Depository Trust Company or its book-
entry only system included therein, (iv) any CUSIP numbers or information relating
thereto, (v) the District’s compliance with its obligations to file annual reports or
provide notice of the events described in Rule 15c¢2-12 promulgated under the
Securities Act of 1934, (vi) any information with respect to the Underwriter or
underwriting matters with respect to the Bonds, including but not limited to
information under the caption “MISCELLANEOUS - Underwriting,” and (vii) any
information with respect to the ratings on the Bonds and the rating agencies
referenced therein, including but not limited to information under the caption
“MISCELLANEOUS - Ratings”);

%) Certificates. A certificate signed by appropriate officials of the
District to the effect that (i) such officials are authorized to execute this Purchase
Contract, (ii) the representations, agreements and warranties of the District herein are
true and correct in all material respects as of the date of Closing, (iii) the District has
complied with all the terms of the Resolution, the Escrow Agreement, the Continuing
Disclosure Certificate and this Purchase Contract to be complied with by the District
prior to or concurrently with the Closing, and, as to the District, such documents are
in full force and effect, (iv) such District officials have reviewed the Official
Statement and on such basis certify that the Official Statement does not contain any
untrue statement of a material fact or omit to state a material fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances in
which they were made, not misleading, (v) the Bonds being delivered on the date of
the Closing to the Underwriter under this Purchase Contract substantially conform to
the descriptions thereof contained in the Resolution, and (vi) no event concerning the
District has occurred since the date of the Official Statement which has not been
disclosed therein or in any supplement thereto, but should be disclosed in order to
make the statements in the Official Statement in light of the circumstances in which
they were made not misleading, and (vii) there is no action, suit, proceeding, inquiry
or investigation, at law or in equity, before or by any court or public body, pending
or, to the best knowledge of such officials, threatened against the District, contesting
in any way the completeness or accuracy of the Official Statement, the issuance of
the Bonds by the District or the due adoption of the Resolution;

(6) Reserved.

(7) Ratings. Evidence satisfactory to the Underwriter (A) that the Bonds
have been rated “ " by S&P Global Ratings, a Standard & Poor’s Financial
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Services LLC business (“S&P”), and “___” by Moody’s Investors Service
(“Moody’s”) (or such other equivalent ratings as such rating agencies may give), and
(B) that any such ratings have not been revoked or downgraded,

8) Resolution. A certificate, together with a fully executed copy of the
Resolution, of the Secretary to or Clerk of the District Board of Trustees to the effect
that:

0] such copy is a true and correct copy of the Resolution; and

(i) that the Resolution was duly adopted and has not been
modified, amended, rescinded or revoked and is in full force and effect on the
date of the Closing;

9) Preliminary Official Statement. A certificate of the appropriate
official of the District evidencing his or her determinations respecting the Preliminary
Official Statement in accordance with the Rule;

(10)  Continuing Disclosure Certificate. ~ An executed copy of the
Continuing Disclosure Certificate, substantially in the form presented in the Official
Statement as Appendix C thereto;

(11)  Escrow Agreement. The Escrow Agreement, dated as of August 1,
2021, and executed by the District and the Escrow Agent;

(12)  Certificate of the Paying Agent. A certificate of the Paying Agent,
signed by a duly authorized officer thereof, and in form and substance satisfactory to
the Underwriter, substantially to the effect that (i) the Paying Agent is qualified to
accept and perform the duties and obligations of Paying Agent imposed upon the
Paying Agent by that certain Paying Agent Agreement, by and between the District
and the Paying Agent (the “Paying Agent Agreement”) and confirms acceptances of
such duties and obligations; (ii) to the best knowledge of the Paying Agent, the
representations and agreements of the Paying Agent in the Paying Agent Agreement
are true and correct in all material respects as of the Closing; (iii) the Paying Agent is
duly authorized to enter into the Paying Agent Agreement, and when the Paying
Agent Agreement is duly executed and delivered by the parties thereto, the Paying
Agent Agreement will constitute a valid and binding obligation of the Paying Agent
in accordance with its terms; and (iv) no litigation is pending or, to the best of the
Paying Agent’s knowledge, threatened (either in state or federal courts) (a) seeking to
restrain or enjoin the delivery by the Paying Agent of any of the Bonds, or (b) in any
way contesting or affecting any authority of the Paying Agent for the delivery of the
Bonds or the validity or enforceability of the Bonds or any agreement with the Paying
Agent;

(13) Certificate of the Escrow Agent. A certificate of the Escrow Agent,
dated the date of Closing, signed by a duly authorized officer of the Escrow Agent,
and in form and substance satisfactory to the Underwriter, to the effect that (i) the
Escrow Agent has all necessary power and authority to enter into and perform its
duties under the Escrow Agreement; (ii) the Escrow Agent has duly authorized,
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executed and delivered the Escrow Agreement, and, assuming due authorization,
execution and delivery by the District, the Escrow Agreement constitutes the valid
and binding agreement of the Escrow Agent enforceable against the Escrow Agent in
accordance with its terms, except as enforceability may be subject to bankruptcy,
insolvency, reorganization, moratorium or similar laws affecting creditors’ rights and
to the application of equitable principles; (iii) the execution and delivery of the
Escrow Agreement and compliance with the provisions thereof have been duly
authorized by all necessary corporate action on the part of the Escrow Agent and, to
the best knowledge of the Escrow Agent, will not conflict with or constitute a breach
of or default under any law, administrative regulation, court decree, resolution,
charter, bylaws or any agreement to which the Escrow Agent is subject or by which it
is bound; and (iv) no litigation is pending or, to the best knowledge of the Escrow
Agent, threatened (either in state or federal courts) against the Escrow Agent in any
way contesting or affecting the validity or enforceability of the Bonds or the Escrow
Agreement;

(14)  Verification Report. A report and opinion of Causey Demgen &
Moore P.C. (the “Verification Agent”) with respect to the sufficiency of the funds
held under the Escrow Agreement to refund the Refunded Bonds as provided in the
Escrow Agreement.

(15) Other Documents. Such additional legal opinions, certificates,
proceedings, instruments and other documents as Bond Counsel or the Underwriter
may reasonably request to evidence compliance (i) by the District with legal
requirements, (ii) the truth and accuracy, as of the time of Closing, of the
representations of the District herein contained and of the Official Statement, and (iii)
the due performance or satisfaction by the District at or prior to such time of all
agreements then to be performed and all conditions then to be satisfied by the
District.

) Termination. Notwithstanding anything to the contrary herein contained, if
for any reason whatsoever the Bonds shall not have been delivered by the District to the
Underwriter as provided in Section 6 herein, then the obligation to purchase Bonds hereunder
shall terminate and be of no further force or effect except with respect to the obligations of
the District and the Underwriter under Sections 12(c) and 14 hereof.

11. Conditions to Obligations of the District. The performance by the District of its
obligations is conditioned upon (i) the performance by the Underwriter of its obligations hereunder;
and (ii) receipt by the District and the Underwriter of opinions and certificates being delivered at the
Closing by persons and entities other than the District.

12. Expenses. To the extent that the transactions contemplated by this Purchase Contract
are consummated at the Closing, the District shall pay (or cause to be paid) costs of issuance of the
Bonds from proceeds thereof, including but not limited to the following: (i) the cost of the
preparation and reproduction of the Resolution; (ii) the fees and disbursements of Bond Counsel,
Disclosure Counsel and municipal advisor; (iii) the cost of the preparation, printing and delivery of
the Bonds; (iv) the fees for Bond ratings; (v) the cost of the printing and distribution of the
Preliminary Official Statement and the Official Statement; (vi) the initial fees of the Paying Agent
and Fiscal Agent (defined below); (vii) the initial fees of the Escrow Agent; (viii) the fees of the
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Verification Agent; (ix) expenses for travel, lodging, and subsistence related to rating agency visits
and other meetings connected to the authorization, sale, issuance and distribution of the Bonds; and
(x) all other fees and expenses incident to the issuance and sale of the Bonds. The District hereby
directs the Underwriter to wire, at the Closing, a portion of the purchase price of the Bonds not-to-
exceed $ to U.S. Bank National Association, as fiscal agent (the “Fiscal Agent”) to the
District, for the payment of costs of issuance with respect to the Bonds. In the event that following
payment of the expenses set forth above, there is any portion remaining, such remaining amount shall
be deposited into the debt service fund for the Bonds. The District acknowledges that it has had the
opportunity, in consultation with such advisors as it has deemed appropriate, to evaluate and consider
the fees and expenses being incurred as part of the issuance of the Bonds.

(b) Notwithstanding any of the foregoing, the Underwriter shall pay all out-of-
pocket expenses of the Underwriter, including the California Debt and Investment Advisory
Commission fee, CUSIP fees, the fees and disbursement of counsel to the Underwriter, if any, and
other expenses (except those expressly provided above) without limitation, except travel and related
expenses attributable to District personnel in connection with the Bond ratings.

(© Notwithstanding Section 10(f) hereof, the District hereby agrees, in the event
the purchase and sale of the Bonds does not occur as contemplated hereunder, to reimburse the
Underwriter for any costs described in Subsection 12(a)(ix) above that are attributable to District
personnel.

13. Notices. Any notice or other communication to be given under this Purchase
Contract (other than the acceptance hereof as specified in the first paragraph hereof) may be given by
delivering the same in writing if to the District, to San Bernardino Community College District, 114
South Del Rosa Drive, San Bernardino, California 92408, Attention: Interim Chancellor; or if to the
Underwriter to Piper Sandler & Co., 55 California Street, Suite 3100, San Francisco, California
94111, attention: Ivory Li.

14, Parties in Interest; Survival of Representations and Warranties. This Purchase
Contract when accepted by the District in writing as heretofore specified shall constitute the entire
agreement between the District and the Underwriter. This Purchase Contract is made solely for the
benefit of the District and the Underwriter (including the successors or assigns of the Underwriter).
No person shall acquire or have any rights hereunder or by virtue hereof. All the representations,
warranties and agreements of the District in this Purchase Contract shall survive regardless of (a) any
investigation or any statement in respect thereof made by or on behalf of the Underwriter,
(b) delivery of and payment by the Underwriter for the Bonds hereunder, and (c) any termination of
this Purchase Contract.

15. Execution in Counterparts. This Purchase Contract may be executed in several

counterparts each of which shall be regarded as an original and all of which shall constitute but one
and the same document.
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17. Applicable Law. This Purchase Contract shall be interpreted, governed and enforced
in accordance with the laws of the State applicable to contracts made and performed in such State.

Very truly yours,

PIPER SANDLER & CO. as Underwriter

By:

Authorized Representative

The foregoing is hereby agreed to and accepted at P.M. Pacific Time as of the date
first above written:

SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By:

Interim Chancellor
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APPENDIX A

$

SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

(SAN BERNARDINO AND RIVERSIDE COUNTIES, CALIFORNIA)
2021 General Obligation Refunding Bonds

Maturity Principal
(August 1) Amount
Maturity Principal
(August 1) Amount

Redemption Provisions

To come.
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(Federally Taxable)

$
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Serial Bonds

Interest
Rate Yield

Term Bonds

Interest
Rate Yield
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ESCROW AGREEMENT
RELATING TO THE DEFEASANCE OF THE

$200,000,000
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
Election of 2018 General Obligation Bonds, Series A

THIS ESCROW AGREEMENT, is dated and entered into as of August 1, 2021, by and between
the San Bernardino Community College District (the “District”), and U.S. Bank National Association,
acting in its capacity as escrow agent (the “Escrow Agent”) pursuant to this Escrow Agreement (the
“Agreement”);

WITNESSETH:

WHEREAS, the District has previously caused the issuance of its $200,000,000 San Bernardino
Community College District (San Bernardino and Riverside Counties, California) Election of 2018 General
Obligation Bonds, Series A (the “Prior Bonds”); and

WHEREAS, the District did, pursuant to a resolution adopted by the Board of Trustees of the
District on July 8, 2021 (the “Resolution”), determine that it is in the District’s best interest to issue its
2021 General Obligation Refunding Bonds (the “Bonds”); and

WHEREAS, the sale and issuance of the Bonds shall provide proceeds to refund the outstanding
Prior Bonds (the “Refunded Bonds™), all as more particularly described on Schedule C hereto; and

WHEREAS, the Bonds shall be issued on August ___, 2021 (the “Closing Date”); and

WHEREAS, the proceeds of the sale of the Bonds shall be applied to the refunding of the
Refunded Bonds in accordance with the terms of this Agreement; and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein contained,
the District and the Escrow Agent agree as follows:

SECTION 1. Deposit of Moneys.

@ As used herein, the term “Investment Securities” means the Investment Securities
set forth in Schedule A hereto. The District hereby deposits with the Escrow Agent $ , which amount
represents the net proceeds of the Bonds, to be held in irrevocable escrow by the Escrow Agent, separate
and apart from other funds of the District and the Escrow Agent, in a fund hereby created and established
and to be known as the “San Bernardino Community College District 2021 General Obligation Refunding
Bonds Escrow Fund” (referred to herein as the “Escrow Fund”), to be applied solely as provided in this
Agreement. Such moneys are at least equal to an amount sufficient to purchase the principal amount of the
Investment Securities set forth in Schedule A hereto.

(b) The Escrow Agent hereby acknowledges receipt of (i) the cash flow and yield
verification report of Causey Demgen & Moore P.C., certified public accountants, dated the Closing Date
(the “Verification Report”), relating to the sufficiency of the Investment Securities and cash deposited
pursuant hereto to defease the Refunded Bonds, and (ii) the opinion of Stradling Yocca Carlson & Rauth, a
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Professional Corporation, dated the Closing Date (the “Defeasance Opinion”), with respect to the effective
defeasance of the Refunded Bonds and relating to this Agreement.

SECTION 2.  Use and Investment of Moneys. The Escrow Agent acknowledges receipt of the
moneys described in Section 1(a) hereof and agrees:

@ to immediately invest $ of the moneys described in Section 1(a) hereof in
the Investment Securities set forth in Schedule A hereto and to deposit such Investment Securities in the
Escrow Fund, and to hold $ uninvested as cash; and

(b) to make the payments required under Section 3(a) hereof at the times set forth
therein.

SECTION 3. Payment of Refunded Bonds.

@) Payment. As the principal of the Investment Securities set forth in Schedule A
hereof and the investment income and earnings thereon are paid, and together with other monies on deposit
therein, the Escrow Agent shall transfer from the Escrow Fund to U.S. Bank National Association, as the
paying agent for the Refunded Bonds (the “Paying Agent”), amounts sufficient to (i) pay the interest on the
Refunded Bonds due on and prior to August 1, 2027, and (ii) redeem the Refunded Bonds on August 1,
2027, at a redemption price equal to 100% of the outstanding principal amount thereof.

Such transfers shall constitute the respective payments of the principal of and interest on the
Refunded Bonds due from the District.

(b) Unclaimed Moneys. Any moneys which remain in the Escrow Fund unclaimed for
two years after the date such moneys have become due and payable hereunder shall be repaid by the Escrow
Agent (without liability for interest) to the District and deposited by the District in the Debt Service Fund
relating to the Bonds. Any moneys remaining in the Escrow Fund established hereunder after August 1,
2027 (aside from unclaimed amounts in respect of the Refunded Bonds) which are in excess of the amount
needed to pay holders of the Refunded Bonds payments of principal and interest and redemption premium,
if any, with respect to the Refunded Bonds or to pay any amounts owed to the Escrow Agent shall be
immediately transferred by the Escrow Agent to the District and deposited by the District in the Debt
Service Fund relating to the Bonds.

(c) Priority of Payments. The holders of the Refunded Bonds shall have an equal and
first lien on the moneys and Investment Securities in the Escrow Fund which are allowable and sufficient to
pay the Refunded Bonds until such moneys and Investment Securities are used and applied as provided in
this Agreement, as verified by the Verification Report. Any cash or securities held in the Escrow Fund are
irrevocably pledged only to the holders of the Refunded Bonds.

(d) Termination of Obligation. Upon the deposit of moneys with the Escrow Agent
pursuant to the provisions of Section 1 hereof, all obligations of the District with respect to the Refunded
Bonds shall cease and terminate, except only the obligation to make payments therefor from the moneys
provided for hereunder.
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SECTION 4.  Performance of Duties. The Escrow Agent agrees to perform the duties set forth
herein.

SECTION 5.  Reinvestment. Upon written direction of the District, the Escrow Agent may
reinvest any uninvested amounts held as cash under this Agreement in noncallable nonprepayable
obligations which are direct obligations issued by the United States Treasury or obligations which are
unconditionally guaranteed as to full and timely payment by the United States of America provided (i) the
amounts of and dates on which the anticipated transfers from the Escrow Fund to the Paying Agent for the
payment of the principal of, redemption price of, and interest on the Refunded Bonds will not be diminished
or postponed thereby, (ii) the Escrow Agent shall receive the unqualified opinion of nationally recognized
municipal bond counsel to the effect that such reinvestment will not adversely affect the exclusion from
gross income for federal income tax purposes of interest on the Refunded Bonds, (iii) the Escrow Agent
shall receive from a firm of independent certified public accountants a certification that, immediately after
such reinvestment, the principal of and interest on obligations in the Escrow Fund will, together with other
cash on deposit in the Escrow Fund available for such purposes, be sufficient without reinvestment to pay,
when due, the principal or redemption price of and interest on the Refunded Bonds; and (iv) the Escrow
Agent shall receive an opinion of nationally recognized municipal bond counsel that such reinvestment is
permissible under this Agreement.

SECTION 6. Indemnity. The District hereby assumes liability for, and hereby agrees (whether
or not any of the transactions contemplated hereby are consummated) to indemnify, protect, save and keep
harmless the Escrow Agent and its respective successors, assigns, agents, employees, directors, officers, and
servants, from and against any and all liabilities, obligations, losses, damages, penalties, claims, actions,
suits, costs, expenses and disbursements (including reasonable legal fees and disbursements) of whatsoever
kind and nature which may be imposed on, incurred by, or asserted against, the Escrow Agent at any time
(whether or not also indemnified against the same by the District or any other person under any other
agreement or instrument, but without double indemnity) in any way relating to or arising out of the
execution, delivery and performance of its Agreement, the establishment hereunder of the Escrow Fund, the
acceptance of the funds and securities deposited therein, the purchase of the Investment Securities, the
retention of the Investment Securities or the proceeds thereof and any payment, transfer or other application
of moneys or securities by the Escrow Agent in accordance with the provisions of this Agreement; provided,
however, that the District shall not be required to indemnify the Escrow Agent against the Escrow Agent’s
own negligence or willful misconduct or the negligent or willful misconduct of the Escrow Agent’s
respective successors, assigns, agents and employees or the breach by the Escrow Agent of the terms of this
Agreement. In no event shall the District or the Escrow Agent be liable to any person by reason of the
transactions contemplated hereby other than to each other as set forth in this Section. The indemnities
contained in this Section shall survive the termination of this Agreement.

SECTION 7.  Responsibilities of the Escrow Agent. The Escrow Agent and its respective
successors, assigns, agents and servants shall not be held to any personal liability whatsoever, in tort,
contract or otherwise, in connection with the execution and delivery of this Agreement, the establishment of
the Escrow Fund, the acceptance of the moneys or securities deposited therein, the purchase of the
Investment Securities, the retention of the Investment Securities or the proceeds thereof, the sufficiency of
the Investment Securities to accomplish the refunding and defeasance of the Refunded Bonds or any
payment, transfer or other application of moneys or obligations by the Escrow Agent in accordance with the
provisions of this Agreement or by reason of any non-negligent act, non-negligent omission or non-
negligent error of the Escrow Agent made in good faith in the conduct of its duties. The recitals of fact
contained in the “whereas” clauses herein shall be taken as the statements of the District and the Escrow
Agent assumes no responsibility for the correctness thereof. The Escrow Agent makes no representation as
to the sufficiency of the Investment Securities to accomplish the refunding and defeasance of the Refunded
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Bonds or to the validity of this Agreement as to the District and, except as otherwise provided herein, the
Escrow Agent shall incur no liability with respect thereto. The Escrow Agent shall not be liable in
connection with the performance of its duties under this Agreement except for its own negligence, willful
misconduct or default, and the duties and obligations of the Escrow Agent shall be determined by the
express provisions of this Agreement. The Escrow Agent may consult with counsel, who may or may not
be counsel to the District, and in reliance upon the written opinion of such counsel shall have full and
complete authorization and protection with respect to any action taken, suffered or omitted by it in good
faith in accordance therewith. Whenever the Escrow Agent shall deem it necessary or desirable that a
matter be proved or established prior to taking, suffering, or omitting any action under this Agreement, such
matter may be deemed to be conclusively established by a certificate signed by an authorized officer of the
District.

The Escrow Agent may execute any of the trusts or powers hereunder or perform any duties
hereunder either directly or by or through agents, attorneys, custodians or nominees appointed with due
care, and shall not be responsible for any willful misconduct or negligence on the part of any agent,
attorney, custodian or nominee so appointed. Anything in this Agreement to the contrary notwithstanding,
in no event shall the Escrow Agent be liable for special, indirect, punitive or consequential loss or damage
of any kind whatsoever (including but not limited to lost profits), even if the Escrow Agent has been advised
of the likelihood of such loss or damage and regardless of the form of action. The Escrow Agent shall not
be liable to the parties hereto or deemed in breach or default hereunder if and to the extent its performance
hereunder is prevented by reason of force majeure. The term “force majeure” means an occurrence that is
beyond the control of the Escrow Agent and could not have been avoided by exercising due care. Force
majeure shall include acts of God, terrorism, war, riots, strikes, fire, floods, earthquakes, epidemics or other
similar occurrences.

The Escrow Agent agrees to accept and act upon instructions or directions pursuant to this
Agreement sent by unsecured e-mail, facsimile transmission or other similar unsecured electronic methods,
provided, however, that, the Escrow Agent shall have received an incumbency certificate listing persons
designated to give such instructions or directions and containing specimen signatures of such designated
persons, which such incumbency certificate shall be amended and replaced whenever a person is to be
added or deleted from the listing. If the District elects to give the Escrow Agent e-mail or facsimile
instructions (or instructions by a similar electronic method) and the Escrow Agent in its discretion elects to
act upon such instructions, the Escrow Agent’s understanding of such instructions shall be deemed
controlling. The Escrow Agent shall not be liable for any losses, costs or expenses arising directly or
indirectly from the Escrow Agent’s reliance upon and compliance with such instructions notwithstanding
such instructions conflict or are inconsistent with a subsequent written instruction. The District agrees to
assume all risks arising out of the use of such electronic methods to submit instructions and directions to the
Escrow Agent, including without limitation the risk of the Escrow Agent acting on unauthorized
instructions, and the risk of interception and misuse by third parties.

SECTION 8.  Substitution of Investment Securities. At the written request of the District and
upon compliance with the conditions hereinafter set forth, the Escrow Agent shall have the power to sell,
transfer, request the redemption or otherwise dispose of some or all of the Investment Securities in the
Escrow Fund and to substitute noncallable nonprepayable obligations (the “Substitute Investment
Securities”) constituting direct obligations issued by the United States Treasury or obligations which are
unconditionally guaranteed as to full and timely payment by the United States of America. The foregoing
may be effected only if: (i) the substitution of Substitute Investment Securities for the Investment Securities
(or Substitute Investment Securities) occurs simultaneously; (ii) the amounts of and dates on which the
anticipated transfers from the Escrow Fund to the Paying Agent for the payment of the principal of and/or
redemption price of and/or interest on the Refunded Bonds will not be diminished or postponed thereby; (iii)
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the Escrow Agent shall receive the unqualified opinion of nationally recognized municipal bond counsel to
the effect that such disposition and substitution would not adversely affect the exclusion from gross income
for federal income tax purposes of interest on the Refunded Bonds, and that the conditions of this Section 8
as to the disposition and substitution have been satisfied and that the substitution is permitted by this
Agreement; and (iv) the Escrow Agent shall receive from a firm of independent certified public accountants
a certification that, immediately after such transaction, the principal of and interest on the Substitute
Investment Securities in the Escrow Fund will, together with other cash on deposit in the Escrow Fund
available for such purpose, be sufficient without reinvestment to pay, when due, the principal or redemption
price of and interest on the Refunded Bonds. Any cash from the sale of Investment Securities (including
U.S. Treasury Securities) received from the disposition and substitution of Substitute Investment Securities
pursuant to this Section 8 to the extent such cash will not be required, in accordance with this Agreement,
and as demonstrated in the certification described in subsection (iv) above, at any time for the payment
when due of the principal or redemption price of or interest on the Refunded Bonds shall be paid to the
District as received by the Escrow Agent free and clear of any trust, lien, pledge or assignment securing
such Bonds or otherwise existing under this Agreement. Any other substitution of securities in the Escrow
Fund not described in the previous sentence must satisfy the requirements of this Section 8. In no event
shall the Escrow Agent invest or reinvest moneys held under this Agreement in mutual funds or unit
investment trusts.

SECTION 9.  Irrevocable Instructions as to Notice. The Escrow Agent:

@ Acknowledges that upon the funding of the Escrow Fund as provided in
Section 1(a) hereof, the receipt of the Defeasance Opinion and the Verification Report described in
Section 1(b) of this Agreement, then the Refunded Bonds shall be deemed paid in accordance with the terms
of the Refunded Bonds and all obligations of the District with respect to the Refunded Bonds shall cease and
terminate, except only the obligation to make payments therefor from the monies provided for hereunder.

(b) The Escrow Agent further agrees it shall provide timely notice of the redemption of
the Refunded Bonds, and timely notices of defeasance of the Refunded Bonds, all pursuant to the
Irrevocable Instructions and Request to Escrow Agent attached hereto as Schedule B.

(© The District hereby instructs the Escrow Agent to file notice of the defeasance of
the Refunded Bonds with the Municipal Securities Rulemaking Board (the “MSRB”) (which is located at
http://emma.msrb.org/), as soon as practicable but no later than 10 days after the Closing Date and provide
notice to the holders of the Refunded Bonds and any other person required to receive it under the Resolution
for the Refunded Bonds that the deposit of moneys has been made with the Escrow Agent and that such
Escrow Agent has received a verification report verifying that the projected withdrawals from such escrow
have been calculated to be adequate to pay the principal or redemption price of and the interest on said
Refunded Bonds outstanding as such become due or are subject to redemption.

SECTION 10. Amendments. This Agreement is made for the benefit of the District and the
holders from time to time of the Refunded Bonds and it shall not be repealed, revoked, altered or amended
without the written consent of all such holders, the Escrow Agent and the District; provided, however, but
only after the receipt by the Escrow Agent of an opinion of nationally recognized municipal bond counsel
that the exclusion from gross income of interest on the Refunded Bonds will not be adversely affected for
federal income tax purposes, that the District and the Escrow Agent may, without the consent of, or notice
to, such holders, amend this Agreement or enter into such agreements supplemental to this Agreement as
shall not adversely affect the rights of such holders and as shall not be inconsistent with the terms and
provisions of this Agreement for any one or more of the following purposes: (i) to cure any ambiguity or
formal defect or omission in this Agreement; (ii) to grant to, or confer upon, the Escrow Agent for the
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benefit of the holders of the Refunded Bonds any additional rights, remedies, powers or authority that may
lawfully be granted to, or conferred upon, such holders or the Escrow Agent; and (iii) to include under this
Agreement additional funds, securities or properties. The Escrow Agent shall be entitled to rely
conclusively upon an ungualified opinion of nationally recognized municipal bond counsel with respect to
compliance with this Section 10, including the extent, if any, to which any change, modification, addition or
elimination affects the rights of the holders of the Refunded Bonds or that any instrument executed
hereunder complies with the conditions and provisions of this Section 10. In the event of any conflict with
respect to the provisions of this Agreement, this Agreement shall prevail and be binding.

SECTION 11. Term. This Agreement shall commence upon its execution and delivery and shall
terminate on the later to occur of either (i) the date upon which the Refunded Bonds have been paid in
accordance with this Agreement or (ii) the date upon which no unclaimed moneys remain on deposit with
the Escrow Agent pursuant to Section 3(b) of this Agreement.

SECTION 12. Compensation. The Escrow Agent shall receive its reasonable fees and expenses
as previously agreed to; provided, however, that under no circumstances shall the Escrow Agent be entitled
to any lien nor will it assert a lien whatsoever on any moneys or obligations in the Escrow Fund for the
payment of fees and expenses for services rendered by the Escrow Agent under this Agreement.

SECTION 13. Resignation or Removal of Escrow Agent.

@) The Escrow Agent may resign by giving notice in writing to the District, a copy of
which shall be sent to DTC. The Escrow Agent may be removed (1) by (i) filing with the District an
instrument or instruments executed by the holders of at least 51% in aggregate principal amount of the
Refunded Bonds then remaining unpaid, (ii) sending notice at least 60 days prior to the effective date of said
removal to DTC, and (iii) the delivery of a copy of the instruments filed with the District to the Escrow
Agent or (2) by a court of competent jurisdiction for failure to act in accordance with the provisions of this
Agreement upon application by the District or the holders of 51% in aggregate principal amount of the
Refunded Bonds then remaining unpaid.

(b) If the position of Escrow Agent becomes vacant due to resignation or removal of
the Escrow Agent or any other reason, a successor Escrow Agent may be appointed by the District. The
holders of a majority in principal amount of the Refunded Bonds then remaining unpaid may, by an
instrument or instruments filed with the District, appoint a successor Escrow Agent who shall supersede any
Escrow Agent theretofore appointed by the District. If no successor Escrow Agent is appointed by the
District or the holders of such Refunded Bonds then remaining unpaid, within 45 days after any such
resignation or removal, the holder of any such Refunded Bond or any retiring Escrow Agent may apply to a
court of competent jurisdiction for the appointment of a successor Escrow Agent. The responsibilities of the
Escrow Agent under this Escrow Agreement will not be discharged until a new Escrow Agent is appointed
and until the cash and investments held under this Escrow Agreement are transferred to the new Escrow
Agent.

SECTION 14. Severability. If any one or more of the covenants or agreements provided in this
Agreement on the part of the District or the Escrow Agent to be performed should be determined by a court
of competent jurisdiction to be contrary to law, such covenants or agreements shall be null and void and
shall be deemed separate from the remaining covenants and agreements herein contained and shall in no
way affect the validity of the remaining provisions of this Agreement.
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SECTION 15. Counterparts. This Agreement may be executed in several counterparts, all or any
of which shall be regarded for all purposes as one original and shall constitute and be but one and the same
instrument.

SECTION 16. Governing Law. This Agreement shall be construed under the laws of the State of
California.

SECTION 17. Holidays. If the date for making any payment or the last date for performance of
any act or the exercising of any right, as provided in this Agreement, shall be a legal holiday or a day on
which banking institutions in the city in which is located the principal office of the Escrow Agent are
authorized by law to remain closed, such payment may be made or act performed or right exercised on the
next succeeding day not a legal holiday or a day on which such banking institutions are authorized by law to
remain closed, with the same force and effect as if done on the nominal date provided in this Agreement,
and no interest shall accrue for the period after such nominal date.

SECTION 18. Assignment. This Agreement shall not be assigned by the Escrow Agent or any
successor thereto without the prior written consent of the District, except that no such prior written consent
shall be required for assignments pursuant to Section 20 hereof.

SECTION 19. Rating Agencies. The District agrees to provide Moody’s Investors Service, 7
World Trade Center at 250 Greenwich Street, New York, New York, 10007, and S&P Global Ratings, a
business unit oif Standard & Poor’s Financial Services LLC, 55 Water Street, New York, New York, 10071,
prior notice of each amendment entered into pursuant to Section 10 hereof and a copy of such proposed
amendment, and to forward a copy (as soon as possible) of (i) each amendment hereto entered into pursuant
to Section 10 hereof, and (ii) any action relating to severability or contemplated by Section 14 hereof.

SECTION 20. Reorganization of Escrow Agent. Notwithstanding anything to the contrary
contained in this Agreement, any company into which the Escrow Agent may be merged or converted or
with which it may be consolidated or any company resulting from any merger, conversion or consolidation
to which the Escrow Agent is a party, or any company to which the Escrow Agent may sell or transfer all or
substantially all of its corporate trust business shall be the successor to the Escrow Agent without execution
or filing of any paper or any paper or further act, if such company is eligible to serve as Escrow Agent.

[REMAINDER OF PAGE LEFT BLANK]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by their
duly authorized officers as of the day and year first above written.

SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By:

Interim Chancellor

U.S. BANK NATIONAL ASSOCIATION, as Escrow
Agent

By:

Authorized Signatory
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SCHEDULE A

“Investment Securities” are defined to be, and shall be, those securities listed on Exhibit A-2 to
the Verification Report, and as further shown below:
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SCHEDULE B
IRREVOCABLE INSTRUCTIONS AND REQUEST TO
ESCROW AGENT
, 2021

U.S. Bank National Association
Corporate Trust Services
633 West Fifth Street, 24th Floor
Los Angeles, California 90071

$200,000,000

SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
Election of 2018 General Obligation Bonds, Series A

Ladies and Gentlemen:

As Escrow Agent with respect to the Refunded Bonds, as defined herein, and pursuant to that
certain Escrow Agreement, dated as of August 1, 2021, by and between the San Bernardino Community
College District (the “District”) and U.S. Bank National Association, as escrow agent (the “Escrow
Agreement”), you are hereby notified of the irrevocable election of the District to redeem the District’s
outstanding Election of 2018 General Obligation Bonds, Series A maturing on August 1, 2021 through
and including August 1, 2039, and term bonds maturing on August 1, 2041, August 1, 2044 and August 1,
2049, on August 1, 2027 (the “Redemption Date”), at a redemption price equal to 100% of the
outstanding principal amount to be redeemed, as well as interest due on the Refunded Bonds on and prior
to the Redemption Date. The source of the funds to be used for such redemption is the principal of and
interest on investment securities deposited with you pursuant to the Escrow Agreement, together with the
moneys deposited with you and held uninvested pursuant to the Escrow Agreement.

You are hereby irrevocably instructed to give, as provided in the resolutions of the Board of
Trustees of the District pursuant to which such Refunded Bonds were issued, notice of redemption of such
principal amounts of the Refunded Bonds as are scheduled to be redeemed prior to maturity to the extent
such Refunded Bonds have not been otherwise redeemed or purchased by the Escrow Agent prior to such
date. Such notices shall be in the forms annexed hereto as Exhibit X.

You are also hereby irrevocably instructed to file, within 10 business days of the date hereof,
notices of defeasance of the Refunded Bonds with the Municipal Securities Rulemaking Board, which can
be found at http://femma.msrb.org/.

B-1
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You are hereby irrevocably instructed to provide, as soon as practicable, notices to the holders of
the Refunded Bonds (substantially in the forms annexed hereto as Exhibit Y) that the deposit of
investment securities and moneys has been made with you as such Escrow Agent and that you have
received a verification report verifying that the projected withdrawals from such escrow have been
calculated to be adequate to pay the principal or redemption price of and the interest on said Refunded
Bonds outstanding as such become due or are subject to redemption.

SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By:

Interim Chancellor

Receipt acknowledged and
consented to:

U.S. BANK NATIONAL ASSOCIATION, as Escrow
Agent

By:

Authorized Officer

B-2
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EXHIBIT X
NOTICE OF REDEMPTION OF

$200,000,000
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)

Election of 2018 General Obligation Bonds, Series A
Original Issue Date: December 12, 2019

Maturity Principal

August 1 Rate Amount CUSIP* Bond Number
2021 4.000% $8,800,000 796720LR9 No. 2
2022 4.000 4,690,000 796720LS7 No. 3
2034 4.000 465,000 796720LT5 No. 4
2035 4.000 780,000 796720LU2 No. 5
2036 4.000 1,120,000 796720LV0 No. 6
2037 4.000 1,480,000 796720LW8 No.7
2038 4.000 1,865,000 796720LX6 No. 8
2039 4.000 2,280,000 796720LY4 No. 9
2041 3.000 23,240,000 796720L.Z1 No. 10
2044 4.000 43,660,000 796720MA5 No. 11
2049 4.000 103,285,000 796720MB3 No. 12

NOTICE IS HEREBY GIVEN to the holders of the outstanding San Bernardino Community College District (San Bernardino and
Riverside Counties, California) Election of 2018 General Obligation Bonds, Series A maturing on August 1, 2021 through and including August
1, 2039, and the term bonds maturing on August 1, 2041, August 1, 2044 and August 1, 2049 (the “Refunded Bonds”), that such bonds have
been called for redemption prior to maturity on August 1, 2027 (the “Redemption Date”) in accordance with their terms at a redemption price of
100% of such principal amount (the “Redemption Price™), together with accrued interest thereon to the Redemption Date. The source of the
funds to be used for such redemption is the principal of and interest on investment securities heretofore deposited with U.S. Bank National
Association, as Escrow Agent, together with moneys heretofore deposited with the Escrow Agent and held as cash.

Interest on the Refunded Bonds and the Redemption Price shall become due and payable on the Redemption Date, and after such date,
interest on such Refunded Bonds shall cease to accrue and be payable.

Holders of the Refunded Bonds will receive payment of the Redemption Price and accrued interest to which they are entitled upon
presentation and surrender thereof at the principal corporate trust office of U.S. Bank National Association in the following manner:

If by Hand, Mail or Overnight Mail:
U. S. Bank National Association
Global Corporate Trust Services

111 Fillmore Avenue E.
St. Paul, MN 55107

Bondholders presenting their Bonds in person for same day payment must surrender their bond(s) by 1:00 PM on the Redemption Date
and a check will be available for pickup after 2:00 PM. Checks not picked up by 4:30 PM will be mailed out to the bondholder via first class
mail. If payment of the Redemption Price is to be made to the registered owner of the Bond, you are not required to endorse the Bond to collect
the Redemption Price. Interest on the principal amount designated to be redeemed shall cease to accrue on and after the Redemption
Date. For a list of redemption requirements, please visit our website at www.usbank.com/corporatetrust and click on the “Bondholder
Information” link for redemption instructions. You may also contact our Bondholder Communications Team at 1-800-934-6802 Monday
through Friday from 8:00AM to 6:00PM CST.

IMPORTANT NOTICE: Federal law requires the Paying Agent to withhold taxes at the applicable rate from the payment if an IRS
Form W-9 or applicable IRS Form W-8 is not provided. Please visit www.irs.gov for additional information on the tax forms and instructions.

*Neither the San Bernardino Community College District nor the Paying Agent shall be held responsible for the selection or use of the
CUSIP number, nor is any representation made as to its correctness as shown in this Redemption Notice. It is included solely for convenience of
the Holders.

By U.S. BANK NATIONAL ASSOCIATION
as Paying Agent

Date:

B-X-1
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EXHIBITY

NOTICE OF DEFEASANCE OF

$200,000,000
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
Election of 2018 General Obligation Bonds, Series A

Original Issue Date: December 12, 2019

Maturity Principal

August 1 Rate Amount CUSIP* Bond Number
2021 4.000% $8,800,000 796720LR9 No. 2
2022 4.000 4,690,000 796720LS7 No. 3
2034 4.000 465,000 796720LT5 No. 4
2035 4.000 780,000 796720LU2 No. 5
2036 4.000 1,120,000 796720LV0 No. 6
2037 4.000 1,480,000 796720LW8 No.7
2038 4.000 1,865,000 796720LX6 No. 8
2039 4.000 2,280,000 796720LY4 No. 9
2041 3.000 23,240,000 796720L.Z1 No. 10
2044 4.000 43,660,000 796720MA5 No. 11
2049 4.000 103,285,000 796720MB3 No. 12

Notice is hereby given to the holders of the outstanding San Bernardino Community College
District (San Bernardino and Riverside Counties, California) Election of 2018 General Obligation Bonds,
Series A, maturing on August 1, 2021 though and including August 1, 2039, and the term bonds maturing
on August 1, 2041, August 1, 2044 and August 1, 2049 (the “Bonds”) (i) that there has been deposited with
U.S. Bank National Association, as escrow agent (the “Escrow Agent”), moneys and investment securities
as permitted by the Escrow Agreement, dated as of August 1, 2021, between the San Bernardino
Community College District and the Escrow Agent (the “Agreement”), the principal of and the interest on
which when due will provide moneys which, together with such other moneys deposited with the Escrow
Agent, shall be sufficient and available, as evidenced by a verification report delivered to the Escrow Agent,
to pay the interest on the Refunded Bonds on and prior to August 1, 2027 (the “Redemption Date™) and to
redeem the Refunded Bonds on the Redemption Date at a redemption price (expressed as a percentage of
the principal amount of the Refunded Bonds to be redeemed) equal to 100%, (ii) that the Escrow Agent has
been irrevocably instructed to redeem on the Redemption Date such Refunded Bonds; and (iii) that the
Refunded Bonds are deemed to be paid in accordance with Sections 3 and 9 of the Agreement.

Dated this____ day of , 2021.
SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

U.S. BANK NATIONAL ASSOCIATION, as
Escrow Agent

B-Y-1



SCHEDULE C

REFUNDED BONDS

$200,000,000
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
Election of 2018 General Obligation Bonds, Series A

Original Issue Date: December 12, 2019

Maturity Principal

August 1 Rate Amount CUSIP* Bond Number
2021 4.000% $8,800,000 796720LR9 No. 2
2022 4.000 4,690,000 796720LS7 No. 3
2034 4.000 465,000 796720LT5 No. 4
2035 4.000 780,000 796720LU2 No. 5
2036 4.000 1,120,000 796720LV0 No. 6
2037 4.000 1,480,000 796720LW8 No. 7
2038 4.000 1,865,000 796720LX6 No. 8
2039 4.000 2,280,000 796720LY4 No. 9
2041 3.000 23,240,000 796720LZ1 No. 10
2044 4.000 43,660,000 796720MA5 No. 11
2049 4.000 103,285,000 796720MB3 No. 12

C-1
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the time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy, nor shall there

This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold, nor may offers to buy them be accepted, prior to
be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.

PRELIMINARY OFFICIAL STATEMENT DATED ,2021 Page 160 of 502

NEW ISSUE - FULL BOOK-ENTRY RATINGS: S&P:“___ ”; Moody’s: “___”
(See “MISCELLANEOUS - Ratings” herein)

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, San Francisco, California
(““Bond Counsel’”), under existing statutes, regulations, rulings and judicial decisions, interest on the Bonds is not
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986,
as amended. In the further opinion of Bond Counsel, interest (and original issue discount) on the Bonds is exempt from
State of California personal income tax. See “TAX MATTERS™ herein with respect to tax consequences relating to the
Bonds.

$225,000,000”

SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
2021 General Obligation Refunding Bonds
(Federally Taxable)

Dated: Date of Delivery Due: August 1, as shown on inside cover

This cover page contains certain information for quick reference only. It is not a summary of this issue.
Investors must read the entire Official Statement to obtain information essential to the making of an informed
investment decision. Capitalized terms used on this cover page but not otherwise defined shall have the meanings
assigned thereto herein.

The San Bernardino Community College District (San Bernardino and Riverside Counties, California) 2021
General Obligation Refunding Bonds (Federally Taxable) (the “Bonds”), are being issued to (i) advance refund the
District’s outstanding Election of 2018 General Obligation Bonds, Series A, and (ii) pay the costs of issuing the Bonds.

The Bonds are general obligations of the San Bernardino Community College District (the “District”) payable
solely from the proceeds of ad valorem property taxes. The Boards of Supervisors of San Bernardino County and
Riverside County are empowered and obligated to annually levy such ad valorem property taxes, without limitation as
to rate or amount, upon all property subject to taxation by the District (except certain personal property which is taxable
at limited rates), for the payment of principal of and interest on the Bonds when due.

The Bonds will be issued in book-entry form only, and will be initially issued and registered in the name of
Cede & Co. as nominee for The Depository Trust Company, New York, New York (collectively referred to herein as
“DTC”). Purchasers of the Bonds (the “Beneficial Owners”) will not receive physical certificates representing their
interest in the Bonds, but will instead receive credit balances on the books of their respective nominees.

The Bonds will be issued as current interest bonds. Interest on the Bonds accrues from the date of initial
delivery and issuance of the Bonds (the “Date of Delivery”), and is payable semiannually on February 1 and August 1
of each year, commencing February 1, 2022. The Bonds are issuable as fully registered Bonds in denominations of
$5,000 principal amount or any integral multiple thereof.

Payments of principal of and interest on the Bonds will be made by U.S. Bank National Association, as the
paying agent, bond registrar and transfer agent for the Bonds (the “Paying Agent”), to DTC for subsequent
disbursement to DTC Participants (as defined herein) who will remit such payments to the Beneficial Owners of the
Bonds. See “THE BONDS — Book-Entry Only System” herein.

The Bonds are subject to optional and mandatory sinking fund redemption prior to their stated maturity
dates as provided herein.”

MATURITY SCHEDULE"
(see inside front cover)

The Bonds are being offered when, as and if issued and received by the Underwriter, subject to the approval of
legality by Stradling Yocca Carlson & Rauth, a Professional Corporation, San Francisco, California, Bond Counsel.
Certain matters are being passed upon for the District by Stradling Yocca Carlson & Rauth, a Professional
Corporation, San Francisco, California, as Disclosure Counsel. The Bonds, in book-entry form, will be available for
delivery through the facilities of The Depository Trust Company in New York, New York, on or about August __, 2021."

[Piper Sandler Logo]

* Preliminary; subject to change.
Dated: ,2021.



Page 161 of 502

MATURITY SCHEDULE"

$225,000,000°
SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
2021 General Obligation Refunding Bonds
(Federally Taxable)

Base CUSIP®: 796720

$  Serial Bonds
Maturity Principal Interest CUSIP®
(August 1) Amount Rate Yield Suffix
$ - % Term Bonds due August 1,20 — Yield %; CUSIPY Suffix:

* Preliminary; subject to change.

() CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services
(“CGS”), managed by S&P Capital IQ on behalf of The American Bankers Association. This data is not intended to create a database and
does not serve in any way as a substitute for the CGS database. None of the Underwriter, the Municipal Advisor or the District is
responsible for the selection or correctness of the CUSIP numbers set forth herein. CUSIP numbers have been assigned by an independent
company not affiliated with the District, the Municipal Advisor or the Underwriter and are included solely for the convenience of the
registered owners of the applicable Bonds. The CUSIP number for a specific maturity is subject to being changed after the execution and
delivery of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of
the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of
certain maturities of the Bonds.
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This Official Statement does not constitute an offering of any security other than the original offering of
the Bonds of the District. No dealer, broker, salesperson or other person has been authorized by the District to
give any information or to make any representations other than as contained in this Official Statement, and if
given or made, such other information or representation not so authorized should not be relied upon as having
been given or authorized by the District.

The issuance and sale of the Bonds have not been registered under the Securities Act of 1933 or the
Securities Exchange Act of 1934, both as amended, in reliance upon exemptions provided thereunder. This
Official Statement does not constitute an offer to sell or a solicitation of an offer to buy in any state in which such
offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to do
so or to any person to whom it is unlawful to make such offer or solicitation.

The information set forth herein, other than that provided by the District, has been obtained from sources
which are believed to be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed
as a representation by the District. The information and expressions of opinions herein are subject to change
without notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the District since the date
hereof. This Official Statement is submitted in connection with the sale of the Bonds referred to herein and may
not be reproduced or used, in whole or in part, for any other purpose.

When used in this Official Statement and in any continuing disclosure by the District in any press release
and in any oral statement made with the approval of an authorized officer of the District or any other entity
described or referenced in this Official Statement, the words or phrases “will likely result,” “are expected to,”
“will continue,” “is anticipated,” “estimate,” “project,” “forecast,” “expect,” “intend” and similar expressions
identify “forward looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995.
Such statements are subject to risks and uncertainties that could cause actual results to differ materially from those
contemplated in such forward-looking statements. Any forecast is subject to such uncertainties. Inevitably, some
assumptions used to develop the forecasts will not be realized and unanticipated events and circumstances may
occur. Therefore, there are likely to be differences between forecasts and actual results, and those differences
may be material.

LR I3 G

The Underwriter has provided the following sentence for inclusion in this Official Statement: “The
Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.”

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS
AT LEVELS ABOVE THOSE THAT MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER
MAY OFFER AND SELL THE BONDS TO CERTAIN SECURITIES DEALERS AND DEALER BANKS
AND BANKS ACTING AS AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES
STATED ON THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE
CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

The District maintains a website and certain social media accounts. However, the information presented
there is not incorporated into this Official Statement by any reference, and should not be relied upon in making
investment decisions with respect to the Bonds.
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
(San Bernardino and Riverside Counties, California)
2021 General Obligation Refunding Bonds
(Federally Taxable)

INTRODUCTION

This Official Statement, which includes the cover page, inside cover page and appendices hereto,
provides information in connection with the sale of San Bernardino Community College District (San
Bernardino and Riverside Counties, California) 2021 General Obligation Refunding Bonds (Federally
Taxable) (the “Bonds™).

This Introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page, inside cover page and appendices hereto, and the documents
summarized or described herein. A full review should be made of the entire Official Statement. The
offering of the Bonds to potential investors is made only by means of the entire Official Statement.

The District

The San Bernardino Community College District (the “District”) was established in 1926 and
serves most of the County of San Bernardino, California and a small portion of the County of Riverside,
California. The District maintains two community colleges, Crafton Hills College and San Bernardino
Valley College, located in Yucaipa and San Bernardino, California, respectively, which provide collegiate
level instruction across a wide spectrum of subjects in grades 13 and 14. The District has approximately
27,000 full and part-time students and serves a resident population of approximately 1.75 million. The
Colleges are each fully accredited by the Accrediting Commission of Community and Junior Colleges
(the “ACCJC”). Taxable property within the District has a 2020-21 assessed valuation of $[ 1.
[As a result of the outbreak of COVID-19, the District’s campuses are currently closed, and the District
has largely transitioned to distance learning.] See “FUNDING OF COMMUNITY COLLEGE
DISTRICTS IN CALIFORNIA — Considerations Regarding COVID-19” herein.

The governing body of the District is the Board of Trustees (the “Board”), which includes seven
voting members elected by the voters of the District within seven trustee areas. The Trustees serve four-
year terms. Elections for trustee positions to the Board are held every two years, alternating between
three and four positions. The management and policies of the District are administered by a Board-
appointed Chancellor. Jose F. Torres is the District’s current Interim Chancellor.

See “TAX BASE FOR REPAYMENT OF BONDS” herein for information regarding the
District’s assessed valuation, and “FUNDING OF COMMUNITY COLLEGE DISTRICTS IN
CALIFORNIA” and “SAN BERNARDINO COMMUNITY COLLEGE DISTRICT” herein for
information regarding the District generally. The District’s audited financial statements for the fiscal year
ended June 30, 2020 are attached hereto as APPENDIX B and should be read in their entirety. The
discussion of the District’s financial history and the financial information contained herein does not
purport to be complete or definitive.

* Preliminary; subject to change.
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Purpose of the Bonds

The Bonds are being issued to (i) advance refund the District’s outstanding Election of 2018
General Obligation Bonds, Series A (the “2018 Series A Bonds”), and (ii) pay the costs of issuing the
Bonds. See “THE BONDS — Application and Investment of Bond Proceeds” and “ESTIMATED
SOURCES AND USES OF FUNDS” herein. The 2018 Series A Bonds to be refunded with proceeds of
the Bonds are referred to herein as the “Refunded Bonds.”

Authority for Issuance of the Bonds

The Bonds are being issued pursuant to certain provisions of the Government Code and pursuant
to a resolution adopted by the Board on July 8, 2021 (the “Resolution”). See “THE BONDS — Authority
for Issuance” herein.

Sources of Payment for the Bonds

The Bonds are general obligations of the District payable solely from the proceeds of ad valorem
property taxes. The Boards of Supervisors of the San Bernardino and Riverside Counties (the
“Counties”) are empowered and obligated to annually levy such ad valorem property taxes, without
limitation as to rate or amount, upon all property within the District subject to taxation by the District
(except certain personal property which is taxable at limited rates), for the payment of principal of and
interest on the Bonds when due. See “THE BONDS — Security and Sources of Payment” and “TAX
BASE FOR REPAYMENT OF BONDS” herein.

Description of the Bonds

Form and Registration. The Bonds will be issued in fully registered book-entry form only,
without coupons. The Bonds will be initially registered in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York (“DTC”). DTC will act as securities depository of the
Bonds. See “THE BONDS - General Provisions” and “THE BONDS — Book-Entry Only System”
herein. Purchasers of the Bonds (the “Beneficial Owners”) will not receive physical certificates
representing their interest in the Bonds purchased, but will instead receive credit balances on the books of
their respective nominees. In the event that the book-entry only system described herein is no longer used
with respect to the Bonds, the Bonds will be registered in accordance with the Resolution. See “THE
BONDS - Discontinuation of Book-Entry Only System; Payment to Beneficial Owners” herein.

So long as Cede & Co. is the registered owner of the Bonds, as nominee of DTC, references
herein to the “Owners,” “Bond Owners” or “Holders” of the Bonds (other than under the captions
“INTRODUCTION - Tax Matters” and “TAX MATTERS” herein, and in APPENDIX A attached
hereto) will mean Cede & Co. and will not mean the Beneficial Owners of the Bonds.

Denominations. Individual purchases of interests in the Bonds will be available to purchasers of
the Bonds in the denominations of $5,000 principal amount or any integral multiple thereof.

Redemption.” The Bonds are subject to optional redemption prior to their stated maturity dates.
Certain of the Bonds are further subject to mandatory sinking fund redemption as further described
herein. See “THE BONDS — Redemption™ herein.

* Preliminary; subject to change.
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Payments. The Bonds will be dated as of the date of their initial delivery (the “Date of
Delivery”). Interest on the Bonds accrues from the Date of Delivery, and is payable semiannually on
each February 1 and August 1, commencing February 1, 2022 (each, a “Bond Payment Date”). Principal
of the Bonds is payable on August 1 of each year, as shown on the inside cover page hereof.

Payments of the principal of and interest on the Bonds will be made by U.S. Bank National
Association, as the designated paying agent, registrar and transfer agent for the Bonds (the “Paying
Agent”), to DTC for subsequent disbursement through DTC Participants (as defined herein) to the
Beneficial Owners of the Bonds.

Tax Matters

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, San Francisco,
California (“Bond Counsel”), under existing statutes, regulations, rulings and judicial decisions, interest
on the Bonds is not excluded from gross income for federal income tax purposes under Section 103 of the
Internal Revenue Code of 1986, as amended (the “Code”). In the further opinion of Bond Counsel, under
existing statutes, regulations, rulings and judicial decisions, interest on the Bonds is exempt from State of
California (“State”) personal income tax. See “TAX MATTERS” herein.

Offering and Delivery of the Bonds

The Bonds are offered when, as and if issued, subject to approval as to their legality by Bond
Counsel. It is anticipated that the Bonds will be available in book-entry form for delivery through the
facilities of DTC in New York, New York, on or about August _ , 2021.*

Continuing Disclosure

The District will covenant for the benefit of Owners and Beneficial Owners to make available
certain financial information and operating data relating to the District and to provide notices of the
occurrence of certain listed events in compliance with Securities and Exchange Commission (“SEC”)
Rule 15¢2-12(b)(5) (the “Rule”). These covenants have been made in order to assist the Underwriter
(defined herein) in complying with the Rule. The specific nature of the information to be made available
and of the notices of listed events required to be provided are summarized in APPENDIX C attached
hereto.

Bond Owner’s Risks

The Bonds are general obligations of the District payable solely from the proceeds of ad valorem
property taxes which may be levied on all taxable property in the District, without limitation as to rate or
amount (except with respect to certain personal property which is taxable at limited rates). For more
complete information regarding the taxation of property within the District, and certain other
considerations see “TAX BASE FOR REPAYMENT OF BONDS” and “LIMITATION ON REMEDIES;
BANKRUPTCY” herein.

Professionals Involved in the Offering
Stradling Yocca Carlson & Rauth, a Professional Corporation, San Francisco, California, is acting

as Bond Counsel and Disclosure Counsel to the District with respect to the Bonds. Keygent LLC, El
Segundo, California is acting as Municipal Advisor to the District with respect to the Bonds. Stradling

* Preliminary; subject to change.
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Yocca Carlson & Rauth, a Professional Corporation and Keygent LLC will receive compensation from
the District contingent upon the sale and delivery of the Bonds. U.S. Bank National Association has been
appointed as the Paying Agent with respect to the Bonds and Escrow Agent with respect to the Bonds and
the Refunded Bonds. Causey Demgen & Moore P.C. is acting as Verification Agent (as defined herein)
with respect to the Bonds and the Refunded Bonds. From time to time, Bond Counsel represents the
Underwriter in matters unrelated to the District or the Bonds.

Forward Looking Statements

Certain statements included or incorporated by reference in this Official Statement constitute
“forward-looking statements” within the meaning of the United States Private Securities Litigation
Reform Act of 1995, Section 21E of the United States Securities Exchange Act of 1934, as amended, and
Section 27A of the United States Securities Act of 1933, as amended. Such statements are generally
identifiable by the terminology used such as “plan,” “expect,” “estimate,” “project,” “budget,” “intend,”
or other similar words. Such forward-looking statements include, but are not limited to, certain
statements contained in the information regarding the District herein.

29 ¢ 29 ¢

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY
UPDATES OR REVISIONS TO THE FORWARD-LOOKING STATEMENTS SET FORTH IN THIS
OFFICIAL STATEMENT.

Other Information

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. Copies of documents referred to herein and information concerning the Bonds are available
from the San Bernardino Community College District, 550 East Hospitality Lane, Suite 200, San
Bernardino, California 92408, telephone: (909) 382-4000. The District may impose a charge for copying,
mailing and handling.

No dealer, broker, salesperson or other person has been authorized by the District to give any
information or to make any representations other than as contained herein and, if given or made, such
other information or representations must not be relied upon as having been authorized by the District.
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall
there be any sale of the Bonds by a person in any jurisdiction in which it is unlawful for such person to
make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion,
whether or not expressly so described herein, are intended solely as such and are not to be construed as
representations of fact. The summaries and references to documents, statutes and constitutional
provisions referred to herein do not purport to be comprehensive or definitive, and are qualified in their
entireties by reference to each such documents, statutes and constitutional provisions.

The information set forth herein, other than that provided by the District, has been obtained from
official sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness,
and is not to be construed as a representation by the District. The information and expressions of
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opinions herein are subject to change without notice and neither delivery of this Official Statement nor
any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the District since the date hereof. This Official Statement is submitted in
connection with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or
in part, for any other purpose.

Capitalized terms used but not otherwise defined herein shall have the meanings assigned to such
terms in the Resolution.

THE BONDS
Authority for Issuance

The Bonds are issued pursuant to the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 of the Government Code, and the Resolution.

Security and Sources of Payment

The Bonds are general obligations of the District payable solely from the proceeds of ad valorem
property taxes. The Boards of Supervisors of the Counties are empowered and obligated to annually levy
such ad valorem property taxes, without limitation as to rate or amount, upon all property within the
District subject to taxation by the District (except certain personal property which is taxable at limited
rates), for the payment of principal of and interest on the Bonds when due.

Such ad valorem property taxes will be levied annually in addition to all other taxes during the
period that the Bonds are outstanding in an amount sufficient to pay the principal of and interest on the
Bonds when due. The levy may include an allowance for an annual reserve, established for the purpose
of avoiding fluctuating tax levies. The Counties, however, are not obligated to establish or maintain such
a reserve for the Bonds, and the District can make no representation that such a reserve will be established
by either of the Counties or that such a reserve, if previously established by either of the Counties, will be
maintained in the future.

Such ad valorem property taxes, when collected, will be placed by San Bernardino County (the
“County”) in the Debt Service Fund (defined herein) established by the Resolution, which is required to
be segregated and maintained by the County and which is designated for the payment of the Bonds, and
for no other purpose. Pursuant to the Resolution, the District has pledged funds on deposit in the Debt
Service Fund to the payment of the Bonds. Although the Counties are obligated to levy ad valorem
property taxes for the payment of the Bonds as described above, and the County will maintain the Debt
Service Fund, the Bonds are not a debt of the either of the Counties.

Moneys in the Debt Service Fund, to the extent necessary to pay the principal of and interest on
the Bonds as the same become due and payable, will be transferred by the County to the Paying Agent.
The Paying Agent will in turn remit the funds to DTC for remittance of such principal and interest to its
DTC Participants (as defined herein) for subsequent disbursement to the respective Beneficial Owners of
such Bonds.

The amount of the annual ad valorem property taxes levied by the Counties to repay the Bonds as
described above will be determined by the relationship between the assessed valuation of taxable property
in the District and the amount of debt service due on the Bonds in any year. Fluctuations in the annual
debt service due on the Bonds and the assessed value of taxable property in the District may cause the
annual tax rates to fluctuate. Economic and other factors beyond the District’s control, such as general
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market decline in real property values, outbreak of disease, disruption in financial markets that may
reduce the availability of financing for purchasers of property, reclassification of property to a class
exempt from taxation, whether by ownership or use (such as exemptions for property owned by the State
and local agencies and property used for qualified education, hospital, charitable or religious purposes), or
the complete or partial destruction of the taxable property caused by a natural or manmade disaster, such
as earthquake, fire, wildfire, flood, drought or toxic contamination, could cause a reduction in the
assessed value of taxable property within the District and necessitate a corresponding increase in the
respective annual tax rates. For further information regarding the District’s assessed valuation, tax rates,
overlapping debt, and other matters concerning taxation, see “CONSTITUTIONAL AND STATUTORY
PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS — Article XIIIA of the
California Constitution”, “TAX BASE FOR REPAYMENT OF BONDS”, and “FUNDING OF
COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA - Considerations Regarding COVID-19”
herein.

Statutory Lien

Pursuant to Government Code Section 53515, the Bonds will be secured by a statutory lien on all
revenues received pursuant to the levy and collection of ad valorem property taxes for the payment
thereof. The lien automatically attaches, without further action or authorization by the Board, and is valid
and binding from the time the Bonds are executed and delivered. The revenues received pursuant to the
levy and collection of the ad valorem property tax will be immediately subject to the lien, and such lien
will be enforceable against the District, its successor, transferees and creditors, and all other parties
asserting rights therein, irrespective of whether such parties have notice of the lien and without the need
for physical delivery, recordation, filing or further act.

This statutory lien, by its terms, secures not only the Bonds, but also any other bonds of the
District issued after January 1, 2016 and payable, as to both principal and interest, from the proceeds of
ad valorem property taxes that may be levied pursuant to paragraphs (2) and (3) of subdivision (b) of
Section 1 of Article XIIIA of the State Constitution. The statutory lien provision does not specify the
relative priority of obligations so secured or a method of allocation in the event that the revenues received
pursuant to the levy and collection of such ad valorem property taxes are insufficient to pay all amounts
then due and owing that are secured by the statutory lien.

General Provisions

The Bonds will be issued in book-entry form only and will be initially issued and registered in the
name of Cede & Co., as nominee for DTC. Beneficial Owners will not receive physical certificates
representing their interests in the Bonds, but will instead receive credit balances on the books of their
respective nominees. See “THE BONDS — Book Entry Only System” herein.

The Bonds will be issued as current interest bonds, such that interest thereon will accrue from the
Date of Delivery, and be payable semiannually on each Bond Payment Date, commencing February 1,
2022. Interest on the Bonds will be computed on the basis of a 360-day year of twelve, 30-day months.
Each Bond shall bear interest from the Bond Payment Date next preceding the date of authentication
thereof unless it is authenticated as of a day during the period from the 16th day of the month
immediately preceding any Bond Payment Date to and including such Bond Payment Date, in which
event it shall bear interest from such Bond Payment Date, or unless it is authenticated on or before
January 15, 2022, in which event it shall bear interest from the Date of Delivery. The Bonds are issuable
in denominations of $5,000 principal amount or any integral multiple thereof and mature on August 1 in
the years and amounts set forth on the inside cover page hereof.
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Payment of interest on any Bond on any Bond Payment Date shall be made to the person
appearing on the registration books of the Paying Agent as the Owner thereof as of the 15th day of the
month preceding any Bond Payment Date (a “Record Date”), whether or not such day is a business day,
such interest to be paid by wire transfer to the bank and account number on file with the Paying Agent as
of the Record Date. The principal, and redemption premiums, if any, payable on the Bonds shall be
payable upon maturity or redemption upon surrender at the principal corporate trust office of the Paying
Agent. The principal of, premiums, if any, and interest on, the Bonds shall be payable in lawful money of
the United States of America. The Paying Agent is authorized to pay the Bonds when duly presented for
payment at maturity, and to cancel all Bonds upon payment thereof.

So long as the Bonds are held in the book-entry system of DTC, all payments of principal of and
interest on the Bonds will be made by the Paying Agent to Cede & Co. (as a nominee of DTC), as the
registered owner of the Bonds. See also “— Book-Entry Only System” below.

Annual Debt Service

The following table shows the debt service schedule with respect to the Bonds, assuming no
optional redemptions.

Annual Annual
Year Ending Principal Interest Total Annual
August 1 Payment Payment® Debt Service

(M Interest payments on the Bonds will be made semiannually on February 1 and August 1 of each
year, commencing February 1, 2022.

See “SAN BERNARDINO COMMUNITY COLLEGE DISTRICT — District Debt Structure —
General Obligation Bonds” herein for a schedule of the combined debt service requirements for all of the
District’s outstanding general obligation bonds.
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Application and Investment of Bond Proceeds

The Bonds are being issued to (i) advance refund the Refunded Bonds, and (ii) pay the costs of
issuing the Bonds.

The net proceeds from the sale of the Bonds will be deposited with the Escrow Agent, to the
credit of the “San Bernardino Community College District 2021 General Obligation Refunding Bonds
(Federally Taxable) Escrow Fund” (the “Escrow Fund”) held pursuant to an escrow agreement, dated
August 1, 2021, by and between the District and U.S. Bank National Association (the “Escrow
Agreement”). Pursuant to the Escrow Agreement, the amounts deposited in the Escrow Fund will be used
to purchase certain non-callable direct and general obligations of the United States of America, or non-
callable obligations the payment of which is unconditionally guaranteed by the United States of America
(collectively, the “Federal Securities”), the principal of and interest on which will be sufficient, together
with any monies deposited in the Escrow Fund and held as cash, to enable the Escrow Agent to pay the
redemption price of the Refunded Bonds the first optional redemption dates therefor, as well as the
interest due on the Refunded Bonds on and prior to such dates. Amounts deposited into the Escrow Fund
under the Escrow Agreement are not available to pay any other obligations of the District.

The tables on the following page show information on the specific maturities of the Refunded
Bonds to be refunded with proceeds of the Bonds.

REFUNDED 2018 GENERAL OBLIGATION BONDS, SERIES A
San Bernardino Community College District
Election of 2018 General Obligation Bonds, Series A

Original Outstanding Redemption Price
Maturity Date Principal Principal to Interest Redemption (% of Principal

(August 1) Amount be Refunded Rate Date Amount) CUSIP'
2021 $8,800,000 $8,800,000 4.000%  August 1, 2027 100% 796720LR9
2022 4,690,000 4,690,000 4.000 August 1, 2027 100 796720LS7
2034 465,000 465,000 4.000 August 1, 2027 100 796720LT5
2035 780,000 780,000 4.000 August 1, 2027 100 796720LU2
2036 1,120,000 1,120,000 4.000 August 1, 2027 100 796720LVO0
2037 1,480,000 1,480,000 4.000 August 1, 2027 100 796720LW8
2038 1,865,000 1,865,000 4.000 August 1, 2027 100 796720LX6
2039 2,280,000 2,280,000 4.000 August 1, 2027 100 796720LY4
2041 23,240,000 23,240,000 3.000 August 1, 2027 100 796720LZ1
2044 43,660,000 43,660,000 4.000 August 1, 2027 100 796720MAS
2049 103,285,000 103,285,000 4.000 August 1, 2027 100 796720MB3

The sufficiency of the amounts on deposit in the Escrow Fund, together with realizable interest
and earnings thereon, to refund the Refunded Bonds as described above will be verified by Causey

T CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global
Services (“CGS”), managed by S&P Capital IQ on behalf of The American Bankers Association. This data is not intended
to create a database and does not serve in any way as a substitute for the CGS database. None of the Underwriter, Municipal
Advisor or the District is responsible for the selection, uses or correctness of the CUSIP numbers set forth herein. CUSIP
numbers have been assigned by an independent company not affiliated with the District, the Municipal Advisor, or the
Underwriter and are included solely for the convenience of the registered owners of the applicable Refunded Bonds. The
CUSIP number for a specific maturity is subject to being changed as a result of various subsequent actions including, but not
limited to, a refunding in whole or in part or as a result of the procurement of secondary market portfolio insurance or other
similar enhancement by investors that is applicable to all or a portion of certain maturities of the Refunded Bonds.
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Demgen & Moore P.C., as the verification agent (the “Verification Agent”). As a result of the deposit
and application of funds so provided in the Escrow Agreement, and assuming the accuracy of the
computations of the Underwriter and the Verification Agent, the Refunded Bonds will be defeased and
the obligation of the Counties to levy ad valorem property taxes for payment of the Refunded Bonds will
terminate. See “LEGAL MATTERS — Escrow Verification” herein.

Any accrued interest and surplus moneys in the Escrow Fund following the redemption of the
Refunded Bonds will be transferred to and accounted for in the fund designated as the debt service fund
created by the Resolution (the “Debt Service Fund”) and used by the District only for payment of
principal of and interest on the Bonds and for no other purpose. Any excess proceeds of the Bonds not
needed for the authorized purposes for which the Bonds are being issued will be transferred to the Debt
Service Fund and applied to the payment of principal of and interest on the Bonds. Pursuant to the
Resolution, the District has pledged monies on deposit in the Debt Service Fund to the payment of the
Bonds. If, after payment in full of the Bonds, there remain excess proceeds, any such excess amounts will
be transferred to the general fund of the District.

Investment of Proceeds. Funds on deposit in the Escrow Fund will be invested as described
above. Moneys in the Debt Service Fund will be invested through the County’s pooled investment fund.
See “APPENDIX E — SAN BERNARDINO COUNTY TREASURY POOL” attached hereto.

Redemption

Optional Redemption.” The Bonds maturing on or before August 1, 20  are not subject to
redemption prior to their fixed maturity dates. The Bonds maturing on or after August 1, 20 may be
redeemed prior to their respective stated maturity dates at the option of the District, from any source of
funds, in whole or in part, on August 1, 20 or on any date thereafter, at a redemption price equal to the
principal amount of such Bonds called for redemption, together with interest accrued thereon to the date
fixed for redemption, without premium.

Mandatory Sinking Fund Redemption.” The Bonds maturing on August 1, 20 (the “Term
Bonds”) are subject to redemption prior to maturity from mandatory sinking fund payments on August 1
of each year, on and after August 1, 20, at a redemption price equal to the principal amount thereof as
of the date fixed for redemption, together with interest accrued to the date set for such redemption,
without premium. The principal amount represented by such Bonds to be so redeemed and the
redemption dates therefor, and the final payment date is as indicated in the following table:

Year Ending Principal
August 1 To Be Redeemed
() Maturity.

In the event that a portion of the Term Bonds are optionally redeemed prior to maturity, the
remaining mandatory sinking fund payments with respect thereto shall be reduced proportionately or as
otherwise directed by the District, in integral multiples of $5,000 principal amount, in respect of the
portion of such Term Bonds optionally redeemed.

* Preliminary; subject to change.
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Selection of Bonds for Redemption. Whenever provision is made for the optional redemption of
Bonds and less than all outstanding Bonds are to be redeemed, the Paying Agent, upon written instruction
from the District, will select Bonds for redemption as so directed by the District and if not directed, in
inverse order of maturity. Within a maturity, the Paying Agent will select Bonds for redemption as
directed by the District and, if not so directed, by lot. Redemption by lot will be in such manner as the
Paying Agent will determine; provided, however, that with respect to redemption by lot, the portion of
any Bond to be redeemed in part will be in the principal amount of $5,000 or any integral multiple
thereof.

Redemption Notice. When redemption is authorized or required pursuant to the Resolution, the
Paying Agent, upon written instruction from the District, will give notice (a “Redemption Notice”) of the
redemption of the Bonds. Each Redemption Notice will specify (a) the Bonds or designated portions
thereof (in the case of redemption of the Bonds in part but not in whole) which are to be redeemed, (b) the
date of redemption, (c) the place or places where the redemption will be made, including the name and
address of the Paying Agent, (d) the redemption price, (¢) the CUSIP numbers (if any) assigned to the
Bonds to be redeemed, (f) the Bond numbers of the Bonds to be redeemed in whole or in part and, in the
case of any Bond to be redeemed in part only, the portion of the principal amount of such Bond to be
redeemed, and (g) the original issue date, interest rate and stated maturity date of each Bond to be
redeemed in whole or in part.

The Paying Agent will take the following actions with respect to each such Redemption Notice:
(a) at least 20 but not more than 45 days prior to the redemption date, such Redemption Notice will be
given to the respective Owners of Bonds designated for redemption by registered or certified mail,
postage prepaid, at their addresses appearing on the bond register; (b) at least 20 but not more than 45
days prior to the redemption date, such Redemption Notice will be given by registered or certified mail,
postage prepaid, telephonically confirmed facsimile transmission, or overnight delivery service, to the
Securities Depository; (c) at least 20 but not more than 45 days prior to the redemption date, such
Redemption Notice will be given by registered or certified mail, postage prepaid, or overnight delivery
service, to one of the Information Services; and (d) such Redemption Notice will be given to such other
persons as may be required pursuant to the Continuing Disclosure Certificate.

“Information Services” means the Municipal Securities Rulemaking Board’s Electronic
Municipal Market Access System; or, such other services providing information with respect to called
municipal obligations as the District may specify in writing to the Paying Agent or as the Paying Agent
may select.

“Securities Depository” means The Depository Trust Company, 55 Water Street, New York, New
York 10041.

A certificate of the Paying Agent or the District that a Redemption Notice has been given as
provided herein will be conclusive as against all parties. Neither failure to receive any Redemption
Notice nor any defect in any such Redemption Notice so given will affect the sufficiency of the
proceedings for the redemption of the affected Bonds. Each transfer of funds made by the Paying Agent
for the purpose of redeeming Bonds will bear or include the CUSIP number identifying, by issue and
maturity, the Bonds being redeemed with the proceeds of such check or other transfer.

Payment of Redeemed Bonds. When a Redemption Notice has been given substantially as
described above, and, when the amount necessary for the redemption of the Bonds called for redemption
(principal, interest, and premium, if any) is irrevocably set aside in trust for that purpose, as described in
“— Defeasance” herein, the Bonds designated for redemption in such notice will become due and payable
on the date fixed for redemption thereof and upon presentation and surrender of said Bonds at the place
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specified in the Redemption Notice, said Bonds will be redeemed and paid at the redemption price out of
such funds. All unpaid interest payable at or prior to the redemption date will continue to be payable to
the respective Owners, but without interest thereon.

Partial Redemption of Bonds. Upon the surrender of any Bond redeemed in part only, the
Paying Agent will authenticate and deliver to the Owner thereof a new Bond or Bonds of like tenor and
maturity and of authorized denominations equal in Transfer Amount to the unredeemed portion of the
Bond surrendered. Such partial redemption is valid upon payment of the amount required to be paid to
such Owner, and the County and the District will be released and discharged thereupon from all liability
to the extent of such payment.

Effect of Redemption Notice. If on the applicable designated redemption date, money for the
redemption of the Bonds to be redeemed, together with interest to such redemption date, is held by an
independent escrow agent selected by the District so as to be available therefor on such redemption date
as described in the Resolution and in “— Defeasance” herein, and if a Redemption Notice thereof will have
been given substantially as described above, then from and after such redemption date, interest on the
Bonds to be redeemed will cease to accrue and become payable. All money held for the redemption of
Bonds will be held in trust for the account of the Owners of the Bonds so to be redeemed.

Rescission of Redemption Notice. With respect to any Redemption Notice in connection with
the optional redemption of Bonds (or portions thereof) as described above, unless upon the giving of such
notice such Bonds or portions thereof shall be deemed to have been defeased as described in “—
Defeasance” herein, such Redemption Notice will state that such redemption will be conditional upon the
receipt by an independent escrow agent selected by the District, on or prior to the date fixed for such
redemption, of the moneys necessary and sufficient to pay the principal, premium, if any, and interest on,
such Bonds (or portions thereof) to be redeemed, and that if such moneys shall not have been so received
said Redemption Notice will be of no force and effect, no portion of the Bonds will be subject to
redemption on such date and such Bonds will not be required to be redeemed on such date. In the event
that such Redemption Notice contains such a condition and such moneys are not so received, the
redemption will not be made and the Paying Agent will within a reasonable time thereafter (but in no
event later than the date originally set for redemption) give notice to the persons to whom and in the
manner in which the Redemption Notice was given that such moneys were not so received. In addition,
the District will have the right to rescind any Redemption Notice, by written notice to the Paying Agent,
on or prior to the date fixed for such redemption. The Paying Agent will distribute a notice of the
rescission of such Redemption Notice in the same manner as such notice was originally provided.

Bonds No Longer Outstanding. When any Bonds (or portions thereof), which have been duly
called for redemption prior to maturity pursuant to the provisions of the Resolution, or with respect to
which irrevocable instructions to call for redemption prior to maturity at the earliest redemption date have
been given to the Paying Agent, in form satisfactory to it, and sufficient moneys shall be held irrevocably
in trust for the payment of the redemption price of such Bonds or portions thereof, and, accrued interest
thereon to the date fixed for redemption, all as provided in the Resolution, then such Bonds will no longer
be deemed outstanding and will be surrendered to the Paying Agent for cancellation.

11
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Book-Entry Only System

The information under this caption concerning DTC and DTC’s book-entry system has been
obtained from sources that the District believes to be reliable, but the District, the Municipal Advisor and
the Underwriter take no responsibility for the accuracy or completeness thereof. The District and the
Underwriter cannot and do not give any assurances that DTC, Direct Participants or Indirect
Participants (as defined herein) (collectively, the “DTC Participants’) will distribute to the Beneficial
Owners (a) payments of principal, interest, or premium, if any, with respect to the Bonds, (b) certificates
representing ownership interest in or other confirmation or ownership interest in the Bonds, or
(c) redemption or other notices sent to DTC or Cede & Co., its nominee, as the registered owner of the
Bonds, or that they will so do on a timely basis or that DTC, Direct Participants or Indirect Participants
will act in the manner described in this Official Statement. The current “Rules™ applicable to DTC are
on file with the Securities and Exchange Commission and the current “Procedures” of DTC to be
followed in dealing with DTC Participants are on file with DTC.

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository
for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the
aggregate principal amount of such bond, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to DTC Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com. However, the
information presented on such website is not incorporated herein by any reference to such website.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The Beneficial Owner is in turn to be
recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from
the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
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receive certificates representing their ownership interests in the Bonds, except in the event that use of the
book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, tenders, defaults, and proposed amendments to the Resolution. For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of notices be provided directly
to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under
its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the Record
Date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants
to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds or distributions on the Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC'’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the
District or Paying Agent, on the payable date in accordance with their respective holdings shown on
DTC’s records. Payments by DTC Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “street name,” and will be the responsibility of such Participant and not of
DTC, the Paying Agent, or the District, subject to any statutory or regulatory requirements as may be in
effect from time to time. Payment of redemption proceeds or distributions to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the District
or the Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time

by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event
that a successor depository is not obtained, Bond certificates are required to be printed and delivered. The
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District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the District believes to be reliable, but the District takes no responsibility for the
accuracy thereof.

So long as Cede & Co. is the registered Owner of the Bonds, as nominee of DTC, references
herein to the “Owners,” “Bond Owners” or “Holders” of the Bonds (other than under the caption
“TAX MATTERS” herein and “APPENDIX A — FORM OF OPINION OF BOND COUNSEL”
attached hereto) will mean Cede & Co. and will not mean the Beneficial Owners of the Bonds.

Discontinuation of Book-Entry Only System; Payment to Beneficial Owners

So long as any of the Bonds remain outstanding, the District will cause the Paying Agent to
maintain at its designated office all books and records necessary for the registration, exchange and
transfer of such Bonds, which will at all times be open to inspection by the District, and, upon
presentation for such purpose, the Paying Agent shall, under such reasonable regulations as it may
prescribe, register, exchange or transfer or cause to be registered, exchanged or transferred, on said books,
the Bonds as provided in the Resolution.

In the event that the book-entry only system as described herein is no longer used with respect to
the Bonds, the following provisions will govern the payment, registration, transfer, and exchange of the
Bonds.

Payment of interest on any Bond will be made to the person appearing on the registration books
of the Paying Agent as the Owner thereof as of the Record Date immediately preceding such Bond
Payment Date, such interest to be paid by wire transfer to the bank and account number on file with the
Paying Agent as of the Record Date. The principal, and redemption premiums, if any, payable on the
Bonds, will be payable upon maturity or redemption upon surrender at the designated corporate trust
office of the Paying Agent. The principal of, premiums, if any, and interest on, the Bonds will be payable
in lawful money of the United States of America.

Any Bond may be exchanged for Bonds of like tenor, maturity and Transfer Amount (which with
respect to any outstanding Bonds means the principal amount thereof) upon presentation and surrender at
the designated corporate trust office of the Paying Agent, together with a request for exchange signed by
the registered Owner or by a person legally empowered to do so in a form satisfactory to the Paying
Agent. A Bond may be transferred on the Bond Register only upon presentation and surrender of the
Bond at the designated corporate trust office of the Paying Agent together with an assignment executed
by the Owner or by a person legally empowered to do so in a form satisfactory to the Paying Agent.
Upon exchange or transfer, the Paying Agent shall complete, authenticate and deliver a new Bond or
Bonds of like tenor and of any authorized denomination or denominations requested by the Owner equal
to the Transfer Amount of the Bond surrendered and bearing interest at the same rate and maturing on the
same date.

Neither the District nor the Paying Agent will be required (a) to issue or transfer any Bonds
during a period beginning with the opening of business on the 16th day next preceding either any Bond
Payment Date or any date of selection of Bonds to be redeemed and ending with the close of business on
the Bond Payment Date or any day on which the applicable Redemption Notice is given, or (b) to transfer
any Bonds which have been selected or called for redemption in whole or in part.
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Defeasance

All or any portion of the outstanding maturities of the Bonds may be defeased at any time prior to
maturity in the following ways:

(a) Cash: by irrevocably depositing with an independent escrow agent selected by
the District an amount of cash which, together with any amounts transferred from the Debt
Service Fund, if any, is sufficient to pay all Bonds outstanding and designated for defeasance
(including all principal thereof, accrued interest thereon and redemption premiums, if any), at or
before their maturity date; or

(b) Government Obligations: by irrevocably depositing with an independent escrow
agent selected by the District noncallable Government Obligations, together with any amounts
transferred from the Debt Service Fund and any other cash, if any, in such amount as will,
together with interest to accrue thereon, in the opinion of an independent certified public
accountant, be fully sufficient to pay and discharge all the Bonds outstanding and designated for
defeasance (including all principal thereof, accrued interest thereon and redemption premiums, if
any) at or before their maturity date;

then, notwithstanding that any of such Bonds shall not have been surrendered for payment, all obligations
of the District with respect to all such designated outstanding Bonds shall cease and terminate, except
only the obligation of the independent escrow agent selected by the District to pay or cause to be paid
from funds deposited pursuant to paragraphs (a) or (b) above, to the Owners of such designated Bonds not
so surrendered and paid, all sums due with respect thereto.

“Government Obligations” means direct and general obligations of the United States of America,
obligations that are unconditionally guaranteed as to principal and interest by the United States of
America (which may consist of obligations of the Resolution Funding Corporation that constitute interest
strips), or obligations secured or otherwise guaranteed, directly or indirectly, as to principal and interest
by a pledge of the full faith and credit of the United States of America. In the case of direct and general
obligations of the United States of America, Government Obligations shall include evidences of direct
ownership of proportionate interests in future interest or principal payments of such obligations.
Investments in such proportionate interests must be limited to circumstances where (i) a bank or trust
company acts as custodian and holds the underlying United States obligations; (ii) the owner of the
investment is the real party in interest and has the right to proceed directly and individually against the
obligor of the underlying United States obligations; and (iii) the underlying United States obligations are
held in a special account, segregated from the custodian’s general assets, and are not available to satisfy
any claim of the custodian, any person claiming through the custodian, or any person to whom the
custodian may be obligated; provided that all such obligations are rated or assessed at least as high as
direct and general obligations of the United States of America by either S&P Global Ratings, a business
unit of Standard & Poor’s Financial Services LLC (“S&P”’), or Moody’s Investors Service (“Moody’s”).
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ESTIMATED SOURCES AND USES OF FUNDS
The estimated sources and uses of funds with respect to the Bonds are expected to be as follows:

Sources of Funds
Principal Amount of the Bonds

[Net] Original Issue [Premium/Discount]
Total Sources

Uses of Funds

Deposit to Escrow Fund
Underwriter’s Discount
Costs of Issuance!”

Total Uses

() Represents all costs of issuance to be paid from proceeds of the Bonds, including, but not limited to legal fees, Municipal
Advisory fees, printing costs, the costs and fees of the Paying Agent, Escrow Agent, and Verification Agent, rating agency fees,
and other costs of issuance of the Bonds.

TAX BASE FOR REPAYMENT OF BONDS

The information in this section describes ad valorem property taxation, assessed valuation, and
other measures of the tax base of the District. The principal of and interest on the Bonds are payable
solely from the proceeds of ad valorem property taxes levied and collected by the Counties on taxable
property in the District. The District’s general fund is not a source for the repayment of the Bonds.

Ad Valorem Property Taxation

District property taxes are assessed and collected by the Counties at the same time and on the
same tax rolls as county, city and special district property taxes. Assessed valuations are the same for
both the District and the Counties’ taxing purposes.

Taxes are levied for each fiscal year on taxable real and personal property which is located in the
District as of the preceding January 1. For assessment and collection purposes, property is classified
either as “secured” or “unsecured” and is listed accordingly on separate parts of the assessment roll. The
“secured roll” is that part of the assessment roll containing State assessed public utilities property and real
property having a tax lien which is sufficient, in the opinion of the assessor, to secure payment of the
taxes. Unsecured property is assessed on the “unsecured roll.” Unsecured property comprises all
property not attached to land, such as personal property or business property. Boats and airplanes are
examples of unsecured property. A supplemental roll is developed when property changes hands or new
construction is completed. The Counties levy and collect all property taxes for property falling within the
Counties taxing boundaries.

The valuation of secured property is established as of January 1 and is subsequently equalized in
August. Property taxes on the secured roll are payable in two installments, due November 1 and February
1 of the calendar year. If unpaid, such taxes become delinquent on December 10 and April 10,
respectively, and a 10% penalty attaches to any delinquent installment plus any additional amount
determined by the Tax Collector of the respective Counties (each, a “Tax Collector”). After the second
installment of taxes on the secured roll is delinquent, the tax collector shall collect a cost of $10 for
preparing the delinquent tax records and giving notice of delinquency. Property on the secured roll with
delinquent taxes is declared tax-defaulted on July 1 of the calendar year. Such property may thereafter be
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redeemed, until the right of redemption is terminated, by payment of the delinquent taxes and the
delinquency penalty, plus a $15 redemption fee and a redemption penalty of 1.5% per month to the time
of redemption. If taxes are unpaid for a period of five years or more, the property is subject to sale by the
Tax Collector.

Property taxes on the unsecured roll as of July 31 become delinquent if they are not paid by
August 31 and are thereafter subject to a delinquent penalty of 10%. Taxes added to the unsecured tax
roll after July 31, if unpaid are delinquent and subject to a penalty of 10% on the last day of the month
succeeding the month of enrollment. In the case of unsecured property taxes, an additional penalty of
1.5% per month begins to accrue when such taxes remain unpaid on the last day of the second month after
the 10% penalty attaches. The taxing authority has four ways of collecting unsecured personal property
taxes: (1) a civil action against the assessee; (2) filing a certificate in the office of the county clerk
specifying certain facts in order to obtain a judgment lien on specific property of the assessee; (3) filing a
certificate of delinquency for record in the county recorder’s office in order to obtain a lien on specified
property of the assessee; and (4) seizure and sale of personal property, improvements or possessory
interests belonging or assessed to the assessee. See also “— Tax Delinquencies” herein.

State law exempts from taxation $7,000 of the full cash value of an owner-occupied dwelling, but
this exemption does not result in any loss of revenue to local agencies, since the State reimburses local
agencies for the value of the exemptions.

All property is assessed using full cash value as defined by Article XIIIA of the State
Constitution. State law provides exemptions from ad valorem property taxation for certain classes of
property, such as churches, colleges, non-profit hospitals, and charitable institutions.

Future assessed valuation growth allowed under Article XIIIA (new construction, certain changes
of ownership, 2% inflation) is allocated on the basis of “situs” among the jurisdictions that serve the tax
rate area within which the growth occurs. Local agencies and K-14 school districts (as defined herein),
will share the growth of “base” revenues from the tax rate area. Each year’s growth allocation becomes
part of each agency’s allocation in the following year.

Assessed Valuations
The table on the following page shows the assessed valuations for the District for fiscal years

2011-12 through 2020-21, each as of the date the equalized assessment tax roll is established in August of
each year.

[REMAINDER OF PAGE LEFT BLANK]
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ASSESSED VALUATIONS

Fiscal Years 2011-12 through 2020-21
San Bernardino Community College District

San Bernardino County Portion

Local Secured Utility Unsecured Total
2011-12 $47,441,439,373 $653,349,202 $2,444,183,035 $50,538,971,610
2012-13 47,852,992,373 634,079,873 2,544,636,467 51,031,708,713
2013-14 49,046,055,762 613,977,400 2,635,586,804 52,295,619,966
2014-15 52,070,446,839 646,817,687 2,804,917,216 55,522,181,742
2015-16 54,764,466,184 703,919,414 2,968,715,761 58,437,101,359
2016-17 58,022,371,593 709,702,741 2,842,648,075 61,574,722,409
2017-18 61,350,167,849 704,674,036 3,022,779,043 65,077,620,928
2018-19 65,775,983,704 768,052,966 3,176,842,931 69,720,879,601
2019-20 70,739,160,292 707,074,039 3,321,874,158 74,768,108,489
2020-21

Riverside County Portion

Local Secured Utility Unsecured Total
2011-12 $599,232,542 - $10,289,144 $609,521,686
2012-13 595,438,145 - 11,758,251 607,196,396
2013-14 603,648,584 - 17,075,546 620,724,130
2014-15 657,473,869 - 10,750,105 668,223,974
2015-16 692,377,123 - 10,362,378 702,739,501
2016-17 740,694,108 - 9,758,486 750,452,594
2017-18 793,309,516 - 10,346,970 803,656,486
2018-19 845,163,909 - 10,064,165 855,228,074
2019-20 881,698,016 - 11,073,148 892,771,164
2020-21

Total District

Local Secured Utility Unsecured Total
2011-12 $48,040,671,915 $653,349,202 $2,454,472,179 $51,148,493,296
2012-13 48,448,430,518 634,079,873 2,556,394,718 51,638,905,109
2013-14 49,649,704,346 613,977,400 2,652,662,350 52,916,344,096
2014-15 52,727,920,708 646,817,687 2,815,667,321 56,190,405,716
2015-16 55,456,843,307 703,919,414 2,979,078,139 59,139,840,860
2016-17 58,763,065,701 709,702,741 2,852,406,561 62,325,175,003
2017-18 62,143,477,365 704,674,036 3,033,126,013 65,881,277,414
2018-19 66,621,147,613 768,052,966 3,186,907,096 70,576,107,675
2019-20 71,620,858,308 707,074,039 3,332,947,306 75,660,879,653
2020-21
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Source: California Municipal Statistics, Inc.

Economic and other factors beyond the District’s control, such as a general market decline in real
property values, outbreak of disease, disruption in financial markets that may reduce availability of
financing for purchasers of property, reclassification of property to a class exempt from taxation, whether
by ownership or use (such as exemptions for property owned by the State and local agencies and property
used for qualified education, hospital, charitable or religious purposes), or the complete or partial
destruction of the taxable property caused by a natural or manmade disaster, such as earthquake, drought,
fire, wildfire, flood or toxic contamination, could cause a reduction in the assessed value of taxable
property within the District. Any such reduction would result in a corresponding increase in the annual
tax rates levied by the Counties to pay the debt service with respect to the Bonds. See “THE BONDS —
Security and Sources of Payment” and “FUNDING OF COMMUNITY COLLEGE DISTRICTS IN
CALIFORNIA — Considerations Regarding COVID-19” herein.

Appeals and Adjustments of Assessed Valuations. Under State law, property owners may apply

for a reduction of their property tax assessment by filing a written application, in form prescribed by the
State Board of Equalization (the “SBE”), with the appropriate county board of equalization or assessment
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appeals board. In most cases, the appeal is filed because the applicant believes that present market
conditions (such as residential home prices) cause the property to be worth less than its current assessed
value. Any reduction in the assessment ultimately granted as a result of such appeal applies to the year
for which application is made and during which the written application was filed. Such reductions are
subject to yearly reappraisals and may be adjusted back to their original values when market conditions
improve. Once the property has regained its prior value, adjusted for inflation, it once again is subject to
the annual inflationary factor growth rate allowed under Article XIIIA. See “CONSTITUTIONAL AND
STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS —
Article XIIIA of the California Constitution” herein.

A second type of assessment appeal involves a challenge to the base year value of an assessed
property. Appeals for reduction in the base year value of an assessment, if successful, reduce the
assessment for the year in which the appeal is taken and prospectively thereafter. The base year is
determined by the completion date of new construction or the date of change of ownership. Any base
year appeal must be made within four years of the change of ownership or new construction date.

In addition to the above-described taxpayer appeals, county assessors may independently reduce
assessed valuations based on changes in the market value of property, or for other factors such as the
complete or partial destruction of taxable property caused by natural or man-made disasters such as
earthquakes, floods, fire, drought or toxic contamination pursuant to relevant provisions of the State
Constitution.

Whether resulting from taxpayer appeals or county assessor reductions, adjustments to assessed
value are subject to yearly reappraisals by the county assessor and may be adjusted back to their original
values when real estate market conditions improve. Once property has regained its prior assessed value,
adjusted for inflation, it once again is subject to the annual inflationary growth rate factor allowed under
Article XIITA. See also “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING
DISTRICT REVENUES AND APPROPRIATIONS - Article XIIIA of the California Constitution”
herein.

The District does not have information regarding pending appeals of assessed valuation of
property within the District. No assurance can be given that property tax appeals currently pending or in
the future, or actions by the respective county assessors, will not significantly reduce the assessed
valuation of property within the District.

Assembly Bill 102. On June 27, 2017, the Governor of the State (the “Governor”) signed into law
Assembly Bill 102 (“AB 102”). AB 102 restructured the functions of the SBE and created two new
separate agencies: (i) the California Department of Tax and Fee Administration, and (ii) the Office of Tax
Appeals. Under AB 102, the California Department of Tax and Fee Administration took over programs
previously in the SBE Property Tax Department, such as the Tax Area Services Section, which is
responsible for maintaining all property tax-rate area maps and for maintaining special revenue district
boundaries. Under AB 102, the SBE continues to perform the duties assigned by the State Constitution
related to property taxes, however, effective January 1, 2018, the SBE will only hear appeals related to
the programs that it constitutionally administers and the Office of Tax Appeals will hear appeals on all
other taxes and fee matters, such as sales and use tax and other special taxes and fees. AB 102 obligates
the Office of Tax Appeals to adopt regulations as necessary to carry out its duties, powers, and
responsibilities. No assurances can be given as to the effect of such regulations on the appeals process or
on the assessed valuation of property within the District.
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Assessed Valuation by Jurisdiction. The following table below shows an analysis of the
distribution of taxable property in the District by jurisdiction, in terms of its fiscal year 2020-21 assessed
valuation.

ASSESSED VALUATION BY JURISDICTION
Fiscal Year 2020-21
San Bernardino Community College District

[REMAINDER OF PAGE LEFT BLANK]
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Assessed Valuation and Parcels by Land Use. The following table shows the distribution of
taxable property within the District by principal use, as measured by assessed valuation and parcels in
fiscal year 2020-21.

ASSESSED VALUATION AND PARCELS BY LAND USE
Fiscal Year 2020-21
San Bernardino Community College District

[REMAINDER OF PAGE LEFT BLANK]
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Assessed Valuation of Single Family Homes. The following table shows the distribution of
single family homes within the District among various fiscal year 2020-21 assessed valuation ranges, as
well as the average and median assessed valuation of single family homes within the District.

ASSESSED VALUATION OF SINGLE FAMILY HOMES
Fiscal Year 2020-21
San Bernardino Community College District

Tax Delinquencies

The County and Riverside County levy (except for levies to support prior voter-approved
indebtedness) and collect all ad valorem property taxes for property falling within the respective
Counties’ taxing boundaries.

Property taxes on the secured roll are due in two installments, November 1 and February 1 of the
calendar year, and if unpaid, become delinquent after December 10 and April 10, respectively. A 10%
penalty attaches to any delinquent installment plus a minimum $10 cost on the second installment, plus
any additional amount determined by the Treasurer-Tax Collector of each county. See “— Ad Valorem
Property Taxation” herein.

Pursuant to Revenue and Taxation Code Section 4985.2, the Treasurer-Tax Collector of the
respective Counties may cancel any penalty, costs or other charges resulting from tax delinquency upon a
finding that the late payment is due to reasonable cause and circumstances beyond the taxpayer’s control,
and occurred notwithstanding the exercise of ordinary care in the absence of willful neglect, provided the
property taxes are paid within four fiscal years of such taxes coming due. See “— Alternative Method of
Tax Apportionment — “Teeter Plan’” and “FUNDING OF COMMUNITY COLLEGE DISTRICTS IN
CALIFORNIA — Considerations Regarding COVID-19 ” herein.

In addition, on May 6, 2020, the Governor signed Executive Order N-61-20 (“Order N-61-20").
Under Order N-61-20, certain provisions of the State Revenue and Taxation Code are suspended until
May 6, 2021 to the extent said provisions require a tax collector to impose penalties, costs or interest for
the failure to pay secured or unsecured property taxes, or to pay a supplemental bill, before the date that
such taxes become delinquent, subject to certain conditions set forth in in Order N-61-20.
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The following table shows the secured tax charges and delinquencies for fiscal years 2008-09
through 2019-20 in the portion of the District in Riverside County. Secured tax charges and delinquency
information is not available for the County portion of the District.

SECURED TAX CHARGES AND DELINQUENCIES
Fiscal Years 2008-09 through 2019-20
San Bernardino Community College District
(Riverside County Portion Only)

Secured Amount Delinquent Percent Delinquent
Tax Charge® (as of June 30) (as of June 30)
2008-09 $280,836.40 $52,233.70 18.60%
2009-10 174,743.57 20,950.00 11.99
2010-11 282,048.04 23,472.33 8.32
2011-12 218,598.63 7,182.92 3.29
2012-13 248,714.53 6,340.35 2.55
2013-14 268,617.33 6,425.47 2.39
2014-15 254,148.32 7,166.19 2.82
2015-16 274,556.89 7,731.48 2.82
2016-17 255,558.21 5,880.85 2.30
2017-18 294,690.03 4,554.67 1.55
2018-19 341,958.87 8,212.48 2.40

2019-20

(M Bond debt service levy.
Source: California Municipal Statistics, Inc.

Alternative Method of Tax Apportionment — Teeter Plan

The Board of Supervisors of each of the Counties has approved the implementation of the
Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the “Teeter
Plan”), as provided for in Revenue and Taxation Code Section 4701 et seq.. Under the Teeter Plan, each
of the Counties apportions secured property taxes on an accrual basis when due (irrespective of actual
collections) to its local political subdivisions, including the District, for which the respective county acts
as the tax-levying or tax-collecting agency.

The Teeter Plan of each of the Counties is applicable to all tax levies for which such county acts
as the tax-levying or tax-collecting agency, or for which such county’s treasury is the legal depository of
the tax collections.

The secured ad valorem property tax to be levied to pay the principal of and interest on the Bonds
will be subject to the Teeter Plan of each of the Counties, beginning in the first year of such levy. The
District will receive 100% of the secured ad valorem property tax levied to pay the Bonds irrespective of
actual delinquencies in the collection of the tax by each of the respective Counties.

The Teeter Plan of each of the Counties is to remain in effect unless the Board of Supervisors of
such county orders its discontinuance or unless, prior to the commencement of any fiscal year of the
county (which commences on July 1), the Board of Supervisors of such county receives a petition for its
discontinuance joined in by a resolution adopted by at least two-thirds of the participating revenue
districts in such county. In the event the Board of Supervisors of either of the Counties is to order
discontinuance of the Teeter Plan subsequent to its implementation, only those secured property taxes
actually collected in such county would be allocated to political subdivisions (including the District) for
which such county acts as the tax-levying or tax-collecting agency.
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Property tax delinquencies may be impacted by economic and other factors beyond the District’s
control or the control of either of the Counties, including the ability or willingness of property owners to
pay property taxes during an economic recession or depression. An economic recession or depression
could be caused by many factors outside the control of the District, including high interest rates, reduced
consumer confidence, reduced real wages or reduced economic activity as a result of the spread of
COVID-19 or other pandemic or natural or manmade disaster. See “FUNDING OF COMMUNITY
COLLEGE DISTRICTS IN CALIFORNIA — Considerations Regarding COVID-19” herein.

There can be no assurance that the Counties will always maintain the Teeter Plan or will have
sufficient funds available to distribute the full amount of the District’s share of property tax collections to
the District. The ability of the Counties to maintain the Teeter Plan may depend on its financial resources
and may be affected by future property tax delinquencies.

Notwithstanding any possible future change to or discontinuation of the Teeter Plan or increases
in property tax delinquencies, State law requires the Counties to levy ad valorem property taxes sufficient
to pay the Bonds when due.

Tax Rates

Representative tax rate areas (“TRAs”) located within the District are Tax Rate Areas 5-000, 17-
001 and 105-17. The table below demonstrates the total ad valorem tax rates levied by all taxing entities
in these TRAs during the five-year period from 2016-17 through 2020-21.

TYPICAL TAX RATES (TRA 5-000)
Fiscal Years 2016-17 through 2020-21
San Bernardino Community College District

Total Tax Rates per $100 of Assessed Valuation for Largest Tax Rate Areas

2016-17 2017-18 2018-19 2019-20 2020-21

TRA 5-000 — 2020-21 Assessed Valuation: $[ 1
General 1.0000% 1.0000% 1.0000% 1.0000%
City of Redlands -- -- -- --
Redlands Unified School District .0524 .0494 .0324 .0339
San Bernardino Community College District .0350 .0376 .0407 .0562
San Bernardino Valley Municipal Water District .1625 1525 1525 .1425
Total Tax Rate 1.2499%  1.2395% 1.2256% 1.2326%
TRA 17-001 —2020-21 Assessed Valuation: $[ 1
General 1.0000% 1.0000% 1.0000% 1.0000%
Bear Valley Unified School District .0320 .0313 .0302 .0301
San Bernardino Community College District .0350 .0376 .0407 .0562
Total Tax Rate 1.0670% 1.0689% 1.0709% 1.0863%
TRA 105-17 — 2020-21 Assessed Valuation: $] 1
General 1.0000% 1.0000% 1.0000% 1.0000%
Rim of the World Unified School District .0181 .0171 .0141 .0159
San Bernardino Community College District .0350 .0376 .0407 .0562
Total Tax Rate 1.0531% 1.0547% 1.0548% 1.0721%

Source: California Municipal Statistics, Inc.
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Largest Property Owners

The more property (by assessed value) which is owned by a single taxpayer within the District,
the greater amount of tax collections that are exposed to weaknesses in such a taxpayer’s financial
situation and ability or willingness to pay property taxes. The following table lists the 20 largest local
secured taxpayers in the District in terms of their fiscal year 2020-21 secured assessed valuations. Each
taxpayer listed below is a name listed on the tax rolls. The District cannot make any representations as to
whether individual persons, corporations or other organizations are liable for tax payments with respect to
multiple properties held in various names that in aggregate may be larger than is suggested by the table
below.

LARGEST LOCAL SECURED TAXPAYERS
Fiscal Year 2020-21
San Bernardino Community College District
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Statement of Direct and Overlapping Debt

Set forth on the following page is a direct and overlapping debt report (the “Debt Report™)
prepared by California Municipal Statistics, Inc., effective as of [ ] for debt issued as of
[ ]. The Debt Report is included for general information purposes only. The District has not
reviewed the Debt Report for completeness or accuracy and makes no representation in connection
therewith.

The Debt Report generally includes long-term obligations sold in the public credit markets by
public agencies whose boundaries overlap the boundaries of the District in whole or in part. Such long-
term obligations generally are not payable from revenues of the District (except as indicated) nor are they
necessarily obligations secured by land within the District. In many cases long-term obligations issued by
a public agency are payable only from the general fund or other revenues of such public agency.

The table shows the percentage of each overlapping entity’s assessed value located within the
boundaries of the District. The table also shows the corresponding portion of the overlapping entity’s
existing debt payable from property taxes levied within the District. The total amount of debt for each
overlapping entity is not given in the table.

The first column in the table names each public agency which has outstanding debt as of the date
of the report and whose territory overlaps the District in whole or in part. The second column shows the
percentage of each overlapping agency’s assessed value located within the boundaries of the District.
This percentage, multiplied by the total outstanding debt of each overlapping agency (which is not shown
in the table) produces the amount shown in the third column, which is the apportionment of each
overlapping agency’s outstanding debt to taxable property in the District.

[REMAINDER OF PAGE LEFT BLANK]
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STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT
San Bernardino Community College District
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CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT
REVENUES AND APPROPRIATIONS

The principal of and interest on the Bonds are payable solely from the proceeds of an ad valorem
property tax levied by the Counties on all taxable property within the District in an amount sufficient for
the payment thereof. See “THE BONDS — Security and Sources of Payment” herein. Articles XIIIA,
XHIB, XIIC and XIIID of the State Constitution, Propositions 98 and 111, and certain other provisions of
law discussed below, are included in this section to describe the potential effect of these Constitutional
and statutory measures on the ability of the Counties to levy taxes on behalf of the District and of the
District to spend tax proceeds for operating and other purposes, and it should not be inferred from the
inclusion of such materials that these laws impose any limitation on the ability of the Counties to levy ad
valorem property taxes for payment of the principal of and interest on the Bonds. The tax levied by the
Counties for payment of the Bonds was approved by the voters of the District in compliance with Article
XHIA, Article XIIIC, and all applicable laws.

Article XIIIA of the California Constitution

Article XIITA (“Article XIIIA”) of the State Constitution limits the amount of ad valorem
property taxes on real property to 1% of “full cash value” as determined by the county assessor of each
county. Article XIIIA defines “full cash value” to mean “the county assessor’s valuation of real property
as shown on the fiscal year 1975-76 bill under “full cash value,” or thereafter, the appraised value of real
property when purchased, newly constructed or a change in ownership has occurred after the 1975
assessment,” subject to exemptions in certain circumstances of property transfer or reconstruction.
Determined in this manner, the full cash value is also referred to as the “base year value.” The full cash
value is subject to annual adjustment to reflect increases, not to exceed 2% for any year, or decreases in
the consumer price index or comparable local data, or to reflect reductions in property value caused by
damage, destruction or other factors.

Article XIIIA has been amended to allow for temporary reductions of assessed value in instances
where the fair market value of real property falls below the adjusted base year value described above.
Proposition 8—approved by State voters in November of 1978—provides for the enrollment of the lesser
of the base year value or the market value of real property, taking into account reductions in value due to
damage, destruction, depreciation, obsolescence, removal of property, or other factors causing a similar
decline. In these instances, the market value is required to be reviewed annually until the market value
exceeds the base year value, adjusted for inflation. Reductions in assessed value could result in a
corresponding increase in the annual tax rates levied by the Counties to pay debt service on the Bonds.
See “THE BONDS — Security and Sources of Payment” and “TAX BASE FOR REPAYMENT OF
BONDS — Assessed Valuations” herein.

Article XIIIA requires a vote of two-thirds or more of the qualified electorate of a city, county,
special district or other public agency to impose special taxes, while totally precluding the imposition of
any additional ad valorem property, sales or transaction tax on real property. Article XIIIA exempts from
the 1% tax limitation any taxes above that level required to pay debt service (a) on any indebtedness
approved by the voters prior to July 1, 1978, (b) as the result of an amendment approved by State voters
on June 3, 1986, on any bonded indebtedness approved by two-thirds or more of the votes cast by the
voters for the acquisition or improvement of real property on or after July 1, 1978, or (c) on bonded
indebtedness incurred by a school district or community college district for the construction,
reconstruction, rehabilitation or replacement of school facilities or the acquisition or lease of real property
for school facilities, approved by 55% or more of the votes cast on the proposition, but only if certain
accountability measures are included in the proposition. In addition, Article XIIIA requires the approval
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of two-thirds or more of all members of the legislature of the State (the “State Legislature”) to change any
State taxes for the purpose of increasing tax revenues.

Proposition 19

On November 3, 2020, State voters approved Proposition 19, a legislatively referred
constitutional amendment (“Proposition 19”), which amends Article XIIIA to: (i) expand special rules
that give property tax savings to homeowners that are over the age of 55, severely disabled, or whose
property has been impacted by wildfire or natural disaster, when they buy a different home; (ii) narrow
existing special rules for inherited properties; and (iii) dedicate most of the potential new State revenue
generated from Proposition 19 toward fire protection. The District cannot make any assurance as to what
effect the implementation of Proposition 19 will have on District revenues or the assessed valuation of
real property in the District.

Legislation Implementing Article XIITA

Legislation has been enacted and amended a number of times since 1978 to implement
Article XIITA. Under current law, local agencies are no longer permitted to levy directly any property tax
(except to pay voter-approved indebtedness). The 1% property tax is automatically levied by the relevant
county and distributed according to a formula among taxing agencies. The formula apportions the tax
roughly in proportion to the relative shares of taxes levied prior to 1979.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the annual adjustment not to exceed 2% are allocated among the various
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local
agency continues as part of its allocation in future years.

All taxable property value included in this Official Statement is shown at 100% of taxable value
(unless noted differently) and all tax rates reflect the $1 per $100 of taxable value.

Both the United States Supreme Court and the State Supreme Court have upheld the general
validity of Article XIIIA.

Proposition 50 and Proposition 171

On June 3, 1986, the voters of the State approved Proposition 50. Proposition 50 amends Section
2 of Article XIIIA of the State Constitution to allow owners of property that was “substantially damaged
or destroyed” by a disaster, as declared by the Governor (the “Damaged Property”), to transfer their
existing base year value (the “Original Base Year Value”) to a comparable replacement property within
the same county, which is acquired or constructed within five years after the disaster. At the time of such
transfer, the Damaged Property will be reassessed at its full cash value immediately prior to damage or
destruction (the “Original Cash Value”); however, such property will retain its base year value
notwithstanding such a transfer. Property is substantially damaged or destroyed if either the land or the
improvements sustain physical damage amounting to more than 50 percent of either the land or
improvements full cash value immediately prior to the disaster. There is no filing deadline, but the
assessor can only correct four years of assessments when the owner fails to file a claim within four years
of acquiring a replacement property.

Under Proposition 50, the base year value of the replacement property (the “Replacement Base

Year Value”) depends on the relation of the full cash value of the replacement property (the
“Replacement Cash Value”) to the Original Cash Value: if the Replacement Cash Value exceeds 120
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percent of the Original Cash Value, then the Replacement Base Year Value is calculated by combining
the Original Base Year Value with such excessive Replacement Cash Value; if the Replacement Cash
Value does not exceed 120 percent of the Original Cash Value, then the Replacement Base Year Value
equals the Original Base Year Value; if the Replacement Cash Value is less than the Original Cash Value,
then the Replacement Base Year Value equals the Replacement Cash Value. The replacement property
must be comparable in size, utility, and function to the Damaged Property.

On November 2, 1993, the voters of the State approved Proposition 171. Proposition 171 amends
subdivision (e) of Section 2 of Article XIIIA of the State Constitution to allow owners of Damaged
Property to transfer their Original Base Year Value to a “comparable replacement property” located
within another county in the State, which is acquired or newly constructed within three years after the
disaster.

Intra-county transfers under Proposition 171 are more restrictive than inter-county transfers under
Proposition 50. For example, Proposition 171 (1) only applies to (a) structures that are owned and
occupied by property owners as their principal place of residence and (b) land of a “reasonable size that is
used as a site for a residence;” (2) explicitly does not apply to property owned by firms, partnerships,
associations, corporations, companies, or legal entities of any kind; (3) only applies to replacement
property located in a county that adopted an ordinance allowing Proposition 171 transfers; (4) claims
must be timely filed within three years of the date of purchase or completion of new construction; and (5)
only applies to comparable replacement property, which has a full cash value that is of “equal or lesser
value” than the Original Cash Value.

Within the context of Proposition 171, “equal or lesser value” means that the amount of the
Replacement Cash Value does not exceed either (1) 105 percent of the Original Cash Value when the
replacement property is acquired or constructed within one year of the destruction, (2) 110 percent of the
Original Cash Value when the replacement property is acquired or constructed within two years of the
destruction, or (3) 115 percent of the Original Cash Value when the replacement property is acquired or
constructed within three years of the destruction.

Unitary Property

Some amount of property tax revenue of the District is derived from utility property which is
considered part of a utility system with components located in many taxing jurisdictions (‘“‘unitary
property””). Under the State Constitution, such property is assessed by the SBE as part of a “going
concern” rather than as individual pieces of real or personal property. Such State-assessed unitary and
certain other property is allocated to counties by the SBE, taxed at special county-wide rates, and the tax
revenues distributed to taxing jurisdictions (including the District) according to statutory formulae
generally based on the distribution of taxes in the prior year. So long as the District is not a community
supported district, taxes lost through any reduction in assessed valuation will be compensated by the State
as equalization aid under the State’s school financing formula. See “FUNDING OF COMMUNITY
COLLEGE DISTRICTS IN CALIFORNIA — Major Revenues” herein.

Article XIIIB of the California Constitution

Article XIIIB (“Article XIIIB”) of the State Constitution, as subsequently amended by
Propositions 98 and 111, respectively, limits the annual appropriations of the State and of any city,
county, school district, community college district, authority or other political subdivision of the State to
the level of appropriations of the particular governmental entity for the prior fiscal year, as adjusted for
changes in the cost of living and in population and for transfers in the financial responsibility for
providing services and for certain declared emergencies. As amended, Article XIIIB defines
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(a) “change in the cost of living” with respect to school districts and community college
districts (collectively “K-14 school districts”) to mean the percentage change in State per
capita income from the preceding year, and

(b) “change in population” with respect to a K-14 school district to mean the percentage
change in the average daily attendance (“ADA”) of K-14 school districts from the
preceding fiscal year.

For fiscal years beginning on or after July 1, 1990, the appropriations limit of each entity of
government shall be the appropriations limit for the 1986-87 fiscal year adjusted for the changes made
from that fiscal year pursuant to the provisions of Article XIIIB, as amended.

The appropriations of an entity of local government subject to Article XIIIB limitations include
the proceeds of taxes levied by or for that entity and the proceeds of certain State subventions to that
entity. “Proceeds of taxes” include, but are not limited to, all tax revenues and the proceeds to the entity
from (a) regulatory licenses, user charges and user fees (but only to the extent that these proceeds exceed
the reasonable costs in providing the regulation, product or service), and (b) the investment of tax
revenues.

Appropriations subject to limitation do not include (a) refunds of taxes, (b) appropriations for
bonded debt service such as the Bonds, (c) appropriations required to comply with certain mandates of the
courts or the federal government, (d) appropriations of certain special districts, (e) appropriations for all
qualified capital outlay projects as defined by the State Legislature, (f) appropriations derived from
certain fuel and vehicle taxes and (g) appropriations derived from certain taxes on tobacco products.

Article XIIIB includes a requirement that all revenues received by an entity of government other
than the State in a fiscal year and in the fiscal year immediately following it in excess of the amount
permitted to be appropriated during that fiscal year and the fiscal year immediately following it shall be
returned by a revision of tax rates or fee schedules within the next two subsequent fiscal years.

Article XIIIB also includes a requirement that 50% of all revenues received by the State in a
fiscal year and in the fiscal year immediately following it in excess of the amount permitted to be
appropriated during that fiscal year and the fiscal year immediately following it shall be transferred and
allocated to the State School Fund pursuant to Section 8.5 of Article XVI of the State Constitution. See
“— Propositions 98 and 111" herein.

Propositions 98 and 111

On November 8, 1988, voters of the State approved Proposition 98, a combined initiative
constitutional amendment and statute called the “Classroom Instructional Improvement and
Accountability Act” (the “Accountability Act”). Certain provisions of the Accountability Act were
modified by Proposition 111, discussed below, the provisions of which became effective on July 1, 1990.
The Accountability Act changed State funding of public education below the university level and the
operation of the State’s appropriations limit. The Accountability Act guarantees State funding for K-14
school districts at a level equal to the greater of (a) the same percentage of State general fund revenues as
the percentage appropriated to such districts in the 1986-87 fiscal year, or (b)the amount actually
appropriated to such districts from the State general fund in the previous fiscal year, adjusted for increases
in enrollment and changes in the cost of living. The Accountability Act permits the State Legislature to
suspend this formula for a one-year period.
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The Accountability Act also changed how tax revenues in excess of the State appropriations limit
are distributed. Any excess State tax revenues up to a specified amount are, instead of being returned to
taxpayers, transferred to K-14 school districts. Any such transfer to K-14 school districts is excluded
from the appropriations limit for K-14 school districts and the K-14 school district appropriations limit for
the next year is automatically increased by the amount of such transfer. These additional moneys enter
the base funding calculation for K-14 school districts for subsequent years, creating further pressure on
other portions of the State budget, particularly if revenues decline in a year following an Article XIIIB
surplus. The maximum amount of excess tax revenues which can be transferred to K-14 school districts
is 4% of the minimum State spending for education mandated by the Accountability Act.

Since the Accountability Act is unclear in some details, there can be no assurances that the State
Legislature or a court might not interpret the Accountability Act to require a different percentage of State
general fund revenues to be allocated to K-14 school districts, or to apply the relevant percentage to the
State’s budgets in a different way than is proposed in the Governor’s budget for the State for each fiscal
year.

On June 5, 1990, the voters of the State approved Proposition 111 (Senate Constitutional
Amendment No. 1) called the “Traffic Congestion Relief and Spending Limitation Act of 1990”
(“Proposition 111”) which further modified Article XIIIB and Sections 8 and 8.5 of Article XVI of the
State Constitution with respect to appropriations limitations and school funding priority and allocation.

The most significant provisions of Proposition 111 are summarized as follows:

a. Annual Adjustments to Spending Limit. The annual adjustments to the Article XIIIB
spending limit were liberalized to be more closely linked to the rate of economic growth.
Instead of being tied to the Consumer Price Index, the “change in the cost of living” is
now measured by the change in State per capita personal income. The definition of
“change in population” specifies that a portion of the State’s spending limit is to be
adjusted to reflect changes in school attendance.

b. Treatment of Excess Tax Revenues. “Excess” tax revenues with respect to Article XIIIB
are now determined based on a two-year cycle, so that the State can avoid having to
return to taxpayers excess tax revenues in one year if its appropriations in the next fiscal
year are under its limit. In addition, the Proposition 98 provision regarding excess tax
revenues was modified. After any two-year period, if there are excess State tax revenues,
50% of the excess are to be transferred to K-14 school districts with the balance returned
to taxpayers; under prior law, 100% of excess State tax revenues went to K-14 school
districts, but only up to a maximum of 4% of such districts’ minimum funding level.
Also, reversing prior law, any excess State tax revenues transferred to K-14 school
districts are not built into the school districts’ base expenditures for calculating their
entitlement for State aid in the next year, and the State’s appropriations limit is not to be
increased by this amount.

C. Exclusions from Spending Limit. Two exceptions were added to the calculation of
appropriations which are subject to the Article XIIIB spending limit: (i) all appropriations
for “qualified capital outlay projects” as defined by the State Legislature, and (ii) any
increases in gasoline taxes above the 1990 level (then nine cents per gallon), sales and
use taxes on such increment in gasoline taxes, and increases in receipts from vehicle
weight fees above the levels in effect on January 1, 1990. These latter provisions were
necessary to make effective the transportation funding package approved by the State
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Legislature and the Governor, which was expected to raise over $15 billion in additional
taxes from 1990 through 2000 to fund transportation programs.

d. Recalculation of Appropriations Limit. The Article XIIIB appropriations limit for each
unit of government, including the State, is to be recalculated beginning in fiscal year
1990-91. It is based on the actual limit for fiscal year 1986-87, adjusted forward to
1990-91 as if Proposition 111 had been in effect.

e. School Funding Guarantee. A complex adjustment in the formula enacted in
Proposition 98 which guarantees K-14 school districts a certain amount of State general
fund revenues. Under prior law, K-14 school districts were guaranteed the greater of
(1) 40.9% of State general fund revenues (“Test 1) or (2) the amount appropriated in the
prior year adjusted for changes in the cost of living (measured as in Article XIIIB by
reference to per capita personal income) and enrollment (“Test 2”).  Under
Proposition 111, K-14 school districts will receive the greater of (1) Test 1, (2) Test 2, or
(3) a third test (“Test 3”), which will replace Test 2 in any year when growth in per capita
State general fund revenues from the prior year is less than the annual growth in State per
capita personal income. Under Test 3, K-14 school districts will receive the amount
appropriated in the prior year adjusted for change in enrollment and per capita State
general fund revenues, plus an additional small adjustment factor. If Test 3 is used in any
year, the difference between Test 3 and Test 2 will become a “credit” to K-14 school
districts (also referred to as a “maintenance factor”) which will be paid in future years
when State general fund revenue growth exceeds personal income growth.

Article XITIC and Article XIIID of the California Constitution

On November 5, 1996, the voters of the State approved Proposition 218, popularly known as the
“Right to Vote on Taxes Act.” Proposition 218 added to the State Constitution Articles XIIIC and XIIID
(respectively, “Article XIIIC” and “Article XIIID”), which contain a number of provisions affecting the
ability of local agencies, including K-14 school districts, to levy and collect both existing and future
taxes, assessments, fees and charges.

According to the “Title and Summary” of Proposition 218 prepared by the State Attorney
General, Proposition 218 limits “the authority of local governments to impose taxes and property-related
assessments, fees and charges.” Among other things, Article XIIIC establishes that every tax is either a
“general tax” (imposed for general governmental purposes) or a “special tax” (imposed for specific
purposes), prohibits special purpose government agencies such as K-14 school districts from levying
general taxes, and prohibits any local agency from imposing, extending or increasing any special tax
beyond its maximum authorized rate without a two-thirds vote; and also provides that the initiative power
will not be limited in matters of reducing or repealing local taxes, assessments, fees and charges. Article
XIIIC further provides that no tax may be assessed on property other than ad valorem property taxes
imposed in accordance with Articles XIII and XIITA of the State Constitution and special taxes approved
by a two-thirds vote under Article XIIIA, Section 4. Article XIIID deals with assessments and property-
related fees and charges, and explicitly provides that nothing in Article XIIIC or XIIID will be construed
to affect existing laws relating to the imposition of fees or charges as a condition of property
development.

The District does not impose any taxes, assessments, or property-related fees or charges which
are subject to the provisions of Proposition 218. It does, however, receive a portion of the basic 1% ad
valorem property tax levied and collected by the Counties pursuant to Article XIIIA of the State
Constitution. The provisions of Proposition 218 may have an indirect effect on the District, such as by
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limiting or reducing the revenues otherwise available to other local governments whose boundaries
encompass property located within the District thereby causing such local governments to reduce service
levels and possibly adversely affecting the value of property within the District.

Proposition 26

On November 2, 2010, voters in the State approved Proposition 26. Proposition 26 amends
Article XIIIC of the State Constitution to expand the definition of “tax” to include “any levy, charge, or
exaction of any kind imposed by a local government” except the following: (1) a charge imposed for a
specific benefit conferred or privilege granted directly to the payor that is not provided to those not
charged, and which does not exceed the reasonable costs to the local government of conferring the benefit
or granting the privilege; (2) a charge imposed for a specific government service or product provided
directly to the payor that is not provided to those not charged, and which does not exceed the reasonable
costs to the local government of providing the service or product; (3) a charge imposed for the reasonable
regulatory costs to a local government for issuing licenses and permits, performing investigations,
inspections, and audits, enforcing agricultural marketing orders, and the administrative enforcement and
adjudication thereof; (4) a charge imposed for entrance to or use of local government property, or the
purchase, rental, or lease of local government property; (5) a fine, penalty, or other monetary charge
imposed by the judicial branch of government or a local government, as a result of a violation of law; (6)
a charge imposed as a condition of property development; and (7) assessments and property-related fees
imposed in accordance with the provisions of Article XIIID. Proposition 26 provides that the local
government bears the burden of proving by a preponderance of the evidence that a levy, charge, or other
exaction is not a tax, that the amount is no more than necessary to cover the reasonable costs of the
governmental activity, and that the manner in which those costs are allocated to a payor bear a fair or
reasonable relationship to the payor’s burdens on, or benefits received from, the governmental activity.

Proposition 39

On November 7, 2000, State voters approved an amendment (commonly known as “Proposition
39”) to the State Constitution. Proposition 39 is an initiated Constitutional amendment that (1) allows
school facilities bond measures to be approved by 55% (rather than two-thirds) of the voters in local
elections and permits property taxes to exceed the current 1% limit in order to repay the bonds and (2)
changes existing statutory law regarding charter school facilities. As adopted, the constitutional
amendments may be changed only with another Statewide vote of the people. The statutory provisions
could be changed by a majority vote of both houses of the State Legislature and approval by the
Governor, but only to further the purposes of the proposition. The local school jurisdictions affected by
this proposition are K-12 school districts, community college districts, including the District, and county
offices of education. As noted above, the State Constitution previously limited property taxes to 1% of
the value of property. Prior to the approval of Proposition 39, property taxes could only exceed this limit
to pay for (1) any local government debts approved by the voters prior to July 1, 1978 or (2) bonds to
acquire or improve real property that receive two-thirds voter approval after July 1, 1978.

The 55% vote requirement authorized by Proposition 39 applies only if the local bond measure
presented to the voters includes: (1) a requirement that the bond funds can be used only for construction,
rehabilitation, equipping of school facilities, or the acquisition or lease of real property for school
facilities; (2) a specific list of school projects to be funded and certification that the governing board has
evaluated safety, class size reduction, and information technology needs in developing the list; and (3) a
requirement that the governing board conduct annual, independent financial and performance audits until
all bond funds have been spent to ensure that the bond funds have been used only for the projects listed in
the measure. Legislation approved in June 2000 placed certain limitations on local school bonds to be
approved by 55% of the voters. These provisions require that such bonds may be issued only if the tax
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rate projected to be levied as the result of any single election would not exceed $60 (for a unified school
district), $30 (for an elementary school district, such as the District, or a high school district), or $25 (for
a community college district, such as the District), per $100,000 of taxable property value, when assessed
valuation is projected to increase in accordance with Article XIIIA of the State Constitution. These
requirements are not part of Proposition 39 and can be changed with a majority vote of both houses of the
State Legislature and approval by the Governor. See “— Article XIIIA of the California Constitution”
herein.

Jarvis v. Connell

On May 29, 2002, the State Court of Appeal for the Second District decided the case of Howard
Jarvis Taxpayers Association, et al. v. Kathleen Connell (as Controller of the State). The Court of Appeal
held that either a final budget bill, an emergency appropriation, a self-executing authorization pursuant to
State statutes (such as continuing appropriations) or the State Constitution or a federal mandate is
necessary for the State Controller to disburse funds. The foregoing requirement could apply to amounts
budgeted by the District as being received from the State. To the extent the holding in such case would
apply to State payments reflected in the District’s budget, the requirement that there be either a final
budget bill or an emergency appropriation may result in the delay of such payments to the District if such
required legislative action is delayed, unless the payments are self-executing authorizations or are subject
to a federal mandate. On May 1, 2003, the State Supreme Court upheld the holding of the Court of
Appeal, stating that the State Controller is not authorized under State law to disburse funds prior to the
enactment of a budget or other proper appropriation, but under federal law, the State Controller is
required, notwithstanding a budget impasse and the limitations imposed by State law, to timely pay those
State employees who are subject to the minimum wage and overtime compensation provisions of the
federal Fair Labor Standards Act.

Proposition 1A and Proposition 22

On November 2, 2004, State voters approved Proposition 1A, which amended the State
Constitution to significantly reduce the State’s authority over major local government revenue sources.
Under Proposition 1A, the State cannot (i) reduce local sales tax rates or alter the method of allocating the
revenue generated by such taxes, (ii) shift property taxes from local governments to K-14 school districts,
(ii1) change how property tax revenues are shared among local governments without two-third approval of
both houses of the State Legislature, or (iv) decrease vehicle license fee revenues without providing local
governments with equal replacement funding. Proposition 1A allows the State to approve voluntary
exchanges of local sales tax and property tax revenues among local governments within a county.
Proposition 1A also amends the State Constitution to require the State to suspend certain State laws
creating mandates in any year that the State does not fully reimburse local governments for their costs to
comply with the mandates. This provision does not apply to mandates relating to schools or community
colleges or to those mandates relating to employee rights.

Proposition 22, The Local Taxpayer, Public Safety, and Transportation Protection Act, approved
by the voters of the State on November 2, 2010, prohibits the State from enacting new laws that require
redevelopment agencies to shift funds to K-14 school districts or other agencies and eliminates the State’s
authority to shift property taxes temporarily during a severe financial hardship of the State. In addition,
Proposition 22 restricts the State’s authority to use State fuel tax revenues to pay debt service on State
transportation bonds, to borrow or change the distribution of State fuel tax revenues, and to use vehicle
license fee revenues to reimburse local governments for State mandated costs. Proposition 22 impacts
resources in the State’s general fund and transportation funds, the State’s main funding source for K-14
school districts, as well as universities, prisons and health and social services programs. According to an
analysis of Proposition 22 submitted by the Legislative Analyst’s Office (the “LAO”) on July 15, 2010,
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the reduction in resources available for the State to spend on these other programs as a consequence of the
passage of Proposition 22 was expected to be approximately $1 billion in fiscal year 2010-11, with an
estimated immediate fiscal effect equal to approximately 1% of the State’s total general fund spending.
The longer-term effect of Proposition 22, according to the LAO analysis, was expected to be an increase
in the State’s general fund costs by approximately $1 billion annually for several decades.

Propositions 30 and 55

The California Children’s Education and Health Care Protection Act of 2016 (also known as
“Proposition 55”) is a constitutional amendment approved by the voters of the State on November 8§,
2016. Proposition 55 extends, through 2030, the increases to personal income tax rates for high-income
taxpayers that were approved as part of Temporary Taxes to Fund Education, Guaranteed Local Public
Safety Funding, Initiative Constitutional Amendment (also known as “Proposition 30”). Proposition 30
increased the marginal personal income tax rate by: (i) 1% for taxable income over $250,000 but less than
$300,001 for single filers (over $500,000 but less than $600,001 for joint filers and over $340,000 but less
than $408,001 for head-of-household filers), (ii) 2% for taxable income over $300,000 but less than
$500,001 for single filers (over $600,000 but less than $1,000,001 for joint filers and over $408,000 but
less than $680,001 for head-of-household filers), and (iii) 3% for taxable income over $500,000 for single
filers (over $1,000,000 for joint filers and over $680,000 for head-of-household filers).

The revenues generated from the personal income tax increases will be included in the calculation
of the Proposition 98 minimum funding guarantee for school districts and community college districts.
See “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES
AND APPROPRIATIONS — Propositions 98 and 111" herein. From an accounting perspective, the
revenues generated from the personal income tax increases are being deposited into the State account
created pursuant to Proposition 30 called the Education Protection Account (the “EPA”). Pursuant to
Proposition 30, funds in the EPA will be allocated quarterly, with 89% of such funds provided to school
districts and 11% provided to community college districts. The funds are being distributed to school
districts and community college districts in the same manner as existing unrestricted per-student funding,
except that no school district will receive less than $200 per unit of ADA and no community college
district will receive less than $100 per full time equivalent student. The governing board of each school
district and community college district is granted sole authority to determine how the moneys received
from the EPA are spent, provided that the appropriate governing board is required to make these spending
determinations in open session at a public meeting and such local governing board is prohibited from
using any funds from the EPA for salaries or benefits of administrators or any other administrative costs.

Proposition 2

On November 4, 2014, voters of the State approved the Rainy Day Budget Stabilization Fund Act
(also known as “Proposition 2”’). Proposition 2 is a legislatively-referred constitutional amendment which
makes certain changes to State budgeting practices, including substantially revising the conditions under
which transfers are made to and from the State’s Budget Stabilization Account (the “BSA”) established
by the California Balanced Budget Act of 2004 (also known as “Proposition 58”).

Under Proposition 2, and beginning in fiscal year 2015-16 and each fiscal year thereafter, the
State will generally be required to annually transfer to the BSA an amount equal to 1.5% of estimated
State general fund revenues (the “Annual BSA Transfer”). Supplemental transfers to the BSA (a
“Supplemental BSA Transfer”) are also required in any fiscal year in which the estimated State general
fund revenues that are allocable to capital gains taxes exceed 8% of the total estimated general fund tax
revenues. Such excess capital gains taxes—net of any portion thereof owed to K-14 school districts
pursuant to Proposition 98—will be transferred to the BSA. Proposition 2 also increases the maximum
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size of the BSA to an amount equal to 10% of estimated State general fund revenues for any given fiscal
year. In any fiscal year in which a required transfer to the BSA would result in an amount in excess of the
10% threshold, Proposition 2 requires such excess to be expended on State infrastructure, including
deferred maintenance.

For the first 15-year period ending with the 2029-30 fiscal year, Proposition 2 provides that half
of any required transfer to the BSA, either annual or supplemental, must be appropriated to reduce certain
State liabilities, including making certain payments owed to K-14 school districts, repaying State
interfund borrowing, reimbursing local governments for State mandated services, and reducing or
prefunding accrued liabilities associated with State-level pension and retirement benefits. Following the
initial 15-year period, the Governor and the State Legislature are given discretion to apply up to half of
any required transfer to the BSA to the reduction of such State liabilities. Any amount not applied
towards such reduction must be transferred to the BSA or applied to infrastructure, as described above.

Proposition 2 changes the conditions under which the Governor and the State Legislature may
draw upon or reduce transfers to the BSA. The Governor does not retain unilateral discretion to suspend
transfers to the BSA, nor does the State Legislature retain discretion to transfer funds from the BSA for
any reason, as previously provided by law. Rather, the Governor must declare a “budget emergency,”
defined as an emergency within the meaning of Article XIIIB of the State Constitution or a determination
that estimated resources are inadequate to fund State general fund expenditures, for the current or ensuing
fiscal year, at a level equal to the highest level of State spending within the three immediately preceding
fiscal years. Any such declaration must be followed by a legislative bill providing for a reduction or
transfer. Draws on the BSA are limited to the amount necessary to address the budget emergency, and no
draw in any fiscal year may exceed 50% of the funds on deposit in the BSA unless a budget emergency
was declared in the preceding fiscal year.

Proposition 2 also requires the creation of the Public School System Stabilization Account (the
“PSSSA”) into which transfers will be made in any fiscal year in which a Supplemental BSA Transfer is
required (as described above). Such transfer will be equal to the portion of capital gains taxes above the
8% threshold that would otherwise be paid to K-14 school districts as part of the minimum funding
guarantee. A transfer to the PSSSA will only be made if certain additional conditions are met, as follows:
(i) the minimum funding guarantee was not suspended in the immediately preceding fiscal year, (ii) the
operative Proposition 98 formula for the fiscal year in which a PSSSA transfer might be made is “Test 1,”
(iil) no maintenance factor obligation is being created in the budgetary legislation for the fiscal year in
which a PSSSA transfer might be made, (iv) all prior maintenance factor obligations have been fully
repaid, and (v) the minimum funding guarantee for the fiscal year in which a PSSSA transfer might be
made is higher than the immediately preceding fiscal year, as adjusted for ADA growth and cost of
living. Proposition 2 caps the size of the PSSSA at 10% of the estimated minimum funding guarantee in
any fiscal year, and any excess funds must be paid to K-14 school districts. Reductions to any required
transfer to the PSSSA, or draws on the PSSSA, are subject to the same budget emergency requirements
described above. However, Proposition 2 also mandates draws on the PSSSA in any fiscal year in which
the estimated minimum funding guarantee is less than the prior year’s funding level, as adjusted for ADA
growth and cost of living.

Proposition 51
The Kindergarten Through Community College Public Education Facilities Bond Act of 2016
(also known as “Proposition 51”°) is a voter initiative that was approved by State voters on November 8,

2016. Proposition 51 authorizes the sale and issuance of $9 billion in general obligation bonds by the
State for the new construction and modernization of K-14 facilities.
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K-12 School Facilities. Proposition 51 includes $3 billion for the new construction of K-12
facilities and an additional $3 billion for the modernization of existing K-12 facilities. K-12 school
districts will be required to pay for 50% of the new construction costs and 40% of the modernization costs
with local revenues. If a school district lacks sufficient local funding, it may apply for additional State
grant funding, up to 100% of the project costs. In addition, a total of $1 billion will be available for the
modernization and new construction of charter school facilities ($500 million) and technical education
facilities ($500 million). Generally, 50% of modernization and new construction project costs for charter
school and technical education facilities must come from local revenues. However, school districts that
cannot cover their local share for these two types of projects may apply for State loans. State loans must
be repaid over a maximum of 30 years for charter school facilities and 15 years for career technical
education facilities. For career technical education facilities, State grants are capped at $3 million for a
new facility and $1.5 million for a modernized facility. Charter schools must be deemed financially
sound before project approval.

Community College Facilities. Proposition 51 includes $2 billion for community college district
facility projects, including buying land, constructing new buildings, modernizing existing buildings, and
purchasing equipment. In order to receive funding, community college districts must submit project
proposals to the Chancellor of the community college system, who then decides which projects to submit
to the State Legislature and Governor based on a scoring system that factors in the amount of local funds
contributed to the project. The Governor and State Legislature will select among eligible projects as part
of the annual state budget process.

The District makes no representation or guarantees that it will either pursue or qualify for
Proposition 51 State facilities funding.

Future Initiatives

Article XIIIA, Article XIIIB, Article XIIIC and Article XIIID of the State Constitution and
Propositions 22, 26, 30, 39, 98, 55 and 51 were each adopted as measures that qualified for the ballot
pursuant to the State’s initiative process. From time to time other initiative measures could be adopted
further affecting District revenues or the District’s ability to expend revenues. The nature and impact of
these measures cannot be anticipated by the District.

FUNDING OF COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA

The information in this section concerning State funding of community college districts is
provided as supplementary information only, and it should not be inferred from the inclusion of the
information under this heading that the principal of and interest on the Bonds is payable from the general
fund of the District. The Bonds are payable solely from the proceeds of an ad valorem property tax
required to be levied by the Counties on taxable property within the District in an amount sufficient for
the payment thereof. See “THE BONDS — Security and Sources of Payment” herein.

Major Revenues

General. California community college districts (other than “community supported” Basic Aid
districts, as described below) receive a majority of their funding from the State, and the balance from
local and federal sources. State funds include general apportionment, categorical funds, capital
construction, lottery funds, and other minor sources. Every community college district receives the same
amount of State lottery funds on a per-student basis (which is generally less than 3%), although lottery
funds are not categorical funds as they are not for particular programs or students. The initiative
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authorizing the lottery requires the funds to be used for instructional purposes, and prohibits their use for
capital purposes.

The major local revenue source is local property taxes that are collected from within district
boundaries, with student enrollment fees accounting for the most of the remainder. A small part of a
community college district’s budget is from local sources other than property taxes and student
enrollment fees, such as interest income, donations, educational foundation contributions and sales or
leases of property.

The sum of property taxes, student enrollment fees, EPA funds, and State aid comprise a district’s
revenue limit. State funding is generally subject to the appropriation of funds in the State’s annual
budget. Thus, decreases in State revenues may affect appropriations made by the State Legislature to
community college districts.

“Community supported” community college districts (also referred to “basic aid” districts) are
those districts whose local property taxes, student enrollment fee collections, and Education Protection
Account funds exceed the revenue allocation determined by the current State funding model. See also
“CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND
APPROPRIATIONS — Proposition 55 herein. Thus, community supported districts do not receive any
general apportionment funding from the State. The current law in the State allows these districts to keep
the excess funds without penalty. The implication for community supported districts is that legislatively
determined annual COLAs and other politically determined factors are less significant in determining
such districts primary funding sources. Rather, property tax growth and the local economy become the
determining factors. The District is not currently a community supported district.

Enrollment Based Funding. California community college districts apportionments were
previously funded pursuant to a system established by Senate Bill 361 (“SB 361"). SB 361 provided for a
basic allocation (a “Basic Allocation”) based on the number of colleges, state-approved education centers
and total enrollment, together with funding based on per-student rates for credit full-time equivalent
students (“FTES”), non-credit FTES and career development and college preparation (“CDCP”) non-
credit FTES.

SB 361 specified that, commencing with the 2006-07 fiscal year the minimum funding per FTES
would be: (a) not less than $4,367 per credit FTES; (b) at a uniform rate of $2,626 per non-credit FTES;
and (c) $3,092 per CDCP FTES. Although CDCP FTES were initially funded at a lower rate than credit
FTES, subsequent legislation effective as of the 2015-16 fiscal year set the minimum funding for CDCP
FTES at the same level as credit FTES. Each such minimum funding rate was subject to cost of living
adjustments (each, a “COLA”), if any, funded through the State budgeting legislation in each fiscal year.

One unit of FTES is equivalent to 525 student contact hours, which is determined based on a
State formula of one student multiplied by 15 weekly contact hours multiplied by 35 weeks.
Accordingly, the number of FTES in the District may not equal the number of students enrolled in the
District.

In each fiscal year, the State budget previously established an enrollment cap on the maximum
number of resident FTES, known as the “funded” FTES, for which a community college district would
receive a revenue allocation. A district’s enrollment cap was based on the previous fiscal year’s reported
FTES, plus the growth allowance provided for by the State budget, if any. All student hours in excess of
the enrollment cap were considered “unfunded” FTES. Nonresident and international students are
excluded from the State funding formula and pay full tuition.
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Student Centered Funding Formula. Assembly Bill 1809 (“AB 1809”), the higher education
trailer bill passed as part of the State budget for fiscal year 2018-19, implemented a new funding
mechanism for community college districts referred to as the “Student Centered Funding Formula,” (the
“SCFF”). The SCFF includes three components: (1) a base allocation (the “Base Allocation™) driven
primarily by enrollment, (2) a supplemental allocation (the “Supplemental Allocation”) based on the
number of certain types of low-income students, and (3) a student success allocation (the “Student
Success Allocation”) calculated using various performance-based metrics.

The SCFF includes several hold-harmless provisions to provide districts greater financial stability
in transitioning to the new formula: (i) for fiscal years 2018-19 through 2021-22, community college
districts will receive no less in total apportionment funding than they received in 2017-18, adjusted for
COLAs; (ii) for fiscal year 2022-23 and onward, districts will receive no less in apportionment funding
per-student than they received in fiscal year 2017-18; and (iii) beginning in fiscal year 2019-20, districts
will receive the greater of the amount calculated by the SCFF for the current or prior year (excluding
amounts districts receive pursuant to the provision summarized in (i) above). State budgetary legislation
has extended the hold harmless provision of the SCFF through fiscal year 2023-24. See also “— State
Assistance” herein.

Base Allocation. The Base Allocation is composed of (1) the Basic Allocation, determined
consistent with the prior funding formula (see “— Enrollment Based Funding”), and (2) funding for credit,
non-credit and CDCP FTES. The Base Allocation was expected to constitute approximately 70% of
Statewide funding for community college districts in fiscal year 2018-19, 65% in fiscal year 2019-20 and
60% in fiscal years 2020-21 and onward.

The SCFF provides minimum funding levels for credit FTES for the first three fiscal years, as
follows: (i) $3,727 for fiscal year 2018-19, (ii) $3,387 for fiscal year 2019-20, adjusted for COLAs and
other base adjustments, and (iii) $3,046 for fiscal year 2020-21, adjusted for COLAs and other base
adjustments in both the then-current and prior fiscal year. Notwithstanding the foregoing, the SCFF
provides higher credit FTES funding rates for certain districts, which do not include the District, that were
entitled to higher funding rates under the prior funding formula. Beginning in fiscal year 2021-22, the
provision of COLAs and other adjustments will be subject to appropriation therefor in the annual State
budget. Total funding for credit FTES will be based on a rolling three-year average of the funded credit
FTES from the current fiscal year and the two immediately preceding fiscal years. Credit FTES associated
with enrollment growth proposed in the annual budget act shall be excluded from the three-year average
and shall instead be added to the computed three-year rolling average. In computing the three-year
average, credit FTES generated by incarcerated and special admit students shall be excluded and funded
consistent with the prior funding formula.

Funding levels for non-credit and CDCP FTES are determined consistent with the prior funding
formula. See “— Enrollment Based Funding” herein. Total funding for these categories will be based on
actual non-credit and CDCP FTES for the most recent fiscal year.

For fiscal year 2019-20, the District received a Base Allocation equal to $[ ]. For fiscal
year 2020-21, the District received a Base Alloction equal to $[ ] (unaudited). For fiscal year
2021-22, the District has budgeted the receipt of a Base Allocation equal to $[ ].
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The table below shows a breakdown of the District’s historical resident FTES figures for the last
ten fiscal years, and a budgeted FTES for fiscal year 2021-22.

RESIDENT FULL TIME EQUIVALENT STUDENTS®
Fiscal Years 2011-12 through 2021-22
San Bernardino Community College District

Year Funded FTES®  Unfunded FTES®® Total FTES
2011-12 13,069 696 13,765
2012-13 13,241 - 13,241
2013-14 13,576 825 14,401
2014-15 14,245 472 14,717
2015-16 15,343 - 15,343
2016-17% 15,343 - 15,343
2017-18 15,304 - 15,304
2018-19 15,292 - 15,292
2019-20
2020-21
2021-220)

(@ One FTES is equivalent to 525 student contact hours, which is determined based on a State formula of one student
multiplied by 15 weekly contact hours multiplied by 35 weeks. Accordingly, the number of FTES in the District may not equal
the number of students enrolled in the District. Reflects resident FTES counts only. Non-resident FTES are generally excluded
from State funding formula calculations.

@ Prior to the implementation of the SCFF, the State budget would establish an enrollment cap on the maximum number of
FTES, known as the “funded” FTES, for which a community college district will receive a revenue allocation. A district’s
enrollment cap was based on the previous fiscal year’s reported FTES, plus the growth allowance provided for by the State
budget, if any. All student hours in excess of the enrollment cap were considered “unfunded” FTES.

®  Unfunded FTES amounts are the product of increased enrollment coupled with lower State funding levels.

@ In fiscal year 2016-17, FTES figures include approximately 1,090 FTES in excess of the District’s actual FTES count, and
for which it received State funding. Reflects the receipt of “stability” funding. Under California Code Regulations Section
58776, during the initial year of a decline in FTES, community college districts are eligible to receive “stability” funding, in an
amount equal to the revenue loss associated with a decline in FTES for that year. Stability funding is available for a one year
period. If FTES are not restored to the pre-decline level within a period of two years following the initial decline, a community
college district that has received stability funding is subject to a permanent reduction of its funded FTES and an attendant decline
in operating revenue.

®  Budgeted.

Supplemental Allocation. The Supplemental Allocation, accounting for approximately 20% of
Statewide funding, will be distributed to districts based on their headcounts of students that qualify for
Federal Pell Grants, California College Promise Grants or student fee waivers under Education Code
Section 76300. The SCFF provides $919 per qualifying student for fiscal year 2018-19. Beginning in
fiscal year 2019-20, the provision of COLAs and other adjustments to this amount will be subject to
appropriation therefor in the annual State budget. Headcounts are not unduplicated, such that districts
will receive twice as much supplemental funding for a student that falls into more than one of the
aforementioned categories. For fiscal year 2019-20, the District received a Supplemental Allocation of
$[ ]. For fiscal year 2020-21, the District received a Supplemental Allocation of $[ ]
(unaudited). For fiscal year 2021-22, the District has projected the receipt of a Supplemental Allocation of

) I P

Student Success Allocation. The Student Success Allocation will be distributed to districts based
on their performance in a various student outcome metrics, including obtaining various degrees and
certificates, completing transfer-level math and English courses within a student’s first year, and having
students obtain a regional living wage within a year of completing community college. The Student
Success Allocation is expected to account for 10% of statewide funding for community college districts in
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fiscal year 2018-19, 15% in fiscal year 2019-20 and 20% in fiscal years 2020-21 and onward. Each
metric is assigned a point value, with some metrics are weighted more than others. A single student
outcome with more points will generate more funding. Outcome metrics for students that qualify for
Federal Pell Grants and California College Promise Grants are eligible for additional funding.

For fiscal year 2018-19, the SCFF provides a rate for all students of $440 per point, and an
additional $111 per point for Pell Grant and California College Promise Grant students. For fiscal year
2019-20, these rates increase to $660 per point and $167 per point, respectively, subject to COLAs and
other base adjustments. For fiscal year 2020-21, the rates increase to $880 per point and $222 per point,
respectively, subject to COLAs and other base adjustments. For fiscal year 2019-20, the District received

a Student Success Allocation equal to $[ ]. For fiscal year 2020-21, the District received a Student
Success Allocation equal to $[ ]. For fiscal year 2021-22, the District has budgeted the receipt of a
Student Success Allocation equal to $[ ]-

Considerations Regarding COVID-19

An outbreak of disease or similar public health threat, such as the current strain of coronavirus
(“COVID-19”) outbreak, or fear of such an event, could have an adverse impact on the District’s financial
condition and operating results.

The spread of COVID-19 is having significant negative impacts throughout the world, including
in the District. The World Health Organization has declared the COVID-19 outbreak to be a pandemic,
and states of emergency have been declared by the State and the United States. The purpose behind these
declarations are to coordinate and formalize emergency actions across federal, State and local
governmental agencies, and to proactively prepare for a wider spread of the virus.

On March 27, 2020 the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”)
was signed by the President of the United States. The CARES Act appropriates over $2 trillion to, among
other things, (i) provide cash payments to individuals, (ii)) expand unemployment assistance and
eligibility, (iii) provide emergency grants and loans for small businesses, (iv) provide loans and other
assistance to corporations, (v) provide funding for hospitals and community health centers, (vi) expand
funding for safety net programs, including child nutrition programs, and (vii) provide aid to state and
local governments. The CARES Act includes approximately $14.25 billion in funding for higher
education, including California community college districts, principally in the form of direct emergency
aid to students and institutional grants. The CARES Act also waives a number of federal regulatory
requirements to provide institutions greater flexibility in addressing the effects of the COVID-19
outbreak.

On December 27, 2020, the President of the United States signed the Consolidated
Appropriations Act, 2021, which includes approximately $900 billion worth of provisions for additional
COVID-related relief, including extension of or additional funding for various relief programs
implemented by the CARES Act. The Consolidated Appropriations Act, 2021 provides approximately
$82 billion of COVID-19 related relief for education, including $54.3 billion for K-12 schools (largely
through Title I funding), $22.7 billion for higher education and $4 billion for state governors to spend at
their discretion. See also “— State Assistance” herein. On March 12, 2021, the President signed the
American Rescue Plan Act of 2021, which will provide approximately $1.9 trillion in federal economic
stimulus intended to accelerate the recovery from the COVID-19 pandemic. The American Rescue Plan
provides direct payments to individuals, extends unemployment benefits, provides funding to distribute
COVID-19 vaccines and provides funding for schools, higher education institutions, state, tribal
governments and businesses. The District can make no representation whether the American Rescue Plan
will provide additional funding for the District, or the timing of the receipt of such potential funding.
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On March 17, 2020, the Governor signed Senate Bill 89 (“SB 89”), which amends the Budget Act
of 2019 by appropriating $500,000,000 from the State General Fund for any purpose related to executing
the emergency proclamation issued by the Governor on March 4, 2020. On March 19, 2020, the Governor
ordered all State residents to stay home or at their place of residence to protect the general health and
well-being, except as needed to maintain continuity of 16 critical infrastructure sectors described therein
(the “Stay Home Order”).

In response to the COVID-19 outbreak, the District delivered its classes and student services
remotely for the fall and spring terms for the 2020-21 academic year, except for select lab and studio
classes which maintained some hands-on curriculum delivered in-person. The District has received
approximately $8,666,493 in federal aid pursuant to the CARES Act, 50% of which is allocated for
student grants and 50% of which is allocated for the District for institutional costs caused by the impact of
COVID-19. In addition, the District has received approximately $[ ] in federal aid from the
Education Stabilization Fund pursuant to the CARES Act, approximately $[ ] in COVID-19 related
federal aid in the form of a block grant, and approximately $[ ] in COVID-19 related State aid in
the form of a block grant. The District expects to receive an additional $[ ] under the
Consolidated Appropriations Act, 2021. However, no assurances can be given that the District will
ultimately receive the moneys it expects to receive, or the timing of receipt of such funds.

On August 28, 2020, the Governor released a revised system of guidelines for reopening entitled
Blueprint for a Safer Economy (“Blueprint"). Blueprint assigns each of the State’s 58 counties into four
color-coded tiers - purple, red, orange and yellow - in descending order of severity, based on the number
of new daily cases of COVID-19 and the percentage of positive tests. Counties must remain in a tier for
at least three weeks before advancing to the next one. To move forward, a county must meet the next
tier’s criteria for two consecutive weeks. If a county’s case rate and positivity rate fall into different tiers,
the county remains in the stricter tier. Community college districts can reopen for limited in-person
instruction once their county has been in the red tier (daily new cases of 4-7 per 100,000 people and 5-8%
positive tests) for at least two weeks. When they reopen, community college districts must follow the
interim guidance for institutions of higher education (the “Guidelines”), released by the Governor on
August 7, 2020. Implementation of the Guidelines as part of a phased reopening will depend on local
conditions, including the level of COVID-19 infections and hospitalization rates for a minimum of 14
days, testing resources of the District and County, and preparedness of the County’s healthcare system. If
there are positive cases of COVID-19 within a community college district, a campus could be partially or
fully closed for in-person instruction. While indoor lectures and student gatherings are prohibited at
community college districts in counties that are in the purple (widespread) tier, some non-lecture based
courses may be permitted on campuses. For classes that are held in person, the guidelines encourage use
of outdoor and other non-classroom spaces for instruction. The County is currently assigned to the purple
tier, and in-person instruction is generally not permitted.

During certain emergency conditions, state regulations provide that a community college district
may be provided an “emergency conditions allowance,” calculated to approximate the same general
purpose apportionment that such district would have received in absence of the emergency. Emergency
conditions are defined to include epidemics, an order from a city or county board of health or the State
Board of Health, or another emergency declared by the State or federal government. Districts are
required to demonstrate that the occurrence of the emergency condition prevented the district from
maintaining its schools during a fiscal year for a period of 175 days, or caused the district’s general
purpose apportionment to be materially decreased in that year or in subsequent years. To receive the
emergency conditions allowance, a district must demonstrate to the satisfaction of the Chancellor that the
district made good faith efforts to avoid material decreases in general purposes apportionments.
Community college districts may also seek a waiver of the 175-day requirement. Finally, the Board of
Governors of the California Community Colleges (the “Board of Governors”), on March 16, 2020,
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granted the Chancellor temporary emergency powers to suspend or waive State regulatory requirements
and local rules and regulations that present barriers to the continuity of educational services. This
temporary grant is in addition to standing emergency powers the Chancellor has to hold community
college districts financially harmless in the wake of campus closures.

On June 11, 2021, the Governor issued two executive orders. The first order rescinded several
previous executive orders effective June 15, 2021, including the Stay Home Order and the order that led
to the establishment of the Blueprint for a Safer Economy. The second order began the process of
winding down the State’s COVID-19-related executive orders in several phases: by June 30, 2021
(including most of Order N-26-20); by July 31, 2021; and by September 30, 2021. Under the order’s
timeline, by September 30, 2021, nearly 90% of the executive actions taken since March 2020 will have
been lifted. In addition, on June 11, 2021, the California Department of Public Health issued an order that
took effect on June 15, 2021. The order replaced the previous public health orders, allowing all sectors to
return to usual operations, with limited exceptions for events characterized by large crowds (greater than
5,000 attendees indoors and 10,000 attendees outdoors), which will require (indoors) or recommend
(outdoors) vaccine verification and/or negative testing through October 1, 2021. Face coverings are
required in certain settings, such as on public transit, indoors in schools and childcare settings, and in
healthcare settings, as well as, for unvaccinated individuals, in all indoor public settings and
businesses. Additionally, Californians are required to follow existing guidance for K-12 schools,
childcare programs, and other supervised youth activities.

Other potential impacts to the District associated with the COVID-19 outbreak include, but are
not limited to, increasing costs and challenges relating to establishing distance learning programs or other
measures to permit instruction while District facilities remain closed, disruption of the regional and local
economy with corresponding decreases in tax revenues (including property tax revenue, sales tax revenue
and other revenues), potential declines in property values, potential increases in property tax
delinquencies, and decreases in new home sales and real estate development. The economic
consequences and the declines in the U.S. and global stock markets resulting from the spread of COVID-
19, and responses thereto by local, State, and the federal governments, could have a material impact on
the investments in the State pension trusts, which could materially increase the unfunded actuarial
accrued liability of the STRS Defined Benefit Program and PERS Schools Pool, which, in turn, could
result in material changes to the District’s required contribution rates in future fiscal years. See “SAN
BERNARDINO COMMUNITY COLLEGE DISTRICT — Retirement Programs” herein.

The COVID-19 outbreak is ongoing, and the ultimate geographic spread of the virus, the duration
and severity of the outbreak, and the economic and other of actions that may be taken by governmental
authorities to contain the outbreak or to treat its impact are uncertain. The ultimate impact of COVID-19
on the District’s operations and finances is unknown. Additional information with respect to events
surrounding the outbreak of COVID-19 and responses thereto can be found on State and local
government websites, including but not limited to the Governor’s office (http://www.gov.ca.gov), the
California Department of Public Health (http://covid19.ca.gov/), the County
(http://wp.sbcounty.gov/dph/), and the Chancellor’s Office (https://www.cccco.edu/About-
Us/Chancellors-Office/Divisions/Communications-and-Marketing/Novel-Coronavirus). The District has
not incorporated by reference the information on such websites, and the District does not assume any
responsibility for the accuracy of the information on such websites.
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There can be no assurances that the spread of COVID-19, or the responses thereto by local, State,
or the federal government, will not materially adversely impact the local, state and national economies or
the assessed valuation of property within the District, or adversely impact enrollment or FTES within the
District and, notwithstanding Executive Order N-26-20 and the Stay Home Order, materially adversely
impact the financial condition or operations of the District. See also “TAX BASE FOR REPAYMENT
OF THE BONDS —Assessed Valuations™ herein.

Budget Procedures

On or before September 15, the Board of Trustees of a community college district is required
under Section 58305 of the California Code of Regulations, Title V, to adopt a balanced budget. Each
September, every State agency, including the Chancellor, submits to the Department of Finance (“DOF”)
proposals for changes in the State budget. These proposals are submitted in the form of Budget Change
Proposals (“BCPs”), involving analyses of needs, proposed solutions and expected outcomes. Thereafter,
the DOF makes recommendations to the governor, and by January 10 a proposed State budget is
presented by the governor to the legislature. The Governor’s State budget is then analyzed and discussed
in committees and hearings begin in the State Assembly and Senate. In May, based on the debate,
analysis and changes in the economic forecasts, the governor issues a revised budget with changes he or
she can support. The law requires the legislature to submit its approved budget by June 15, and by June
30 the governor should announce his or her line item reductions and sign the State budget. In response to
growing concern for accountability and with enabling legislation (AB 2910, Chapter 1486, Statutes of
1986), the Board of Governors and the Chancellor’s Office have established expectations for sound
district fiscal management and a process for monitoring and evaluating the financial condition to ensure
the financial health of California’s community college districts. In accordance with statutory and
regulatory provisions, the Chancellor has been given the responsibility to identify community college
districts at risk and, when necessary, the authority to intervene to bring about improvement in their
financial condition. To stabilize a district’s financial condition, the Chancellor may, as a last resort, seek
an appropriation for an emergency apportionment.

The monitoring and evaluation process is designed to provide early detection and amelioration
that will stabilize the financial condition of a district before an emergency apportionment is necessary.
This is accomplished by (1) assessing the financial condition of districts through the use of various
information sources and (2) taking appropriate and timely follow-up action to bring about improvement in
a district’s financial condition, as needed. A variety of instruments and sources of information are used to
provide a composite of each district’s financial condition, including quarterly financial status reports,
annual financial and budget reports, attendance reports, annual district audit reports, district input and
other financial records. In assessing each district’s financial condition, the Chancellor will pay special
attention to each district’s general fund balance, spending pattern, and FTES patterns. Those districts
with greater financial difficulty will receive follow-up visits from the Chancellor’s Office where financial
solutions to the district’s problems will be addressed and implemented.

See “SAN BERNARDINO COMMUNITY COLLEGE DISTRICT — General Fund Budgeting”
herein for more information regarding the District’s recent budgets.
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Minimum Funding Guarantees for California Community College Districts Under Propositions 98
and 111

General. In 1988, State voters approved Proposition 98, an initiative that amended Article XVI
of the State Constitution and provided specific procedures to determine a minimum guarantee for annual
K-14 school district funding. The constitutional provision links the K-14 school district funding formulas
to growth factors that are also used to compute the State appropriations limit. Proposition 111 (Senate
Constitutional Amendment 1), adopted in June 1990, among other things, changed some earlier school
funding provisions of Proposition 98 relating to the treatment of revenues in excess of the State spending
limit and added a third funding test (“Test 3”) to calculate the annual funding guarantee. This third
calculation is operative in years in which State general fund tax revenue growth is weak. The amendment
also specified that under Test 2 (see below), the annual COLA for the minimum guarantee for annual K-
14 funding would be the change in the State’s per-capita personal income, which is the same COLA used
to make annual adjustments to the State appropriations limit (Article XIIIB).

Calculating Minimum Funding Guarantee. There are currently three tests which determine the
minimum level of K-14 funding. Under implementing legislation for Proposition 98 (AB 198 and SB 98
of 1989), each segment of public education (K-12 districts, community college districts, and direct
elementary and secondary level instructional services provided by the State) has separately calculated
amounts under the Proposition 98 tests. The base year for the separate calculations is the 1989-90 fiscal
year. Each year, each segment is entitled to the greater of the amounts separately computed for each
under Test1 or 2. Should the calculated amount under Proposition 98 guarantee (K-14 education
aggregated) be less than the sum of the separate calculations, then the Proposition 98 guarantee amount
shall be prorated to the three segments in proportion to the amount calculated for each. This statutory
split has been suspended in every year beginning with 1992-93. In those years, community colleges
received less than was required from the statutory split.

Test 1 guarantees that K-14 education will receive at least the same funding share of the State
general fund budget it received in 1986-87. Initially, that share was just over 40 percent. Because of the
major shifts of property tax from local government to school districts and community college districts
which began in 1992-93 and increased in 1993-94, the percentage dropped to 33.0%.

Test 2 provides that K-14 education will receive as a minimum, its prior-year total funding
(including State general fund and local revenues) adjusted for enrollment growth and per-capita personal
income COLA.

Test 3, established pursuant to Proposition 111, provides an alternative calculation of the funding
base in years in which State per-capita General Fund revenues grow more slowly than per-capita personal
income. When this condition exists, K-14 minimum funding is determined based on the prior-year
funding level, adjusted for changes in enrollment and COLA where the COLA is measured by the annual
increase in per-capita general fund revenues, instead of the higher per-capita personal income factor. The
total allocation, however, is increased by an amount equal to one-half of one percent of the prior-year
funding level as a funding supplement.

In order to make up for the lower funding level under Test 3, in subsequent years K-14 education
receives a maintenance allowance (also referred to as a “maintenance factor”) equal to the difference
between what should have been provided if the revenue conditions had not been weak and what was
actually received under the Test 3 formula. This maintenance allowance is paid in subsequent years when
the growth in per-capita State tax revenue outpaces the growth in per-capita personal income.
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The enabling legislation to Proposition 111, Chapter 60, Statutes of 1990 (SB 98, Garamendi),
further provides that K-14 education shall receive a supplemental appropriation in a Test 3 year if the
annual growth rate in non-Proposition 98 per-capita appropriations exceeds the annual growth rate in per-
pupil total spending.

Additional Sources of Funding

FCC Auction Proceeds. The District, holds the KVCR-TV’s broadcast license, participated in
the Federal Communications Commission’s voluntary incentive auction designed to increase bandwidth
for mobile and wireless providers. By electing to participate in the auction, the District voluntarily
relinquished their spectrum usage rights on its ultra-high frequency (UHF) channel. In July 2017, the
District received $157,713,171 (the “Auction Proceeds™) in one time funds from the sale of its spectrum
rights. As a result, the KVCR will now broadcast over a very-high frequency (VHF) channel.
Approximately $16 million of the Auction Proceeds from the auction have been invested in KVCR to
cover expenses necessary to transition its broadcast facilities from UHF to VHU. Of the remainder,
approximately $79 million is being invested in Public Agency Retirement Services (PARS) accounts.
The funds invested in the PARS fund are invested in a tax-exempt prefunding vehicle to mitigate long-
term STRS and PERS contribution rate volatility and approximately $16 million for other Board
approved expenditures. Such funds are protected from diversion to other uses and may be used to offset
contribution rate increases or as source of funds for pension related costs. Funds in the PARS Trust can
be withdrawn annually in amounts equal to annual STRS and PERS expenses for the current fiscal year,
which currently is approximately $13 million. See “SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT - Retirement Programs — Pension Rate Stabilization Program” herein. In addition,
$46,000,000 has been invested in commercial real estate. Rental income from the commercial real estate,
is expected to be approximately $2.5 million annually, which is available for any lawful purpose.
Initially, the District plans to use the rental income generated from the commercial real estate investment
to fund a portion of the District’s free college promise program.

[REMAINDER OF PAGE LEFT BLANK]

47



Page 213 of 502

Tax Offset and Pass-Through Revenues. The District previously received tax offset revenue
from the County as a part of certain redevelopment projects within the County (the “Tax Offset
Revenues”). The Tax Offset Revenues received are deposited directly into the District’s general fund and
are offset against the State apportionment received by the District. The District also receives pass-through
tax increment revenue (the “Pass-Through Revenues”) from the former redevelopment agencies within
the District’s boundaries. The Pass-Through Revenues received by the District are deposited into the
District’s Fund 41 — Capital Outlay Fund, and are used for capital facilities projects and capital
equipment. The Pass-Through Revenues are not offset against the State apportionment received by the
District. The amount of Tax Offset Revenues and Pass-Through Revenues received by the District from
fiscal years 2014-15 through 2020-21, and a budgeted amount for fiscal year 2021-22 are shown in the
following table.

TAX OFFSET AND PASS-THROUGH REVENUES
Fiscal Years 2014-15 through 2021-22
San Bernardino Community College District

Fiscal Tax Offset Pass-Through
Year RevenuesV Revenues®
2014-15 $5,067,569 $1,260,664
2015-16 5,129,739 1,606,611
2016-17 7,115,077 1,484,403
2017-18 8,187,986 1,683,706
2018-19 10,738,620 1,926,017
2019-20 12,788,944 1,146,291
2020-21
2021-22%

(M Tax Offset Revenues received by the District are offset against the State apportionments received by the District.

@ Pass-Through Revenues received by the District are not offset against the State apportionments received by the District.
&) Budgeted.

Source: San Bernardino Community College District.

The District, however, can make no representations that Tax Offset Revenues and Pass-Through
Revenues will continue to be received by the District in amounts consistent with prior years, or as
currently projected, particularly in light of the elimination of redevelopment agencies. See “-Dissolution
of Redevelopment Agencies” below. The Bonds, however, are not payable from such revenue. The
Bonds shall be payable solely from the proceeds of an ad valorem property tax required to be levied by
the Counties in an amount sufficient for the payment thereof. See “THE BONDS — Security and Sources
of Payment” herein.
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Lease Revenues. The District currently leases certain property owned by the District. Lease
agreements have been entered into with various lessors for terms that exceed on year. None of the
agreements contain purchase options. All of the agreements contain termination clauses providing
cancellation after a specified number of days written notice to lessors, but it is unlikely that the District
will cancel any of the agreements prior to the expiration date. The future minimum lease payments
expected to be received under these agreements are as follows:

LEASE REVENUES
San Bernardino Community College District

Year Ending Lease
June 30 Revenues®
2022 $3,358,255
2023 2,595,490
2024 2,283,516
Thereafter 8,305,232
Total: $16,542,493

Source: San Bernardino Community College District
Dissolution of Redevelopment Agencies

On December 30, 2011, the State Supreme Court issued its decision in the case of California
Redevelopment Association v. Matosantos (“Matosantos”), finding ABx1 26, a trailer bill to the 2011-12
State budget, to be constitutional. As a result, all Redevelopment Agencies in the State ceased to exist as
a matter of law on February 1, 2012. The Court in Matosantos also found that ABx1 27, a companion bill
to ABx1 26, violated the State Constitution, as amended by Proposition 22. See “CONSTITUTIONAL
AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND APPROPRIATIONS —
Proposition 1A and Proposition 22” herein. ABx1 27 would have permitted redevelopment agencies to
continue operations provided their establishing cities or counties agreed to make specified payments to K-
14 school districts and county offices of education, totaling $1.7 billion statewide.

ABx1 26 was modified by Assembly Bill No. 1484 (Chapter 26, Statutes of 2011-12) (“AB
1484”), which, together with ABx1 26, is referred to herein as the “Dissolution Act.” The Dissolution
Act provides that all rights, powers, duties and obligations of a redevelopment agency under the
California Community Redevelopment Law that have not been repealed, restricted or revised pursuant to
ABx1 26 will be vested in a successor agency, generally the county or city that authorized the creation of
the redevelopment agency (each, a “Successor Agency”). All property tax revenues that would have been
allocated to a redevelopment agency, less the corresponding county auditor-controller’s cost to administer
the allocation of property tax revenues, are now allocated to a corresponding Redevelopment Property
Tax Trust Fund (“Trust Fund”), to be used for the payment of pass-through payments to local taxing
entities, and thereafter to bonds of the former redevelopment agency and any “enforceable obligations” of
the Successor Agency, as well as to pay certain administrative costs. The Dissolution Act defines
“enforceable obligations” to include bonds, loans, legally required payments, judgments or settlements,
legal binding and enforceable obligations, and certain other obligations.

Among the various types of enforceable obligations, the first priority for payment is tax allocation
bonds issued by the former redevelopment agency; second is revenue bonds, which may have been issued
by the host city, but only where the tax increment revenues were pledged for repayment and only where
other pledged revenues are insufficient to make scheduled debt service payments; third is administrative
costs of the Successor Agency, equal to at least $250,000 in any year, unless the oversight board reduces
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such amount for any fiscal year or a lesser amount is agreed to by the Successor Agency; then, fourth tax
revenues in the Trust Fund in excess of such amounts, if any, will be allocated as residual distributions to
local taxing entities in the same proportions as other tax revenues. Moreover, all unencumbered cash and
other assets of former redevelopment agencies will also be allocated to local taxing entities in the same
proportions as tax revenues. Notwithstanding the foregoing portion of this paragraph, the order of
payment is subject to modification in the event a Successor Agency timely reports to the State Controller
and the Department of Finance that application of the foregoing will leave the Successor Agency with
amounts insufficient to make scheduled payments on enforceable obligations. If the county auditor-
controller verifies that the Successor Agency will have insufficient amounts to make scheduled payments
on enforceable obligations, it shall report its findings to the State Controller. If the State Controller
agrees there are insufficient funds to pay scheduled payments on enforceable obligations, the amount of
such deficiency shall be deducted from the amount remaining to be distributed to taxing agencies, as
described as the fourth distribution above, then from amounts available to the Successor Agency to defray
administrative costs. In addition, if a taxing agency entered into an agreement pursuant to Health and
Safety Code Section 33401 for payments from a redevelopment agency under which the payments were
to be subordinated to certain obligations of the redevelopment agency, such subordination provisions
shall continue to be given effect.

As noted above, the Dissolution Act expressly provides for continuation of pass-through
payments to local taxing entities. Per statute, 100% of contractual and statutory two percent pass-
throughs, and 56.7% of statutory pass-throughs authorized under the Community Redevelopment Law
Reform Act of 1993 (AB 1290, Chapter 942, Statutes of 1993) (“AB 1290”), are restricted to educational
facilities without offset against apportionments by the State. Only 43.3% of AB 1290 pass-throughs are
offset against State aid so long as the affected local taxing entity uses the moneys received for land
acquisition, facility construction, reconstruction, or remodeling, or deferred maintenance as provided
under Education Code Section 42238(h).

ABX1 26 states that in the future, pass-throughs shall be made in the amount “which would have
been received . . . had the redevelopment agency existed at that time,” and that the county auditor-
controller shall “determine the amount of property taxes that would have been allocated to each
redevelopment agency had the redevelopment agency not been dissolved using current assessed
values...and pursuant to statutory formulas and contractual agreements with other taxing agencies.”

Successor Agencies continue to operate until all enforceable obligations have been satisfied and
all remaining assets of the Successor Agency have been disposed of. AB 1484 provides that once the
debt of the Successor Agency is paid off and remaining assets have been disposed of, the Successor
Agency shall terminate its existence and all pass-through payment obligations shall cease.

The District can make no representations as to the extent to which its base apportionments from
the State may be offset by the future receipt of residual distributions or from unencumbered cash and
assets of former redevelopment agencies or any other surplus property tax revenues pursuant to the
Dissolution Act.
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State Assistance

State community college districts’ principal funding formulas and revenue sources are derived
from the State budget. The following information concerning the State’s budgets has been obtained from
publicly available information which the District believes to be reliable; however, none of the District,
Municipal Advisor, or the Underwriter takes any responsibility as to the accuracy or completeness
thereof and has not independently verified such information. Furthermore, it should not be inferred from
the inclusion of this information herein that the principal of or interest on the Bonds is payable from the
general fund of the District. The Bonds are payable solely from the proceeds of an ad valorem property
tax required to be levied by the Counties in an amount sufficient for the payment thereof.

2020-21 State Budget. On June 29, 2020, the Governor signed into law the State budget for
fiscal year 2020-21 (the “2020-21 Budget”). The following information is drawn from the DOF’s and
LAQ’s summaries of the 2020-21 Budget.

As with the Governor’s May revision (the “May Revision™) to the proposed State budget, the
2020-21 Budget acknowledged that the rapid onset of COVID-19 had an immediate and severe impact on
the State’s economy. The ensuing recession caused significant job losses, precipitous drops in family and
business income, and exacerbated inequality. The 2020-21 Budget included a number of measures
intended to address a projected deficit of $54.3 billion identified by the May Revision, and occasioned
principally by declines in the State’s three main tax revenues (personal income, sales and use, and
corporate). The measures included in the 2020-21 Budget, and described below, were intended to close
this deficit and set aside $2.6 billion in the State’s traditional general fund reserve, including $716 million
for the State to respond to the changing conditions of the COVID-19 pandemic:

e Draw Down of Reserves — The 2020-21 Budget drew down $8.8 billion in total State
reserves, including $7.8 billion from the BSA, $450 million from the Safety Net Reserve and
all funds in the PSSSA.

e Triggers — The 2020-21 Budget included $11.1 billion in reductions and deferrals that would
have been restored if at least $14 billion in federal funds were received by October 15, 2020.
If the State had received less than this amount, reductions and deferrals were to be partially
restored. The triggers included $6.6 billion in deferred spending on education, $970 million
in funding for the California State University and University of California systems, $2.8
billion in State employee compensation and $150 million for courts, as well as funding for
various other State programs. The triggers would also have funded an additional $250
million for county programs to backfill revenue losses. Such federal funds, however, were
not received by the October 15 date identified in the 2020-21 Budget. The District can make
no representation as to whether such federal funds will be received or in what amount. See
“— Future Actions and Events” herein.

o Federal Funds — The 2020-21 Budget relied on $10.1 billion in federal funds allocated to the
State, including $8.1 billion of which had already been received as of the passage of the
2020-21 Budget. This relief included a temporary increase in the federal government’s share
of Medicaid costs, a portion of the State’s Coronavirus Relief Fund allocation pursuant to the
CARES Act and federal funds provided for childcare programs.

e Borrowing/Transfers/Deferrals — The 2020-21 Budget relied on $9.3 billion in special fund
borrowing and transfers, as well as deferrals to K-14 education discussed further herein.
Approximately $900 million of special fund borrowing was associated with reductions to
State employee compensation and was to be subject to the triggers discussed above.
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e Increased Revenues — The 2020-21 Budget temporarily suspended for three years net
operating loss tax deductions for medium and large businesses and limited business tax
credits, with an estimated increase in tax revenues of $4.3 billion in fiscal year 2020-21.

e Cancelled Expansions, Updated Assumptions and Other Measures — The 2020-21 Budget
included an additional $10.6 billion of measures, including cancelling multiple programmatic
expansions, anticipated governmental efficiencies, higher ongoing revenues above the
forecast included in the May Revision, and lower health and human services caseload costs
than assumed by the May Revision.

For fiscal year 2019-20, the 2020-21 Budget projected total general fund revenues and transfers
of $137.6 billion and authorized expenditures of $146.9 billion. The State was projected to end the 2019-
20 fiscal year with total available general fund reserves of $17 billion, including $16.1 billion in the BSA
and $900 million in the Safety Net Reserve Fund. For fiscal year 2020-21, the 2020-21 Budget projected
total general fund revenues and transfers of $137.7 billion and authorized expenditures of $133.9 billion.
The State was projected to end the 2020-21 fiscal year with total available general fund reserves of $11.4
billion, including $2.6 billion in the traditional general fund reserve (of which $716 million is earmarked
for COVID-related responses), $8.3 billion in the BSA and $450 million in the Safety Net Reserve Fund.

As a result of the projected reduction of State revenues occasioned by the COVID-19 pandemic,
the 2020-21 Budget estimated that the Proposition 98 minimum funding guarantee for fiscal year 2020-21
would be $70.1 billion, approximately $10 billion below the revised prior-year funding level.

The 2020-21 Budget proposed several measures intended to ameliorate the immediate impact of
State revenue declines, and avoid a permanent decline in education funding:

e Apportionment Deferrals — The 2020-21 Budget provided for $330.1 million in SCFF
apportionment deferrals for fiscal year 2019-20. The deferrals increased to $662.1 million in
fiscal year 2020-21. A portion of these deferrals to be triggered off in fiscal year 2020-21 if
sufficient federal funding for this purpose was received. Such federal funds, however, were
not received by the October 15 date identified in the 2020-21 Budget. The District can make
no representation as to whether such federal funds will be received or in what amount. See
“—Future Actions and Events” herein. The 2020-21 Budget also provided a hardship
exemption from the deferrals for districts that would be unable to meet their financial
obligations.

e Supplemental Appropriations — The 2020-21 Budget provided for a new, multi-year payment
obligation to supplement K-14 education funding. The total obligation would equal
approximately $12.4 billion, and reflected the administration’s estimate of the additional
funding K-14 school districts would have received in the absence of COVID-19-related
reductions. Under this proposal the State will make annual payments toward this obligation
beginning in fiscal year 2021-22. These payments would equal 1.5% of State general fund
revenue. The 2020-21 Budget also increased the share of State general fund revenue required
to be spent on K-14 school districts from 38% to 40% by fiscal year 2023-24.

o CalSTRS/CalPERS — The 2020-21 Budget redirected $2.3 billion in funds previously
appropriated for prefunding CalSTRS and CalPERS liabilities, and instead applied them to
further reduce local educational agency contribution rates for such programs in fiscal years
2020-21 and 2021-22. This reduced CalSTRS employer rates to 16.15% in fiscal year 2020-
21 and 16.02% in fiscal year 2021-22. CalPERS employer rates would be reduced to 20.7%
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in fiscal year 2020-21 and 22.84% in fiscal year 2021-22. See also “SAN BERNARDINO
COMMUNITY COLLEGE DISTRICT — Retirement Programs™ herein.

e Temporary Revenue Increases — As discussed above, as part of closing the State’s projected
deficit, the 2020-21 Budget provided for a temporary revenue increase of approximately $4.3
billion in fiscal year 2020-21, of which approximately $1.6 billion counted towards the
Proposition 98 funding guarantee.

Other significant features of community college funding in the 2020-21 Budget include the
following:

e Student Centered Funding Formula — The 2020-21 Budget suspended the COLA for
community college apportionments under the SCFF, and did not provide any funding for
enrollment growth. The 2020-21 Budget extended the hold-harmless provisions of the SCFF
for an additional two years, and authorized the use of past-year data sources that have not
been impacted by the COVID-19 pandemic for purposes of calculating SCFF apportionments
in 2020-21.

e COVID-19 Response Block Grant — A one-time increase of approximately $120 million
(comprised of $54 million in CARES Act funds and $66 million in Proposition 98 funding)
for a block grant to support student learning and mitigate learning loss related to the COVID-
19 pandemic.

e Immigrant Resources — An increase of $5.8 million in Proposition 98 funding for resource
liaisons and student support services for immigrant students, including undocumented
students. The 2020-21 Budget also provided $10 million in ongoing Proposition 98 funding
for legal services to immigrant students, faculty and staff.

e Proposition 51 — The Kindergarten Through Community College Public Education Facilities
Bond Act of 2016 (also known as Proposition 51) is a voter initiative approved at the
November 8, 2016 election that authorizes the sale and issuance of $9 billion in State general
obligation bonds for the new construction and modernization of K-14 facilities. The
Proposed 2020-21 Budget allocated $223.1 million of such bond funds for community
college facility projects.

For additional information regarding the 2020-21 Budget, see the DOF website at
www.dof.ca.gov and the LAO website at www.lao.ca.gov. However, the information presented on such
websites is not incorporated herein by reference.

Proposed Fiscal Year 2021-22 Budget. On January 8, 2021, the Governor released his proposed
State budget for fiscal year 2021-22 (the “Proposed 2021-22 Budget”). The information below is drawn
from the DOF summary of the Proposed 2021-22 Budget.

The Proposed 2021-22 Budget indicates that, since the adoption of the 2020-21 Budget, the
administration’s economic forecast and revenue projections have significantly improved, driven in large
part by a rebound in the stock market and an attendant growth in capital gains tax revenues. However, the
Proposed 2021-22 Budget acknowledges that the risks to the revenue forecast remain higher than usual,
and economic inequality has intensified since the beginning of the COVID-19 pandemic. The Proposed
2021-22 Budget acknowledges that the State is currently in the midst of a second and more serious wave
of COVID-19 infections, but that federally-approved COVID-19 vaccines are arriving to assist the
recovery from the pandemic.
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The Proposed 2021-22 Budget indicates that the revenue forecast was finalized prior to the
passage of the most recent federal stimulus bill. See “FUNDING OF COMMUNITY COLLEGE
DISTRICTS IN CALIFORNIA — Considerations Regarding COVID-19” herein. Of the almost $900
billion in federal funding that was approved, the Proposed 2021-22 Budget identifies approximately $106
billion allocable to the State, including $42.4 billion in direct assistance to individuals and families
(including $38.3 billion in unemployment benefits and direct payments), $2.2 billion for COVID-19
testing, tracing and vaccine distribution, $700 million for health and mental health services, $50.1 billion
in business and transportation support, and $10.1 billion for education. The Governor’s May revision to
the Proposed 2021-22 Budget will include a revised revenue forecast that will reflect this federal
assistance. The Proposed 2021-22 Budget also acknowledges that further federal relief will be critical to
assisting individuals and businesses survive and recover from the pandemic.

For fiscal year 2020-21, the Proposed 2021-22 Budget projects total general fund revenues and
transfers of $168.1 billion and expenditures of $156 billion. The State is projected to end the 2020-21
fiscal year with total available general fund reserves of approximately $22.7 billion, including $9 billion
in the traditional State reserve, $12.5 billion in the BSA, $747 million in the PSSSA and $450 million in
the Safety Net Reserve Fund. For fiscal year 2021-22, the Proposed 2021-22 Budget projects total
general fund revenues and transfers of $170.6 billion and authorizes expenditures of $164.5 billion. The
State is projected to end the 2021-22 fiscal year with total available general fund reserves of
approximately $22 billion, including $2.9 billion in the traditional general fund reserve, $15.6 billion in
the BSA, $3 billion in the PSSSA and $450 million in the Safety Net Reserve Fund.

In recognition of the need to address the various impacts of the COVID-19 pandemic, the
Proposed 2021-22 Budget includes a package of measures intended to be implemented through legislative
action earlier than the traditional State budget timeline. For immediate action in January, this package
includes $3 billion in direct support for small businesses and low income earners (the latter principally
through a income tax refund) and $2 billion to support the re-opening of K-12 schools (as further
described herein). For early action in the spring, the package includes $4.6 billion in instructional support
for K-14 school districts, $973 million in jobs and workforce training, $561 million in environmental
sustainability measures and $262 million in housing and homelessness-related measures.

As a result of the expected increases in State general fund revenues, the Proposed 2021-22
Budget sets the Proposition 98 minimum funding guarantee for fiscal year 2021-22 at $85.8 billion,
including $60.8 billion from the State general fund. This represents a year-to-year increase of $14.9
billion (or 21%) over the level included in the 2020-21 Budget. The Proposed 2021-22 Budget also
makes retroactive increases to the minimum funding guarantee in fiscal years 2019-20 and 2020-21 of
$1.9 billion and $11.9 billion, respectively, due almost exclusively to increases in allocable general fund
revenues in those years. With respect to community college districts, the Proposed 2021-22 Budget sets
the minimum guarantee at $10 billion, and provides total funding from all sources in fiscal year 2021-22
of $16.2 billion, representing an increase of $8.6 million (or 0.1%) from the prior year’s level.

Other significant features of community college funding include the following:

e General Apportionments — $111.1 million in ongoing Proposition 98 funding to provide a
1.5% COLA for general apportionments, as well as $23.1 million in ongoing Proposition 98
funding for a 0.5% growth in enrollment. The Proposed 2021-22 Budget also provides an
increase of $52.7 million in one-time Proposition 98 funding to increase current fiscal year
funding apportionments.

o Deferrals — The 2020-21 Budget deferred approximately $12.5 billion in payments to K-14
school districts. The Proposed 2021-22 Budget would pay down $8.4 billion of this amount,
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with districts receiving the associated cash in fiscal year 2021-22. Approximately $4 billion
would remain deferred from fiscal year 2021-22 to fiscal year 2022-23.

o Supplemental Payment — The 2020-21 Budget provided for a new, multi-year payment
obligation to avoid a permanent decline in K-14 education funding as a result of then-
projected reductions in available revenues. The Proposed 2021-22 Budget would eliminate
this supplemental payment obligation in its entirety, but would fund a one-time payment of
$2.3 billion in fiscal year 2021-22.

e Student Support — The Proposed 2021-22 Budget provides a series of measures to alleviate
student financial hardship and improve access to online education, including (i) $150 million
in one-time Proposition 98 funding for emergency financial assistance, (ii) $100 million in
one-time Proposition 98 funding to address food and housing insecurity, (iii) $30 million in
ongoing Proposition 98 funding to support the acquisition of electronic devices and high-
speed internet connectivity, (iv) $20 million in one-time Proposition 98 funding for culturally
competent online professional development, and (v) $10.6 million in ongoing Proposition 98
funding to support continuity of education and quality distance learning.

e Adult Education — An increase of $8.1 million in ongoing Proposition 98 funding to reflect a
1.5% COLA for adult education programs. The Proposed 2021-22 Budget also provides an
increase of $1 million in ongoing Proposition 98 funding to support technical assistance for
adult education programs.

e Proposition 51 — The Kindergarten Through Community College Public Education Facilities
Bond Act of 2016 (also known as Proposition 51) is a voter initiative approved at the
November 8, 2016 election that authorizes the sale and issuance of $9 billion in State general
obligation bonds for the new construction and modernization of K-14 facilities. The
Proposed 2020-21 Budget allocates $709 million of such bond funds for community college
facility projects.

For additional information regarding the Proposed 2021-22 Budget, see the DOF website at
www.dof.ca.gov and the LAO website at www.lao.ca.gov. However, the information presented on such
websites is not incorporated herein by reference.

May Revision. On May 14, 2021, the Governor released his May revision (the “May Revision™)
to the Proposed 2021-22 Budget. The following information is drawn from the DOF’s summary of the
May Revision.

The May Revision reflects a significantly improved fiscal outlook since the beginning of the
COVID-19 pandemic. As compared to the $54 billion deficit projected in the 2020-21 State Budget, the
May Revision projects a total budgetary surplus of approximately $75.7 billion. This figure includes
funds available for certain constitutionally-required spending on K-14 school districts, reserves and debt
payments. Revenue projections are also significantly improved from the levels included in the Proposed
2021-22 Budget, primarily due to strong State cash trends, the passage of two major federal relief bills
and continued improvement in the stock market. The State is also expected to receive an additional $27
billion in COVID-19 relief funds from the American Rescue Plan (as defined herein). See “FUNDING
OF COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA — Considerations Regarding COVID-19”
herein. This brings the total amount of federal stimulus funds for State programs to over $275 billion.

For fiscal year 2020-21, the May Revision projects total general fund revenues and transfers of
$187 billion and expenditures of $165.2 billion. The State is projected to end the 2020-21 fiscal year with
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total available general fund reserves of approximately $39.3 billion, including $24.3 billion in the
traditional State reserve, $12.5 billion in the BSA, $2 billion in the PSSSA and $450 million in the Safety
Net Reserve Fund. For fiscal year 2021-22, the May Revision projects total general fund revenues and
transfers of $176 billion and authorizes expenditures of $196.8 billion. The State is projected to end the
2021-22 fiscal year with total available general fund reserves of approximately $24.4 billion, including
$3.4 billion in the traditional general fund reserve, $15.9 billion in the BSA, $4.6 billion in the PSSSA
and $450 million in the Safety Net Reserve Fund.

The May Revision sets the Proposition 98 minimum funding guarantee for fiscal year 2021-22 at
$93.7 billion. The Proposed 2021-22 Budget also makes retroactive increases to the minimum funding
guarantee in fiscal years 2019-20 and 2020-21, due almost exclusively to increases in allocable general
fund revenues in those years. Over the three-year period, the minimum funding guarantee has increased
$17.7 billion over the amount projected by the 2020-21 Budget.

Additionally, excess revenues above the State appropriations limit in fiscal year 2020-21 and
2021-22 create a Constitutional obligation for the State to make a one-time payment to K-14 school
districts in addition to the Proposition 98 minimum funding guarantee, and allocated based on K-12
average daily attendance and community college FTES. While this payment amount will not be finalized
until the State’s 2023-24 budget, the Administration currently anticipates that it will total approximately
$8.1 billion, and will be provided to K-14 school districts in the 2022-23 fiscal year.

Other significant features of community college funding include the following:

e General Apportionments — An increase of $185.4 million in ongoing Proposition 98 funding
to provide a collective COLA to general apportionments of 4.05%, covering fiscal years
2020-21 and 2021-22.

o Deferrals — The 2020-21 Budget deferred approximately $12.5 billion in payments to K-14
school districts. The Proposed 2021-22 Budget proposed paying down $8.4 billion of this
amount, with districts receiving the associated cash in fiscal year 2021-22. The May
Revision provides an increase of $326.5 million in one-time Proposition 98 funding to fully
retire community college district deferrals.

e Supplemental Payment — The 2020-21 Budget provided for a new, multi-year payment
obligation to avoid a permanent decline in K-14 education funding as a result of then-
projected reductions in available revenues. The Proposed 2021-22 Budget would have
eliminated this supplemental payment obligation in its entirety, but proposed a one-time
payment of $2.3 billion in fiscal year 2021-22. As a result of revised increases in the
minimum funding guarantee, the May Revision would also eliminate the one-time payment.

e Zero Textbook Degrees — $100 million in one-time Proposition 98 funding for the
development and implementation of zero-textbook-cost degrees and open educational
resources.

e Guided Pathways — An increase of $150 million in one-time Proposition 98 funding to
support efforts to implement Guided Pathways programs, which are highly tailored and
streamlines academic pathways intended to rapidly and equitably advance students seeking
associate degrees and college transfers.
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e Student Retention and Enrollment — An increase of $100 million in one-time Proposition 98
funding to support efforts to bolster community college student retention rates and
enrollment.

e Student Support — An increase of $30 million in ongoing Proposition 98 funding to establish
basic needs centers and hire basic needs coordinators. The May Revision also provides an
increase of $5.8 million in ongoing Proposition 98 funding to further support Dreamer
Resource Liaisons and student support services for immigrant students, including
undocumented students.

e English as a Second Language — An increase of $50 million in ongoing Proposition 98
funding to expand vocational training opportunity and English as a Second Language (ESL)
programs for community college students. The Administration expects that these programs
will be linked to pathways enabling ESL students to subsequently enroll in for-credit
certificate, credential, or degree programs.

e Workforce Training — The May Revision includes a number of workforce-focused measures,
including (i) an increase of $20 million in one-time Proposition 98 funding to support
participation by community college districts in regional partnerships developed by the
California Workforce Development Board, (ii) an increase of $12.4 million in ongoing
Proposition 98 funding for the California Community College Strong Workforce Program,
(ii1) an increase of $10 million in one-time Proposition 98 funding to develop work-based
learning opportunities in cloud computing and zero emissions and supply chain fields, and
(iv) an increase of $10 million in one-time Proposition 98 funding to pilot implementation of
competency-based education at selected community college districts.

e Deferred Maintenance — An increase of $314.1 million in one-time Proposition 98 funding
and $250 million in one-time American Rescue Plan funding to address deferred
maintenance.

e COVID-19 Block Grant — An increase of $50 million in one-time Proposition 98 funding to
support grants to assist community college districts with responding to the COVID-19
pandemic and to transition back towards in-person instruction.

For additional information regarding the May Revision, see the DOF website at www.dof.ca.gov.
However, the information presented on such website is not incorporated herein by reference.

Future Actions and Events. The District cannot predict what additional actions will be taken in
the future by the State legislature and the Governor to address changing State revenues and
expenditures. The District also cannot predict the impact such actions will have on State revenues
available in the current or future years for education. The State budget will be affected by national and
State economic conditions and other factors over which the District will have no control. Certain actions
or results could produce a significant shortfall of revenue and cash, and could consequently impair the
State’s ability to fund schools. The COVID-19 pandemic has already resulted in significant negative
economic effects at State and federal levels, and additional negative economic effects are possible, each
of which could negatively impact anticipated State revenue levels. In addition, the pandemic could also
result in higher State expenditures, of both a direct nature (such as those related to managing the
outbreak) and an indirect nature (such as higher public usage of need-based programs resulting from
unemployment or disability). See “FUNDING OF COMMUNITY COLLEGE DISTRICTS IN
CALIFORNIA — Considerations Regarding COVID-19” herein. The District also cannot predict whether
the federal government will provide additional funding in amounts sufficient to offset any of the fiscal
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impacts of the COVID-19 pandemic described above. State budget shortfalls in future fiscal years may
also have an adverse financial impact on the financial condition of the District. However, the obligation
to levy ad valorem property taxes upon all taxable property within the District for the payment of
principal of and interest on the Bonds would not be impaired.

SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

The information in this section concerning the operations of the District and the District’s
finances is provided as supplementary information only, and it should not be inferred from the inclusion
of this information in this Official Statement that the principal of or interest on the Bonds is payable from
the general fund of the District. The Bonds are payable solely from the proceeds of an ad valorem
property tax levied by the Counties for the payment thereof. See “THE BONDS — Security and Sources of
Payment” herein.

Introduction

The District was established in 1926 and serves most of the County of San Bernardino, California
and a small portion of the County of Riverside, California. The District maintains two community
colleges, Crafton Hills College and San Bernardino Valley College, located in Yucaipa and San
Bernardino, California, respectively, which provide collegiate level instruction across a wide spectrum of
subjects in grades 13 and 14. The District has approximately 27,000 full and part-time students and
serves a resident population of approximately 1.75 million. As a result of the current outbreak of
COVID-19 (as defined herein), the District’s campuses are currently closed, and the District has largely
transitioned to distance learning. The District has a 2020-21 total assessed valuation of $[ ].

Accreditation

General. The ACCIC is authorized by the federal Department of Education as one of the seven
regional associations that accredit public and private schools, colleges and universities in the United
States. The ACCJC is the recognized accrediting association for the western region, which includes the
States of California and Hawaii, as well as the territories of Guam, American Samoa and Northern
Marianas Islands. The ACCJC reviews community colleges on rolling, six year cycles.

Accreditation by the ACCJC is voluntary and designed to evaluate and enforce standards of
educational quality and institutional effectiveness. Accreditation is also a form of peer review. ACCJIC
standards and criteria are developed and implemented by representatives from the member institutions.
Although the ACCJC is not a governmental agency, and has no direct authority over the operations of the
District, it is responsible for determining whether the College receives or retains accreditation. For public
colleges, the loss of accreditation would result in the loss of federal funding and most state funding,
including student financial aid.

To obtain accreditation, institutions must first satisfy minimum ACCIC eligibility requirements
(the “Eligibility Requirements”), of which there are 21 covering a wide range of areas. Accredited
institutions must continually meet these Eligibility Requirements. As part of the institutional self-study
prepared during each accreditation cycle, compliance with certain of the Eligibility Requirements must be
specifically demonstrated, while the balance may be addressed as part of the institution’s response to
related Accreditation Standards (defined herein).

As part of each accrediting cycle, the ACCIC requires member institutions to demonstrate
compliance with its accreditation standards (the “Accreditation Standards”). There are four main
standards: (i) Mission, Academic Quality and Institutional Effectiveness, and Integrity, (ii) Student
Learning Programs and Support Services, (iii) Institutional Resources, and (iv) Leadership and
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Governance. FEach Accreditation Standard is subdivided in several components, for a total of 127
separate standards.

In addition, to maintain accreditation, institutions must also be in compliance with the ACCJC’s
policies at all times during the six-year review cycle. In support of its Policy on Monitoring Institutional
Performance, the ACCJC applies a set of annual monitoring and evaluation approaches that assess an
institution’s continued compliance with the ACCJC Standards, and that take into account institutional
strength and stability. Such annual monitoring incudes, but is not limited to headcount enrollment data
and the collection and analysis of key data and indicators of fiscal stewardship and stability. In
furtherance of this policy, institutions are required to submit an Annual Financial Report (“AFR”)
including their annual audited financial statements to the ACCJC. The purpose of the AFR is to monitor
the fiscal condition of the intuitions in accordance with federal requirements and to enable the ACCJC to
identify institutions that are at potential financial risk. The ACCJC has developed a Composite Financial
Index (“CFI”) to assess institutional finances. Based on their analysis, institutions are assigned one of
three levels of financial risk. Institutions in Category N (Normal Monitoring) are not subject to additional
monitoring. Institutions in Category M (Enhanced Monitoring) will have enhanced monitoring of their
financial condition in the current and subsequent reporting years to assess whether financial conditions
improve or deteriorate. Institutions assigned as Category R (Referred) undergo a more comprehensive
analysis of their financial condition by the ACCJC’s financial reviewers.

If the ACCJC determines that a community college is out of compliance with Accreditation
Standards, Eligibility Requirements of Policies, it may issue several levels of sanctions, including a
warning, indicating the ACCJC’s concern regarding identified deficiencies. If a college significantly
deviates from Accreditation Standards, Eligibility Requirements or Policies, it may also be placed on
“probation” status. Finally, if a college continues to be significantly out of compliance with Accreditation
Standards, Eligibility Requirements of Policies, or fails to properly respond to ACCJC recommendations
with respect to identified deficiencies, the ACCJC may place the affected college on a “show cause”
status, requiring the affected institution to show cause why its accreditation should not be withdrawn at
the end of the stated period. For a community college district issued such show cause status, ACCJC
policies require the development of a closure plan for the affected college, to become operative in the
event such district is unable to remedy the identified deficiencies. The requirement to develop a closure
plan ensures that all those affected by the potential loss of accreditation are informed as early as possible,
and that the affected district has a contingency plan for the completion of programs by students, the
securing of confidential student and employee records, and the disposition of assets of the affected
college. The ACCJC’s policy, however, does not address State or federal laws that could bear on the
ability of a community college district to close a college. Therefore, the development of a closure plan, as
required by the ACCIJC, should not be seen as an affirmative election to close an affected college.

Recent Accreditation History of the District. By letters dated February 6, 2015, the District was
notified by the ACCJC that the accredited status of both Crafton Hills College and San Bernardino Valley
College were being placed on “warning” status, the least severe level of sanctions. In so doing, the
ACCIJC found that Crafton Hills College was deficient in meeting certain portions of the following
accreditation standards: (i) Standard II.LA (Student Learning Programs and Services — Instructional
Programs); (ii) Standard II.B (Student Learning Programs and Services — Library and Learning Support
Services); (iii) Standard I1.C (Student Learning Programs and Services — Student Support Services) and
(iv) Eligibility Requirement 10 (Student Learning and Achievement). In addition, the ACCJC found that
the San Bernardino Valley College was deficient in meeting certain portions the following accreditation
standards: (i) Standard 1.B (Mission, Academic Quality and Institutional Effectiveness, and Integrity —
Assuring Academic Quality and Institutional Effectiveness); (ii) Standard II.A (Student Learning
Programs and Support Services — Instructional Programs); and (iii) Eligibility Requirement 5
(Administrative Capacity) and 20 (Integrity in Communication with the Public). The ACCIJC also found
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that the District was deficient in meeting certain portions of the following accreditation standards: (i)
Standard III.A (Resources — Human Resources); (ii) Standard III.D (Resources — Financial Resources);
(iii) Standard IV.A (Leadership and Governance — Decision-Making Roles and Processes); and (iv)
Standard IV.B (Leadership and Governance — Chief Executive Officer).

The ACCIJC advanced four major recommendations for Crafton Hills College, one major
recommendation for San Bernardino Valley College and three recommendations for the District to
address in the areas detailed above. The ACCJC also advanced two additional recommendations for
Crafton Hills College and one additional recommendation for the District to improve institutional
effectiveness. In addition the ACCJC also made one recommendation to resolve deficiencies relating to a
third party comment noting that San Bernardino Valley College’s President holds a single higher
education degree, which is from an institution that was not accredited by a recognized U.S. accrediting
agency at the time the degree was conferred.

By letters dated July 8, 2016, the ACCJC notified the District that it had removed both San
Bernardino Valley College and Crafton Hills College from Warning status and reaffirmed the
accreditation of both colleges. The ACCIJC based its actions on follow up reports submitted by both
colleges and site visits conducted in April 2016.

Additional information regarding each of the College’s accreditation is available at
http://www.sbced.org/About the District/Chancellor/Accreditation. However, the information presented
on such website is not incorporated herein by any reference.

Administration

The governing board of the District is called the Board of Trustees (the “Board”). The Board
includes seven voting members elected by the voters of the District (the “Trustees”). The Trustees serve
four-year terms. Elections for Trustee positions to the Board are held every two years, alternating
between three and four available positions. Current Trustees, together with their office and the date their
term expires, are listed below:

Board Member Office Term Expires
Dr. Anne L. Viricel Chair [ ]
Dr. Stephanie Houston Vice Chair November 2022
Gloria Macias Harrison Clerk [ ]
John Longville Trustee [ ]
Frank Reyes Trustee [ ]
Dr. Donald L. Singer Trustee November 2022
Joseph Williams Trustee November 2022

The Chancellor of the District is appointed by the Board and reports to the Board. The
Chancellor is responsible for management of the District’s day-to-day operations and supervises the work
of other key administrators.

A brief biography of the Interim Chancellor follows:

Jose F. Torres, Interim Chancellor and Executive Vice Chancellor. Mr. Torres has served as
the Interim Chancellor of the District since January 2020 and has served as the Executive Vice Chancellor
since April 2018. From November 2014 to April 2018, he served as Vice Chancellor of Business and
Fiscal Services and from June 2013 to November 2014 as the District’s Director of Fiscal Services. Prior
thereto, Mr. Torres served six years as the Vice President of Financial Services for the County of San
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Bernardino Housing Authority, and seven years as Finance Manager for the Don Bosco Technical
Institute in Rosemead.

Mr. Torres holds a Bachelor of Science in Business Administration/Accounting from the
California Polytechnic Institute in Pomona, and a Master’s Degree in Public Administration from
California State University in San Bernardino.

Labor Relations

The District currently employs [ ] full-time academic professionals, [ ] full-time classified
employees, and [ ] managerial employees. In addition, the District employs [ ] part-time faculty
and [ ] part-time staff. These employees, except supervisors, management and some part-time
employees, are represented by two bargaining units as noted below.

BARGAINING UNITS
San Bernardino Community College District
Number of Employees Contract
Labor Organization In Organization Expiration Date
California School Employees Association [ ] June 30, 20[ ]
California Teachers Association [ ] June 30, 20[__]

Source: San Bernardino Community College District.
Retirement Programs

The information set forth below regarding the STRS and PERS programs, other than the
information provided by the District regarding its annual contributions thereto, has been obtained from
publicly available sources which are believed to be reliable but are not guaranteed as to accuracy or
completeness, and should not to be construed as a representation by either the District or the
Underwriter

STRS. All full-time certificated employees, as well as certain classified employees, are members
of the California State Teachers’ Retirement System (“STRS”). STRS provides retirement, disability and
survivor benefits to plan members and beneficiaries under a defined benefit program (the “STRS Defined
Benefit Program”). The STRS Defined Benefit Program is funded through a combination of investment
earnings and statutorily set contributions from three sources: employees, employers, and the State.
Benefit provisions and contribution amounts are established by State statutes, as legislatively amended
from time to time.

Prior to fiscal year 2014-15, and unlike typical defined benefit programs, none of the employee,
employer nor State contribution rates to the STRS Defined Benefit Program varied annually to make up
funding shortfalls or assess credits for actuarial surpluses. In recent years, the combined employer,
employee and State contributions to the STRS Defined Benefit Program have not been sufficient to pay
actuarially required amounts. As a result, and due to significant investment losses, the unfunded actuarial
liability of the STRS Defined Benefit Program has increased significantly in recent fiscal years. In
September 2013, STRS projected that the STRS Defined Benefit Program would be depleted in 31 years
assuming existing contribution rates continued, and other significant actuarial assumptions were realized.
In an effort to reduce the unfunded actuarial liability of the STRS Defined Benefit Program, the State
passed the legislation described below to increase contribution rates.
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Prior to July 1, 2014, K-14 school districts were required by such statutes to contribute 8.25% of
eligible salary expenditures, while participants contributed 8% of their respective salaries. On
June 24, 2014, the Governor signed AB 1469 (“AB 1469”) into law as a part of the State’s fiscal year
2014-15 budget. AB 1469 seeks to fully fund the unfunded actuarial obligation with respect to service
credited to members of the STRS Defined Benefit Program before July 1, 2014 (the “2014 Liability™),
within 32 years, by increasing member, K-14 school district and State contributions to STRS.
Commencing July 1, 2014, the employee contribution rate increased over a three-year phase-in period in
accordance with the following schedule:

MEMBER CONTRIBUTION RATES
STRS (Defined Benefit Program)

STRS Members Hired Prior to STRS Members Hired
Effective Date January 1, 2013 After January 1, 2013
July 1,2014 8.150% 8.150%
July 1, 2015 9.200 8.560
July 1, 2016 10.250 9.205

Source: AB 1469.

Pursuant to the Reform Act (defined below), the contribution rates for members hired after the
Implementation Date (defined below) will be adjusted if the normal cost increases by more than 1% since
the last time the member contribution was set. The contribution rate for employees hired after the
Implementation Date (defined below) increased from 9.205% of creditable compensation for fiscal year
commencing July 1, 2017 to 10.205% of creditable compensation effective July 1, 2018. For fiscal year
commencing July 1, 2021, the contribution rate is 10.250% for employees hired before the
Implementation Date and 10.205% for employees hired after the Implementation Date, which remain
unchanged the past two fiscal years.

Pursuant to AB 1469, K-14 school districts’ contribution rate increased over a seven-year phase-
in period in accordance with the following schedule:

K-14 SCHOOL DISTRICT CONTRIBUTION RATES
STRS (Defined Benefit Program)

Effective Date K-14 school districts
July 1,2014 8.88%
July 1, 2015 10.73
July 1, 2016 12.58
July 1, 2017 14.43
July 1, 2018 16.28
July 1, 2019 18.13
July 1, 2020 19.10

Source: AB 1469.

Based upon the recommendation from its actuary, for fiscal year 2021-22 and each fiscal year
thereafter the STRS Teachers’ Retirement Board (the “STRS Board”™), is required to increase or decrease
the K-14 school districts’ contribution rate to reflect the contribution required to eliminate the remaining
2014 Liability by June 30, 2046; provided that the rate cannot change in any fiscal year by more than 1%
of creditable compensation upon which members’ contributions to the STRS Defined Benefit Program are
based; and provided further that such contribution rate cannot exceed a maximum of 20.25%. In addition
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to the increased contribution rates discussed above, AB 1469 also requires the STRS Board to report to
the State Legislature every five years (commencing with a report due on or before July 1, 2019) on the
fiscal health of the STRS Defined Benefit Program and the unfunded actuarial obligation with respect to
service credited to members of that program before July 1, 2014. The reports are also required to identify
adjustments required in contribution rates for K-14 school districts and the State in order to eliminate the
2014 Liability.

On June 27, 2019, the Governor signed SB 90 (“SB 90”) into law as a part of the 2019-20
Budget. Pursuant to SB 90, the State Legislature appropriated $2.246 billion to be transferred to the
Teacher’s Retirement Fund for the STRS Defined Benefit Program to pay in advance, on behalf of
employers, part of the contributions required for fiscal years 2019-20 and 2020-21, resulting in K-14
school districts having to contribute 1.03% less in fiscal year 2019-20 and 0.70% less in fiscal year 2020-
21, resulting in employer contribution rates of 17.1% in fiscal year 2019-20 and 18.4% in fiscal year
2020-21. In addition, the State made a contribution of $1.117 billion to be allocated to reduce the
employer’s share of the unfunded actuarial obligation determined by the STRS Board upon
recommendation from its actuary. This additional payment was reflected in the June 30, 2020 actuarial
valuation. Subsequently, the State’s 2020-21 Budget redirected $2.3 billion previously appropriated to
STRS and PERS pursuant to SB 90 for long-term unfunded liabilities to further reduce the employer
contribution rates in fiscal year 2020-21 and 2021-22. As a result, the effective employer contribution
rate was 16.15% in fiscal year 2020-21 and is 16.92% in fiscal year 2021-22. See also “FUNDING OF
COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA — State Assistance — 2019-20 Budget” herein.

The District’s contributions to STRS were $4,475,608 in fiscal year 2016-17, $5,387,059 in fiscal
year 2017-18, $6,709,691 in fiscal year 2018-19, $7,776,203 in fiscal year 2019-20, and $[ ]
(unaudited) in fiscall year 2020-21. The District has budgeted $[ ] for its contribution to STRS for
fiscal year 2021-22.

The State also contributes to STRS, currently in an amount equal to 8.328% for fiscal year 2021-
22. The State’s contribution reflects a base contribution rate of 2.017%, and a supplemental contribution
rate that will vary from year to year based on statutory criteria. Based upon the recommendation from its
actuary, for fiscal year 2017-18 and each fiscal year thereafter, the STRS Board is required, with certain
limitations, to increase or decrease the State’s contribution rates to reflect the contribution required to
eliminate the unfunded actuarial accrued liability attributed to benefits in effect before July 1, 1990. The
STRS Board approved State supplemental contribution rate for fiscal year 2021-22 reflects an increase of
0.5% of payroll, the maximum allowed under current law.

In addition, the State is currently required to make an annual general fund contribution up to 2.5%
of the fiscal year covered STRS member payroll to the Supplemental Benefit Protection Account (the
“SBPA”), which was established by statute to provide supplemental payments to beneficiaries whose
purchasing power has fallen below 85% of the purchasing power of their initial allowance.

PERS. Classified employees working four or more hours per day are members of the California
Public Employees’ Retirement System (“PERS”). PERS provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit
provisions are established by the State statutes, as legislatively amended from time to time. PERS
operates a number of retirement plans including the Public Employees Retirement Fund (“PERF”). PERF
is a multiple-employer defined benefit retirement plan. In addition to the State, employer participants at
June 30, 2019 included 1,612 public agencies and 1,319 K-14 school districts and charter schools. PERS
acts as the common investment and administrative agent for the member agencies. The State and K-14
school districts (for “classified employees,” which generally consist of school employees other than
teachers) are required by law to participate in PERF. Employees participating in PERF generally become
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fully vested in their retirement benefits earned to date after five years of credited service. One of the
plans operated by PERS is for K-14 school districts throughout the State (the “Schools Pool”).

Contributions by employers to the Schools Pool are based upon an actuarial rate determined
annually and contributions by plan members vary based upon their date of hire. Pursuant to SB 90, the
State Legislature appropriated $904 million to the Schools Pool, including transfers in fiscal years 2019-
20 and 2020-21 to the Public Employees Retirement Fund to pay, in advance on behalf of K-14 school
district employers, part of the contributions required for K-14 school district employers for such fiscal
years, as well as additional amounts to be applied toward certain unfunded liabilities for K-14 school
district employers. In June 2020, SB 90 was amended by Assembly Bill 84/Senate Bill 111 (“AB 84”).
Under AB 84, $144 million of the State contribution under SB 90 was deemed to satisfy a portion of the
State’s required contribution in fiscal year 2019-20, and the amounts previously allocated toward future
liabilities were redirected such that, $430 million will satisfy a portion of the employer contribution rate
in fiscal year 2020-21, and $330 million will satisfy a portion of the employer contribution rate in fiscal
year 2021-22. As a result of the payments made by the State pursuant to SB 90, as amended by AB 84,
the employer contribution rate was 19.721% for fiscal year 2019-20, 20.7% in fiscal year 2020-21, and
will be 22.91% in fiscal year 2021-22. See also “FUNDING OF COMMUNITY COLLEGE DISTRICTS
IN CALIFORNIA — State Assistance — 2019-20 Budget” herein. Participants enrolled in PERS prior to
January 1, 2013 contribute at a rate established by statute, which is 7% of their respective salaries in fiscal
year 2020-21 and will be 7% of such salaries in fiscal year 2021-22, while participants enrolled after
January 1, 2013 contribute at an actuarially determined rate, which is 7% in fiscal year 2020-21 and will
be 7% in fiscal year 2021-22. See “— California Public Employees’ Pension Reform Act of 2013 herein.

The District’s contributions to PERS were $3,710,189 in fiscal year 2016-17, $4,654,746 in fiscal

year 2017-18, $6,323,031 in fiscal year 2018-19, $7,195,887 in fiscal year 2019-20, and $[ ]
(unaudited) in fiscal year 2020-21. The District has budgeted $[ ] as its contribution for fiscal year
2021-22.

State Pension Trusts. Each of STRS and PERS issues a separate comprehensive financial report
that includes financial statements and required supplemental information. Copies of such financial
reports may be obtained from each of STRS and PERS as follows: (i) STRS, P.O. Box 15275,
Sacramento, California 95851-0275; (ii) PERS, P.O. Box 942703, Sacramento, California 94229-2703.
Moreover, each of STRS and PERS maintains a website, as follows: (i) STRS: www.calstrs.com;
(i1)) PERS: www.calpers.ca.gov. However, the information presented in such financial reports or on such
websites is not incorporated into this Official Statement by any reference.

Both STRS and PERS have substantial statewide unfunded liabilities. The amount of these
unfunded liabilities will vary depending on actuarial assumptions, returns on investments, salary scales
and participant contributions. The following table summarizes information regarding the
actuarially-determined accrued liability for both STRS and PERS. Actuarial assessments are “forward-
looking” information that reflect the judgment of the fiduciaries of the pension plans, and are based upon
a variety of assumptions, one or more of which may not materialize or be changed in the future. Actuarial
assessments will change with the future experience of the pension plans.
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FUNDED STATUS
STRS (Defined Benefit Program) and PERS (Schools Pool)
(Dollar Amounts in Millions)
Fiscal Years 2010-11 through 2019-20

STRS
Value of Value of
Trust Unfunded Trust Unfunded
Fiscal Accrued Assets Liability Assets Liability

Year Liability (MVA)® (MVA)® (AVAY® (AVAY®
2010-11  $208,405 $147,140 $68,365 $143,930 $64,475

2011-12 215,189 143,118 80,354 144,232 70,957
2012-13 222281 157,176 74,374 148,614 73,667
2013-14 231,213 179,749 61,807 158,495 72,718
2014-15 241,753 180,633 72,626 165,553 76,200
2015-16 266,704 177,914 101,586 169,976 96,728
2016-17 286,950 197,718 103,468 179,689 107,261
2017-18 297,603 211,367 101,992 190,451 107,152
2018-19 310,719 225,466 102,636 205,016 105,703
2019-20 322,127 233,253 107,999 216,252 105,875
PERS
Value of Value of

Trust Unfunded Trust Unfunded
Fiscal Accrued Assets Liability Assets Liability

Year Liability (MVA) (MVA) (AVAY® (AVAY®
2010-11 $58,358 $45,901 $12,457 $51,547 $6,811
2011-12 59,439 44,854 14,585 53,791 5,648
2012-13 61,487 49,482 12,005 56,250 5,237
2013-14 65,600 56,838 8,761 --® --®
2014-15 73,325 56,814 16,511 -® --@
2015-16 77,544 55,785 21,759 --® --®
2016-17 84,416 60,865 23,551 -® --@
2017-18 92,071 64,846 27,225 --® --®
2018-19 99,528 68,177 31,351 --® --@
2019-209 104,062 71,400 32,662 --® -®

@ Amounts may not add due to rounding.

@ Reflects market value of assets, including the assets allocated to the SBPA reserve. Since the benefits provided through the
SBPA are not a part of the projected benefits included in the actuarial valuations summarized above, the SBPA reserve is
subtracted from the STRS Defined Benefit Program assets to arrive at the value of assets available to support benefits
included in the respective actuarial valuations.

©®  Reflects actuarial value of assets.

@ Effective for the June 30, 2014 actuarial valuation, PERS no longer uses an actuarial value of assets.

©® On April 19, 2021, the PERS Board (defined below) approved the K-14 school district contribution rate for fiscal year 2021-
22 and released certain actuarial information to be incorporated into the June 30, 2020 actuarial valuation to be released in
the latter half of 2021. For fiscal year 2021-22, the impact of the additional $330 million State contribution made pursuant
to AB 84 is directly reflected in the actuarially determined contribution for the first time, because the additional payment
was in the Schools Pool as of the June 30, 2020 actuarial valuation date, which served to reduce the required employer
contribution rate by 2.16% of payroll.

Source: PERS Schools Pool Actuarial Valuation; STRS Defined Benefit Program Actuarial Valuation.

The STRS Board has sole authority to determine the actuarial assumptions and methods used for
the valuation of the STRS Defined Benefit Program. Based on the multi-year CalSTRS Experience
Analysis (spanning from July 1, 2010, through June 30, 2015) (the “2017 Experience Analysis”), on
February 1, 2017, the STRS Board adopted a new set of actuarial assumptions that reflect member’s
increasing life expectancies and current economic trends. These new assumptions were first reflected in
the STRS Defined Benefit Program Actuarial Valuation, as of June 30, 2016 (the “2016 STRS Actuarial

65



Page 231 of 502

Valuation”). The new actuarial assumptions include, but are not limited to: (i) adopting a generational
mortality methodology to reflect past improvements in life expectancies and provide a more dynamic
assessment of future life spans, (ii) decreasing the investment rate of return (net of investment and
administrative expenses) to 7.25% for the 2016 STRS Actuarial Valuation and 7.00% for the June 30,
2017 actuarial evaluation (the “2017 STRS Actuarial Valuation”), and (iii) decreasing the projected wage
growth to 3.50% and the projected inflation rate to 2.75%.

Based on the multi-year CalSTRS Experience Analysis (spanning from July 1, 2015, through
June 30, 2018) (the “2020 Experience Analysis”), on January 31, 2020, the STRS Board adopted a new
set of actuarial assumptions that were first reflected in the STRS Defined Benefit Program Actuarial
Valuation, as of June 30, 2019 (the “2019 STRS Actuarial Valuation”). While no changes were made to
the actuarial assumptions discussed above, which were established as a result of the 2017 Experience
Analysis, certain demographic changes were made, including: (i) lowering the termination rates to reflect
a continued trend of lower than expected teachers leaving their employment prior to retirement, and (ii)
adopting changes to the retirement rates for both employees hire before the Implementation Date and after
the Implementation Date to better reflect the anticipated impact of years of service on retirements. The
2019 STRS Actuarial Valuation continues using the Entry Age Normal Actuarial Cost Method.

The STRS Defined Benefit Program Actuarial Valuation, as of June 30, 2020 (the “2020 STRS
Actuarial Valuation”) reports that the unfunded actuarial obligation increased by $172 million since the
2019 STRS Actuarial Valuation and the funded ratio increased by 1.1% to 67.1% over such time period.
The increase in the funded ratio is primarily due to salary increases less than assumed, additional State
contributions, and contributions to pay down the unfunded actuarial obligation under the STRS Board’s
valuation policy.

According to the 2020 STRS Actuarial Valuation, the future revenues from contributions and
appropriations for the STRS Defined Benefit Program are projected to be approximately sufficient to
finance its obligations with a projected ending funded ratio in fiscal year ending June 30, 2046 of 99.6%,
except for a small portion of the unfunded actuarial obligation related to service accrued on or after July
1, 2014 for member benefits adopted after 1990, for which AB 1469 provides no authority to the STRS
Board to adjust rates to pay down that portion of the unfunded actuarial obligation. This finding reflects
the scheduled contribution rate increases directed by statute, assumes additional increases in the
scheduled contribution rates allowed under the current law will be made, and is based on the valuation
assumptions and valuation policy adopted by the STRS Board, including a 7.00% investment rate of
return assumption.

In the STRS 2020 Review of Funding Levels and Risks, STRS noted that COVID-19 has the
potential to affect investment performance, the number of teachers working in California and the
longevity of STRS members, which are the three main risks to long-term funding that STRS has been
monitoring for the last few years. See “FUNDING OF COMMUNITY COLLEGE DISTRICTS IN
CALIFORNIA — Considerations Regarding COVID-19” herein. In the 2020 STRS Actuarial Report, the
actuary reports that a potential decline in the number of teachers and a slower growth in total payroll
constitute the largest risk facing employers with respect to STRS. For the 2020 STRS Actuarial
Valuation, the number of teachers actively working dropped from 451,000 on June 30, 2019, to about
448,000 on June 30, 2020. This drop in the number of working teachers, combined with salary increases,
resulted in the payroll increasing by approximately 2.8% between 2019 and 2020, below the assumed
3.5% annual payroll growth. The actuary notes that the assumed growth in the total payroll was a key
component of the employer contribution rate calculated in the 2020 STRS Actuarial Valuation, and that a
slower growth will require a higher employer contribution rate to be able to collect the same amount of
contributions. The actuary notes that the number of active teachers could be impacted in the future by K-
12 enrollment, as well as teacher retirements. Based on CDE reports, net enrollment in K-12 school
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districts decreased by 3% (160,000 students) in 2020-21, the largest drop in 20 years, and the Department
of Finance projects enrollment will continue to decline in the State over the next decade. In addition, in
the first half of the fiscal year, STRS has seen a 26% increase in the number of retirements, and while an
increase in retirements would normally not impact long-term funding, decisions made by employers about
whether or not to replace the teachers who have retired could impact STRS ability to reach full funding by
2046, especially if it leads to an overall reduction in the number of teachers working in the State and a
reduction in total payroll.

In recent years, the PERS Board of Administration (the “PERS Board”) has taken several steps,
as described below, intended to reduce the amount of the unfunded accrued actuarial liability of its plans,
including the Schools Pool.

On March 14, 2012, the PERS Board voted to lower the PERS’ rate of expected price inflation
and its investment rate of return (net of administrative expenses) (the “PERS Discount Rate”) from 7.75%
to 7.5%. On February 18, 2014, the PERS Board voted to keep the PERS Discount Rate unchanged at
7.5%. On November 17, 2015, the PERS Board approved a new funding risk mitigation policy to
incrementally lower the PERS Discount Rate by establishing a mechanism whereby such rate is reduced
by a minimum of 0.05% to a maximum of 0.25% in years when investment returns outperform the
existing PERS Discount Rate by at least four percentage points. On December 21, 2016, the PERS Board
voted to lower the PERS Discount Rate to 7.0% over a three year phase-in period in accordance with the
following schedule: 7.375% for the June 30, 2017 actuarial valuation, 7.25% for the June 30, 2018
actuarial valuation and 7.00% for the June 30, 2019 actuarial valuation. The new discount rate went into
effect July 1, 2017 for the State and July 1, 2018 for K-14 school districts and other public agencies.
Lowering the PERS Discount Rate means employers that contract with PERS to administer their pension
plans will see increases in their normal costs and unfunded actuarial liabilities. Active members hired
after January 1, 2013, under the Reform Act (defined below) will also see their contribution rates rise.

On April 17, 2013, the PERS Board approved new actuarial policies aimed at returning PERS to
fully-funded status within 30 years. The policies include a rate smoothing method with a 30-year fixed
amortization period for gains and losses, a five-year increase of public agency contribution rates,
including the contribution rate at the onset of such amortization period, and a five year reduction of public
agency contribution rates at the end of such amortization period. The new actuarial policies were first
included in the June 30, 2014 actuarial valuation and were implemented with respect the State, K-14
school districts and all other public agencies in fiscal year 2015-16.

Also, on February 20, 2014, the PERS Board approved new demographic assumptions reflecting
(1) expected longer life spans of public agency employees and related increases in costs for the PERS
system and (ii) trends of higher rates of retirement for certain public agency employee classes, including
police officers and firefighters. The new actuarial assumptions were first reflected in the Schools Pool in
the June 30, 2015 actuarial valuation. The increase in liability due to the new assumptions will be
amortized over 20 years with increases phased in over five years, beginning with the contribution
requirement for fiscal year 2016-17. The new demographic assumptions affect the State, K-14 school
districts and all other public agencies.

The PERS Board is required to undertake an experience study every four years under its Actuarial
Assumptions Policy and State law. As a result of the most recent experience study, on December 20,
2017, the PERS Board approved new actuarial assumptions, including (i) lowering the inflation rate to
2.625% for the June 30, 2018 actuarial valuation and to 2.50% for the June 30, 2019 actuarial valuation,
(i1) lowering the payroll growth rate to 2.875% for the June 30, 2018 actuarial valuation and 2.75% for
the June 30, 2019 actuarial valuation, and (iii) certain changes to demographic assumptions relating to the
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salary scale for most constituent groups, and modifications to the mortality, retirement, and disability
retirement rates.

On February 14, 2018, the PERS Board approved a new actuarial amortization policy with an
effective date for actuarial valuations beginning on or after June 30, 2019, which includes (i) shortening
the period over which actuarial gains and losses are amortized from 30 years to 20 years, (ii) requiring
that amortization payments for all unfunded accrued liability bases established after the effective date be
computed to remain a level dollar amount throughout the amortization period, (iii) removing the 5-year
ramp-up and ramp-down on unfunded accrued liability bases attributable to assumptions changes and
non-investment gains/losses established on or after the effective date and (iv) removing the 5-year ramp-
down on investment gains/losses established after the effective date. While PERS expects that reducing
the amortization period for certain sources of unfunded liability will increase future average funding
ratios, provide faster recovery of funded status following market downturns, decrease expected
cumulative contributions, and mitigate concerns over intergenerational equity, such changes may result in
increases in future employer contribution rates.

On April 19, 2021, the PERS Board established the employer contribution rates for fiscal year
2021-22 and released certain information from the Schools Pool Actuarial Valuation as of June 30, 2020,
ahead of its release date in the latter half of 2021. From June 30, 2019 to June 30, 2020 the funded status
for the Schools Pool increased by 0.1% (from 68.5% to 68.6%); primarily due to the additional State
contribution in July 2019 offset by the lower than expected investment return in fiscal year 2019-20. The
return on assets for the year ending June 30, 2020 was approximately 4.7%, reduced for administrative
expenses, which was lower than the assumed return of 7.0%, leading to an investment experience loss.
PERS attributes the slight decline in the funded status over the last five years to investment losses in
excess of investment gains, adoption of new assumptions, both demographic and economic (particularly
the lowering of the discount rate from 7.5% to 7.0%), and negative amortization. Assuming all actuarial
assumptions are realized, including investment return of 7% in fiscal year 2020-21, that no changes to
assumptions, methods or benefits will occur during the projection period, along with the expected
reductions in normal cost due to the continuing transition of active members from those employees hired
prior to the Implementation Date (defined below), to those hired after such date, the projected
contribution rate for fiscal year 2022-23 is projected to be 26.1%, with annual increases in most years
thereafter, resulting in a projected 27.6% employer contribution rate for fiscal year 2026-27.

The District can make no representations regarding the future program liabilities of STRS, or
whether the District will be required to make additional contributions to STRS in the future above those
amounts required under AB 1469. The District can also provide no assurances that the District’s required
contributions to PERS will not increase in the future.

California Public Employees’ Pension Reform Act of 2013. On September 12, 2012, the
Governor signed into law the California Public Employees’ Pension Reform Act of 2013 (the “Reform
Act”), which makes changes to both STRS and PERS, most substantially affecting new employees hired
after January 1, 2013 (the “Implementation Date”). For STRS participants hired after the Implementation
Date, the Reform Act changes the normal retirement age by increasing the eligibility for the 2% age factor
(the age factor is the percent of final compensation to which an employee is entitled for each year of
service) from age 60 to 62 and increasing the eligibility of the maximum age factor of 2.4% from age 63
to 65. Similarly, for non-safety PERS participants hired after the Implementation Date, the Reform Act
changes the normal retirement age by increasing the eligibility for the 2% age factor from age 55 to 62
and increases the eligibility requirement for the maximum age factor of 2.5% to age 67. Among the other
changes to PERS and STRS, the Reform Act also: (i) requires all new participants enrolled in PERS and
STRS after the Implementation Date to contribute at least 50% of the total annual normal cost of their
pension benefit each year as determined by an actuary, (ii) requires STRS and PERS to determine the
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final compensation amount for employees based upon the highest annual compensation earnable averaged
over a consecutive 36-month period as the basis for calculating retirement benefits for new participants
enrolled after the Implementation Date (previously 12 months for STRS members who retire with 25
years of service), and (iii) caps “pensionable compensation” for new participants enrolled after the
Implementation Date at 100% of the federal Social Security contribution (to be adjusted annually based
on changes to the Consumer Price Index for all Urban Consumers) and benefit base for members
participating in Social Security or 120% for members not participating in social security (to be adjusted
annually based on changes to the Consumer Price Index for all Urban Consumers), while excluding
previously allowed forms of compensation under the formula such as payments for unused vacation,
annual leave, personal leave, sick leave, or compensatory time off.

GASB Statement Nos. 67 and 68. On June 25, 2012, GASB approved Statements Nos. 67 and 68
(“Statements™) with respect to pension accounting and financial reporting standards for state and local
governments and pension plans. The new Statements, No. 67 and No. 68, replace GASB Statement No.
27 and most of Statements No. 25 and No. 50. The changes impact the accounting treatment of pension
plans in which state and local governments participate. Major changes include: (1) the inclusion of
unfunded pension liabilities on the government’s balance sheet (currently, such unfunded liabilities are
typically included as notes to the government’s financial statements); (2) more components of full
pension costs being shown as expenses regardless of actual contribution levels; (3) lower actuarial
discount rates being required to be used for underfunded plans in certain cases for purposes of the
financial statements; (4) closed amortization periods for unfunded liabilities being required to be used for
certain purposes of the financial statements; and (5) the difference between expected and actual
investment returns being recognized over a closed five-year smoothing period. In addition, according to
GASB, Statement No. 68 means that, for pensions within the scope of the Statement, a cost-sharing
employer that does not have a special funding situation is required to recognize a net pension liability,
deferred outflows of resources, deferred inflows of resources related to pensions and pension expense
based on its proportionate share of the net pension liability for benefits provided through the pension plan.
Because the accounting standards do not require changes in funding policies, the full extent of the effect
of the new standards on the District is not known at this time. The reporting requirements for pension
plans took effect for the fiscal year beginning July 1, 2013 and the reporting requirements for government
employers, including the District, took effect for the fiscal year beginning July 1, 2014.

As of June 30, 2020, the District’s proportionate shares of the STRS and PERS net pension
liabilities were $66,659,738 and $71,082,778, respectively. For more information, see “APPENDIX B —
2019-20 AUDITED FINANCIAL STATEMENTS OF THE DISTRICT — Note 13” attached hereto.

Pension Rate Stabilization Program. In fiscal year 2016-17, the District became a member of the
PARS Pension Rate Stabilization Program (the “PRSP”’). Through the PRSP, community college districts
can manage their pension costs through an IRS Section 115 irrevocable trust designed to pre-fund pension
costs and offset net pension liabilities. Districts are allowed to set aside funds, separate and apart from
STRS and PERS contributions, in a tax-exempt prefunding vehicle to mitigate long-term contribution rate
volatility. Such funds are protected from diversion to other uses and may be used to offset contribution
rate increases or as an emergency source of funds for pension related costs in the event district revenues
are impaired by economic or other conditions. As of June 30, 2020, the balance of the PRSP Trust was
$108,842,954. For more information, see “APPENDIX B — 2019-20 AUDITED FINANCIAL
STATEMENTS OF THE DISTRICT — Note 13” attached hereto.

Accumulation Program for Part-Time and Limited Service Employees (APPLE) Plan. The
District contributes to the Accumulation Program for Part-Time and Limited-Service Employees
(“APPLE”) plan. All employees who do not participate in another retirement plan provided by the
District are eligible to participate in the APPLE plan, a multi-employer defined contribution retirement
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program. The District’s contributions for employees covered by the APPLE plan for the years ended June
30, 2020, 2019, 2018, 2017, and 2016, were $85,601, $103,194, $143,612, $264,119, and $68,460,
respectively. Participants become 100% vested in the Employer Contribution Account at normal
retirement age, total disability or death. Participants are 100% vested in the Employee Contribution
Account at all times.

Post-Employment Health Care Benefits

Plan Description. The District currently provides retiree medical coverage to eligible academic
and classified employees up to the age of 65 (the “Benefits”). Eligibility requirements vary by employee
classification. All participants must have a minimum service of 10 years and be eligible to retire under
STRS or PERS. Academic and classified employees must be at least 60 years of age, or 55 for classified
employees with 20 years of service. The District pays for 100 percent of the premium for retiree
coverage, and the retiree pays for the cost of dependent coverage. Membership of the District’s Other
Post-Employment Benefits Plan (the ‘“Plan”) consists of [ ] retirees and beneficiaries currently
receiving benefits, and [ ] active plan members.

Funding Policy. The contribution requirements of the Plan members and the District are
established and amended by the District and the District’s bargaining units on an annual basis. The
required contribution is based on projected pay-as-you-go financing requirements with an additional
amount to prefund benefits as determined annually through agreements between the District and
bargaining units. For fiscal year 2016-17, the District contributed $386,897 to the Plan, all of which was
used for current premiums. For fiscal year 2017-18, the District contributed $295,696 to the Plan, all of
which was used for current premiums. For fiscal year 2018-19, the District contributed $287,888 to the
Plan, all of which was used for current premiums. For fiscal year 2019-20, the District contributed
$[ ] to the Plan, all of which was used for current premiums. For fiscal year 2020-21, the District
contributed $[ ] (unaudited) to the Plan, all of which was used for current premiums. For fiscal
year 2021-22, the District has budgeted a contribution of $[ ] to the Plan, all of which is expected to
be used for current premiums.

In February 2007, the District established an irrevocable trust (the “Trust”) with Benefit Trust
Company, into which the District has transferred $[ ]. As of May 31, 2020, the value of assets in
the Trust was $[ ].

GASB Statement Nos. 74 and 75. On June 2, 2015, GASB approved Statements Nos. 74 and 75
(each, “GASB 74” and “GASB 75”) with respect to pension accounting and financial reporting standards
for public sector post-retirement benefit programs and the employers that sponsor them. GASB 74
replaces GASB Statements No. 43 and 57 and GASB 75 replaces GASB 45.

Most of GASB 74 applies to plans administered through trusts, contributions in which
contributions are irrevocable, trust assets are dedicated to providing other post-employment benefits to
plan members and trust assets are legally protected from creditors. GASB Statements No. 74 and No. 75
will require a liability for OPEB obligations, known as the Net OPEB Liability, to be recognized on the
balance sheet of the plan and the participating employer’s financial statements. In addition, an OPEB
expense (service cost plus interest on total OPEB liability plus current-period benefit changes minus
member contributions minus assumed earning on plan investments plus administrative expenses plus
recognition of deferred outflows minus recognition of deferred inflows) will be recognized in the income
statement of the participating employers. In the notes to its financial statements, employers providing
other post-employment benefits will also have to include information regarding the year-to-year change in
the Net OPEB Liability and a sensitivity analysis of the Net OPEB Liability to changes in the discount
rate and healthcare trend rate. The required supplementary information will also be required to show a
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10-year schedule of the plan’s net OPEB liability reconciliation and related ratios, and any actuarially
determined contributions and investment returns.

Under GASB 74, the measurement date must be the same as the plan’s fiscal year end, but the
actuarial valuation date may be any date up to 24 months prior to the measurement date. For the Total
OPEB Liability, if the valuation date is before the measurement date, the results must be projected
forward from the valuation date to the measurement date using standard actuarial roll-forward techniques.
For plans that are unfunded or have assets insufficient to cover the projected benefit payments, a discount
rate reflecting a 20-year tax-exempt municipal bond yield or index rate must be used. For plans with
assets that meet the GASB 74 requirements, a projection of the benefit payments and future Fiduciary Net
Position is performed based on the funding policy and assumptions of the plan, along with the
methodology specified in GASB. The Fiduciary Net Position measures the value of trust assets, adjusted
for payees and receivables.

GASB No. 74 has an effective date for plan fiscal years beginning after June 15, 2016, and was
first recognized in the District’s financial statements for fiscal year 2016-17. GASB Statement No. 75 has
an effective date for employer fiscal years beginning after June 15, 2017, and the District first recognized
GASB No. 75 in their financial statements for fiscal year 2017-18. The District’s audited financial
statements for fiscal year 2019-20, reported, as of June 30, 2019, the District had a Total OPEB Liability
of $9,636,350, a Fiduciary Net Position of $8,807,081 and a Net OPEB Liability of $829,269. See also
“APPENDIX B — 2019-20 AUDITED FINANCIAL STATEMENTS OF THE DISTRICT — Note 11”7
attached hereto.

Actuarial Valuation. The District has implemented Governmental Accounting Standards Board
Statement #74, Financial Reporting for Postemployment Benefit Plans Other Than Pensions 74”) and
Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions, pursuant to
which the District has commissioned and received an actuarial study of its liability with respect to the
Benefits. The new GASB statements No. 74 and No. 75 (discussed above) require biennial actuarial
valuations for all plans. The actuarial study, dated as of | ], (the “Study”), concluded that, as of
[ ], the Total OPEB Liability (the “TOL”) with respect to such benefits, was $[ ], the Net
OPEB Liability (the “NOL”) was $[ ], and the preliminary Total OPEB Expense for fiscal year
ending June 30, 2020 (the “TOE”) to be §[ ]. The District has a Fiduciary Net Position (the
“FNP”) of $[8,807,081]. The TOL is the amount of the actuarial present value of projected benefits
payments attributable to employees’ past service based on the actuarial cost method used. The FNP are
the net assets (liability) of the qualifying irrevocable trust or equivalent arrangement. The NOL is TOL
minus the FNP. The TOE is the annual change in the District’s NOL, with deferred recognition provided
for certain items. For more information regarding the District’s other post-employment benefit liability,
see also “APPENDIX B —2019-20 AUDITED FINANCIAL STATEMENTS OF THE DISTRICT — Note
117 attached hereto.

Medicare Premium Payment Program. The District participates in the Medicare Premium
Payment (“MPP”’) Program, a cost-sharing multiple-employer other postemployment benefit plan. STRS
administers the MPP Program through the Teachers’ Health Benefit Fund (the “THBF”). The MPP
Program pays Medicare Part A premiums and Medicare Parts A and B late enrollment surcharges for
eligible members of the STRS Defined Benefit Program who were retired or began receiving a disability
allowance prior to July 1, 2012, and were not eligible for premium free Medicare Part A. The MPP
Program is now closed to new entrants. The MPP Program is funded on a pay-as-you-go basis from a
portion of the monthly District benefit payments. Benefit payments that would otherwise be credited to
the STRS Defined Benefit Program each month are instead credited to the MPP Program to fund monthly
program and administrative costs. An actuarial study of the liability of the MPP Program has been
prepared pursuant to GASB statements No. 74 and No. 75. The District’s proportionate share of the net
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MPP Program liability as of June 30, 2020 was $486,224. See also “APPENDIX B —2019-20 AUDITED
FINANCIAL STATEMENTS OF THE DISTRICT — Note 11" attached hereto.

Risk Management

Insurance Coverage. The District is exposed to various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters.
During fiscal year ended June 30, 2020, the District contracted with the Statewide Association for Excess
Risks (SAFER) for property and liability insurance coverage. Settled claims have not exceeded this
commercial coverage in any of the past three years. There has not been a significant reduction in coverage
from the prior year.

Workers’ Compensation. For fiscal year 2019-20, the District participated in the Schools
Alliance for Workers’ Compensation Excess (SAWCX 1I) Joint Powers Authority (JPA), an insurance
purchasing pool. The District is self-insured for the first $500,000 of each workers’ compensation claim.
The intent of the JPA is to achieve the benefit of a reduced premium for the District by virtue of its
grouping and representation with other participants in the JPA. The workers’ compensation experience of
the participating districts is calculated as one experience, and a common premium rate is applied to all
districts in the JPA. Each participant pays its workers’ compensation premium based on its individual
rate. Total savings are then calculated and each participant’s individual performance is compared to the
overall saving. A participant will then either receive money from or be required to contribute to the
“equity-pooling fund.” This “equity pooling” arrangement ensures that each participant shares equally in
the overall performance of the JPA. Participation in the JPA is limited to K-12 and community college
districts that can meet the JPA’s selection criteria.

Insurance Program/ Company Name Type of Coverage Limits
Schools Alliance for Worker’s Compensation Excess (SAWCX II)  Excess Workers’ Compensation $50,500,000
Schools Association for Excess Risk (SAFER) Property 250,000,000
Schools Association for Excess Risk (SAFER) Liability 25,000,000

See also “APPENDIX B — 2019-20 AUDITED FINANCIAL STATEMENTS OF THE
DISTRICT — Note 12” attached hereto.

Accounting Practices

The accounting policies of the District conform to generally accepted accounting principles in
accordance with policies and procedures of the California Community College Budget and Accounting
Manual. This manual, according to Education Code Section 84030, is to be followed by all California
community college districts. GASB has released Statement No. 34, which makes changes in the annual
financial statements for all governmental agencies in the United States, especially in recording of fixed
assets and their depreciation, and in the way the report itself is formatted. These requirements became
effective for fiscal periods beginning after June 15, 2001 (Phase I) for any governmental agency with
annual revenues in excess of $100 million. Revenues are recognized in the period in which they become
both measurable and available to finance expenditures of the current fiscal period. Expenditures are
recognized in the period in which the liability is incurred. See also “— Comparative Financial Statements”
herein.

General Fund Budgeting
The table on the following page reflects the District’s general fund budgets for fiscal years 2017-

18 through 2021-22, ending results for fiscal years 2017-18 through 2019-20, and projected actuals for
2020-21.
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GENERAL FUND BUDGETING® g

Fiscal Years 2017-18 through 2021-22
San Bernardino Community College District

Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2017-18 2018-19 2019-20 2020-21 2021-22
Tentative
Budget® Actual® Budget® Actual® Budget® Actual® Budget® Projected® Budget®
REVENUES:
Federal $2,457,245 $1,930,092 $2,578,673 $2,224,707 $3,128,751 $4,523,061 $6,573,043 $32,534,040
State 105,195,500 83,674,496 106,765,559 93,771,902 106,740,304 95,931,537 106,336,793 111,020,028
Local 35,476,028 38,063,694 38,691,378 42,897,278 48,990,061 49,712,090 47,125,222 47,928,366
TOTAL REVENUES 143,128,773 123,668,282 148,035,610 138,893,887 158,859,116 150,166,688 160,035,058 191,482,434
EXPENDITURES:
Academic Salaries 42,863,770 43,317,517 48,683,468 47,812,425 53,231,186 53,625,247 53,392,310 53,777,674
Classified Salaries 29,571,786 29,354,431 34,707,818 34,345,151 37,075,610 34,725,288 36,001,023 37,446,429
Employee Benefits 24,251,366 26,680,874 27,348,440 30,740,820 30,122,039 33,544,895 29,268,422 31,869,109
Books and Supplies 3,027,109 2,168,257 3,419,179 2,046,128 4,302,584 2,259,431 3,652,473 4,277,855
Services and Other 57,072,458
Operating Expenditures 39,776,153 15,683,091 34,232,228 18,274,178 38,467,933 18,564,804 33,338,162
Capital Outlay 4.490.018 4,042,955 4,233,133 6.046.866 4,193.119 4,987,141 6.104.728 5.827.629
TOTAL EXPENDITURES 143,980,202 121,247,125 152,624,266 139,265,568 167,392,471 147,706,806 161,757,118 190,271,154
EXCESS (DEFICIENCY) OF (851,429) 2,421,157 (4,588,656) (371,681) (8,533,355) 2,459,882 (1,722,060) 1,211,280
REVENUE OVER
EXPENDITURES
OTHER FINANCING 210,000 9,160,781 11,591,054 11,383,580 16,295,182 15,501,173 15,374,260 13,397,954
SOURCES (USES)
OTHER OUTGO 2,035,196 11,260,506 11,321,136 11,452,253 13,062,251 18,060,147 16,737,915 14,926,631
NET INCREASE (DECREASE) (2,676,625) 321,432 (4,318,738) (440,354) (5,300,424) (99,092) (3,085,715) (317,396)
IN FUND BALANCES
BEGINNING FUND 23,579,534 23,579,534 19,259,684 19,259,684 25,281,891 25,281,891 27,545,463 24,459,748
BALANCE
Prior Year Adjustments - (4,641,282)® - 6,462,5613) - 2,362,664 - -
ADJUSTED BEGINNING 27.644.463 - -
FUND BALANCE == 18,938,252 - 25,722,245 -
ENDING FUND BALANCE $20,902,909 $19,259,684 $14,940,946 $25,281,8914 $19,981,467 $27,545,463 $24,459,748 $24,142,352

M Reflects combined unrestricted and restricted general funds.

@ From the District’s CCFS-311 Reports filed with the Chancellor’s Office. Budgeted amounts for fiscal years 2017-18 through 2021-22 and unaudited ending results for fiscal years 2017-18 through 2020-21 in object-oriented
format provided for comparison. For audited results of fiscal years 2017-18 through 2019-20 in the revised reporting format, see “— Comparative Financial Statements” herein.

®  Adjustment includes a $4.6 million audit accrual for expected repayment of apportionment revenues received. For fiscal year 2017-18, the District’s auditor deemed the prior year’s $4.6 million accrual unnecessary and
reversed the adjustment. In addition, in fiscal year 2017-18, there was an adjustment made due the close out of the District’s bookstore.

@ Adjustments and reclassifications that were required to conform to the California Community Colleges Budget and Accounting Manual and generally accepted accounting practices (“GAAP”) during the District’s closing
process. Corrections were made to various accounts, including but not limited to: investment accounts, accounts payable and accounts receivable, inter-fund transactions and the revolving account. As a result, of the adjustments
and reclassifications, the beginning fund balance for fiscal year 2018-19 was restated to be $27,644,656.

& As of June 10, 2021.

©®  From the District’s Tentative Budget for Fiscal Year 2021-22 approved by the Board on June 10, 2021.

Source: San Bernardino Community College District.
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The following table reflects the District’s audited revenues, expenditures and changes in net
assets in the District’s primary government funds from fiscal years 2015-16 through 2019-20.

SUMMARY OF AUDITED REVENUES, EXPENSES AND CHANGES IN NET POSITION

FISCAL YEARS 2015-16 THROUGH 2019-20
San Bernardino Community College District

OPERATING REVENUES
Tuition and fees (gross)
Less: Scholarship discounts and allowances
Net tuition and fees
Grants and Contracts, Noncapital
Federal
State
Local
Net grants and contracts, noncapital
Auxiliary enterprises sales/internal service sales and charges
Bookstore
Cafeteria
TOTAL OPERATING REVENUES
OPERATING EXPENSES
Salaries
Employee benefits
Supplies, materials and other operating expenses and services
Financial aid
Equipment, maintenance, and repairs
Depreciation
TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)
NONOPERATING REVENUES (EXPENSES)
State apportionments, noncapital
Local property taxes
Taxes levied for other specific purposes
State revenue — other
Federal grants
State grants
Interest and investment income — Non Capital
Other nonoperating revenue
Investment Income on capital asset-related debt
Transfer to fiduciary fund
Transfer from fiduciary fund
Interest expense
NET NONOPERATING REVENUES
INCOME (LOSS) BEFORE OTHER REVENUES,
EXPENSES, GAINS, AND LOSSES
OTHER REVENUES, EXPENSES, GAINS, AND LOSSES
State apportionments, capital
Local revenue, capital
TOTAL OTHER REVENUES, EXPENSES, GAINS, AND LOSSES
INCREASE (DECREASE) IN NET POSITION
NET POSITION, BEGINNING OF YEAR
Net Position, as Restated
NET POSITION, END OF YEAR

2015-16 2016-17 2017-18 2018-19 2019-20
Audited Audited Audited Audited Audited
$19,679,609 $19,670,664 $21,026,371 $20,839,553 $20,061,636
(13.258.131) (12,581.348) (12,903.371) (12.717.498) (12.283.347)
6,421,478 7,089,316 8,123,000 8,122,055 7,778,289
-0 - 2,372,766 4,383,781 4,168,679
-0 -0 30,239,208 30,079,843 30,207,713
-0 ) 2.406.378 2.997.174 2.999.974
- - 35,018,352 37,460,798 37,376,366
3,906,680 3,906,025 2,799,608 -- --
630,607 564,508 589.342 581,720 431,756
10,958,765 11,559,849 46,530,302 46,164,573 45,586,411
69,985,148 72,226,990 75,264,689 86,651,580 93,366,499
25,956,181 24,659,151 34,412,380 41,973,901 57,294,276
25,659,842 40,701,086 28,588,385 29,426,383 24,710,355
28,331,807 23,877,053 25,630,531 27,232,054 35,204,266
9,994,839 4,954,220 1,767,834 7,554,857 13,127,662
15,309.710 15,523,888 17,087,085 17,778.233 20,102,592
175,237,527 181,942,388 182,750,904 210,617,008 243,805,650
(164,278,762) (170,382,539) (136,220,602) (164,452,435) (198,219,239)
59,827,136 51,417,428 57,176,353 62,532,460 64,956,192
21,681,347 26,355,145 28,211,597 31,811,821 34,201,011
26,620,823 16,258,114 25,571,878 30,628,126 43,064,951
3,519,219 12,709,018 3,505,715 4,223,948 3,973,093
29,508,162 23,332,346 21,244,822 22,332,077 26,521,256
31,188,340 40,878,174 3,066,397 3,423,592 4,745,140
437,580 828,798 2,600,042 5,869,551 6,237,122
9,706,637 6,605,104 160,904,473 4,840,238 12,720,988
86,623 161,001 291,323 451,490 628,660
(256,000) (195,000) (75,225,000) (220,000) (772,748)
1,131,015 881,770 850,000 662,219 376,425
(31,125,122) (18.868.098) (26,547.495) (28.969.575) (34.230,060)
152,325,760 160,363,800 201,650,605 137,585,947 162,422,030
(11,953,002) (10,018,739) 65,430,003 (26,866,488) (35,797,209)
211,475 167,129 988,385 230,107 1,042,050
1,801.499 1,603,973 1,777,334 1,927.366 2.136,600
2,012,974 1,771,102 2,765,719 2,157,473 3,162,504
(9,940,028) (8,247,637) 68,195,722 (24,709,015) (32,634,705)
70,364,577 60,424,549 52,176,912 114,088,615 --
70,364,577 60.424,549 45,892,893 - 91.427,617®
$60,424,549 $52,176,912 $114,088,615 $89,379,600 $58,792,912

(M For fiscal years 2015-16 and 2016-17, the District’s Auditor classified Federal, State and Local grants and contracts as non-operating revenue.
@ The implementation of the GASB Statement No. 75 standard in fiscal year 2017-18 required a change in accounting principles and restatement of the beginning
net position of the primary government fund, which resulted in a downward adjustment to the net position of $6,284,019.
© The District restated the beginning net position as of July 1, 2019 to correct a misstatement in the FCC Auction Proceeds Fund due to invoices paid by the

District recorded twice as both an expense and a capital asset addition.
Source: San Bernardino Community College District.
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District Debt Structure
Short-Term Debt. The District currently has no outstanding short-term debt obligations.

Long-Term Debt. A schedule of changes in long-term debt for the fiscal year ended
June 30, 2020, is shown below:

Beginning Ending

Balance Balance
July 1, 2019 Additions Deductions June 30, 2020
General obligation bonds $555,565,798  $454,423,669  $151,669,489 $858,319,978
Premium on general obligation bonds 35,213,069 18,381,130 3,338,240 50,255,959
Compensated absences 3,544,547 846,475 - 4,391,022
Claims liabilitiy 3,174,783 -- -- 3,174,783
Aggregate net OPEB liability 2,111,291 -- 795,798 1,315,493
Aggregate net pension liability 121,398,232 16,344,284 -- 137,742,516
Total Long-Term Obligations $721,007,720  $489,995,558 $155,803,527 $1,055,199,751

Source: San Bernardino Community College District.

General Obligation Bonds. The District received authorization at an election held on November
5, 2002 (the “2002 Authorization’) at which the requisite vote of at least fifty-five percent of the persons
voting on the proposition voted to authorize the issuance of $190,000,000 principal amount of general
obligation bonds of the District. On May 15, 2003, the District issued its Election of 2002 General
Obligation Bonds, Series A in the aggregate principal amount of $50,000,000 (the ‘2002 Series A
Bonds”). On February 26, 2004, the District issued its Election of 2002 General Obligation Bonds,
Series B in the aggregate principal amount of $20,000,000 (the “2002 Series B Bonds™). On April 7,
2005, the District issued its 2005 General Obligation Refunding Bonds in the aggregate principal amount
of $56,562,550.30 (the “2005 Refunding Bonds™), the proceeds of which were used to advance refund a
portion of the 2002 Series A Bonds and 2002 Series B Bonds. On September 13, 2006, the District issued
its Election of 2002 General Obligation Bonds, 2002 Series C in an aggregate principal amount of
$100,000,000 (the “2002 Series C Bonds”). On June 18, 2009 the District issued its Election of 2002
General Obligation Bonds, Series D in the aggregate principal amount of $4,999,796.90 (the “2002 Series
D Bonds”) and its Election of 2002 Taxable General Obligation Bonds (Build America Bonds—Direct
Payment to District) Series E in the aggregate principal amount of $15,000,000 (the “2002 Series E
Bonds”). On May 2, 2013, the District concurrently issued its 2013 General Obligation Refunding
Bonds, Series A (Tax-Exempt) in the aggregate principal amount of $198,570,000 (the “2013 Refunding
Bonds, Series A”) and its 2013 General Obligation Refunding Bonds, Series B (Federally Taxable) in the
aggregate principal amount of $32,460,000 (the ‘2013 Refunding Bonds, Series B”), the proceeds of
which were used to advance refund portions of the District’s 2002 Series C Bonds and 2008 Series A
Bonds. On October 14, 2015, the District issued its 2015 General Obligation Refunding Bonds in an
aggregate principal amount of $55,975,000 (the “2015 Refunding Bonds™), the proceeds of which were
utilized to currently refund portions of the District’s outstanding 2005 Refunding Bonds and advance
refund portions of the District’s outstanding 2002 Series C Bonds. On December 28, 2017, the District
issued its 2017 General Obligation Refunding Bonds, Series A (2019 Crossover) in an aggregate principal
amount of $14,145,000 (the “2017 Refunding Bonds, Series A”), the proceeds of which were utilized to
advance refund portions of the District’s outstanding 2002 Series E Bonds.

The District received a second authorization at an election held on February 5, 2008 (the “2008

Authorization”) at which the requisite vote of at least fifty-five percent of the persons voting on the
proposition voted to authorize the issuance of $500,000,000 principal amount of General Obligation

75



Page 241 of 502

Bonds of the District. On December 30, 2008, the District issued its Election of 2008 General Obligation
Bonds, Series A Bonds in an aggregate principal amount of $140,000,000 (the “2008 Series A Bonds”).
On June 18, 2009, the District issued its Election of 2008 General Obligation Bonds, Series B in the
aggregate principal amount of $73,102,389.40 (the “2008 Series B Bonds”) and its Election of 2008
Taxable General Obligation Bonds, Series C (Build America Bonds-Direct Payment to District) in the
aggregate principal amount of $45,210,000.00 (the “2008 Series C Bonds”). On October 14, 2015, the
District issued its Election of 2008 General Obligation Bonds, Series D in an aggregate principal amount
of $37,536,960.30 (the “2008 Series D Bonds”). On December 28, 2017, the District issued its 2017
General Obligation Refunding Bonds, Series B (2024 Crossover) in an aggregate principal amount of
$32,070,000 (the “2017 Refunding Bonds, Series B”), the proceeds of which were utilized to advance
refund portions of the District’s outstanding 2008 Series B Bonds. There is currently $204,150,650.30 of
the 2008 Authorization remaining which is authorized but unissued. On December 12, 2019, the District
issued its 2019 General Obligation Refunding Bonds (Federally Taxable) in an aggregate principal
amount of $143,520,000 (the “2019 Refunding Bonds”), the proceeds of which were utilized to advance
refund portions of the District’s outstanding 2008 Series D Bonds, 2013 Refunding Bonds, Series A, and
2015 Refunding Bonds.

The District received authorization at an election held on November 6, 2018 (the “2018
Authorization”) at which the requisite vote of at least fifty-five percent of the persons voting on the
proposition voted to authorize the issuance of $470,000,000 principal amount of general obligation bonds
of the District. On December 12, 2019, the District issued its (i) Election of 2018 General Obligation
Bonds, Series A (Federally Tax-Exempt) in the aggregate principal amount of $200,000,000 (the “2018
Series A Bonds”) and (ii) Election of 2018 General Obligation Bonds, Series A-1 (Federally Taxable) in
the aggregate principal amount of $100,000,000 (the “2018 Series A-1 Bonds”). On July 7, 2020, the
District issued its 2020 General Obligation Refunding Bonds (Federally Taxable) in an aggregate
principal amount of $129,400,000 (the “2020 Refunding Bonds”), the proceeds of which were utilized to
advance refund portions of the District’s outstanding 2008 Series D Bonds, 2013 Refunding Bonds,
Series A, and 2015 Refunding Bonds.

[REMAINDER OF PAGE LEFT BLANK]
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The following table shows the total debt service with respect to the District’s outstanding general obligation bonded debt, including the
Bonds (and assuming no optional redemptions):

GENERAL OBLIGATION BONDED DEBT SERVICE
San Bernardino Community College District

Period 2013 2017 2017

Ending 2005 Refunding 2015 Refunding Refunding 2019 2020 Total

August Refunding 2002 Series D 2008 Series B 2008 Series C Bonds, 2008 Series Refunding Bonds, Bonds, 2018 Series A 2018 Series Refunding Refunding Annual

1 Bonds Bonds Bonds® Bonds? Series A D Bonds Bonds Series A Series B® Bonds® A-1 Bonds Bonds Bonds The Bonds Debt Service

2022 $7,395,000.00 - $2,350,037.50 $3,387,103.00  $7,338,250.00 $322,500.00 $565,250.00 $583,550.00  $1,355,700.00  $11,772,200.00 $6,220,204.70 $5,125,046.00 $4,550,431.46
2023 7,655,000.00 - 2,535,037.50 3,387,103.00 8,022,000.00 387,500.00 565,250.00 583,550.00 1,355,700.00 6,894,600.00 6,221,757.66 5,146,131.90 4,538,038.26
2024 - $140,000.00 2,720,037.50 3,387,103.00 - 462,500.00 565,250.00 583,550.00 1,355,700.00 6,894,600.00 6,218,991.46 5,165,305.30 21,168,464.60
2025 - 250,000.00 2,920,037.50 3,387,103.00 - 540,750.00 565,250.00 583,550.00 1,585,700.00 6,894,600.00 6,221,830.46 5,477,506.90 22,171,328.90
2026 - 360,000.00 3,120,037.50 3,387,103.00 - 620,000.00 565,250.00 583,550.00 1,574,200.00 6,894,600.00 6,223,628.06 25,983,610.90 2,711,094.50
2027 - 470,000.00 3,335,037.50 3,387,103.00 - 705,000.00 565,250.00 583,550.00 1,567,700.00 6,894,600.00 6,219,026.96 4,450,175.80 25,327,518.50
2028 - 595,000.00 3,560,037.50 3,387,103.00 - 905,000.00 11,870,250.00 583,550.00 1,580,950.00 6,894,600.00 6,221,537.96 11,398,552.80 6,662,326.00
2029 - 730,000.00 3,790,037.50 3,387,103.00 - - - 583,550.00 1,572,950.00 6,894,600.00 6,220,937.96 12,235,525.30 19,965,828.90
2030 - 870,000.00 4,025,037.50 3,387,103.00 - - - 583,550.00 1,564,700.00 6,894,600.00 6,222,285.96 3,695,665.30 29,810,259.90
2031 - 1,020,000.00 4,279,922.30 3,387,103.00 - - - 583,550.00 1,551,200.00 6,894,600.00 6,221,177.96 35,424,009.30 -
2032 -~ 11,645,000.00 4,536,993.10 3,387,103.00 - - - 7,698,550.00 1,267,700.00 6,894,600.00 6,222,241.96 20,634,335.30 -
2033 - 12,810,000.00 13,578,104.70 3,387,103.00 - - - 7,311,200.00 7,897,700.00 6,894,600.00 6,219,943.96 12,727,622.80 -
2034 - - 25,258,743.76 3,387,103.00 - - - - 24,627,200.00 7,359,600.00 6,624,832.96 2,217,681.80 -
2035 - - 26,358,046.50 3,387,103.00 - - - - - 7,656,000.00 6,885,434.46 1,897,618.46 -
2036 - - 27,501,588.75 3,387,103.00 - - - - - 7,964,800.00 7,156,370.66 1,975,957.90 -
2037 - - 28,686,800.85 3,387,103.00 - - - - - 8,280,000.00 7,442,260.26 2,050,996.26 -
2038 - - 29,925,000.00 3,387,103.00 - - - - - 8,605,800.00 7,742,121.96 2,132,733.50 -
2039 - - - 34,597,103.00 - - - - - 8,946,200.00 8,049,974.46 2,220,869.56 -
2040 - - 34,051,944.40 1,068,200.00 - - - - - 17,675,000.00 - 2,305,104.30 -
2041 - - 35,444,195.00 1,068,200.00 - - - - - 18,382,000.00 - 2,398,451.76 -
2042 - - 36,888,055.20 1,068,200.00 - - - - - 19,112,800.00 - 2,497,273.76 -
2043 - - 38,390,598.75 1,068,200.00 - - - - - 19,873,400.00 - 2,596,258.20 -
2044 - - 25,955,000.00 15,068,200.00 - - - - - 20,667,400.00 - 2,700,249.06 -
2045 - - 42,275,862.65 - - - - - - 21,486,400.00 - 2,803,934.20 -
2046 - - 43,968,180.00 - - - - - - 22,347,200.00 - 2,917,157.60 -
2047 - - 45,722,935.30 - - - - - - 23,235,800.00 - 3,034,451.10 -
2048 - - 47,555,000.00 - - - - - - 24,163,600.00 - 3,155,502.60 -
2049 - - - - - - - - - 25.,126,400.00 - = =
Total $15,050,000.00  $28,890,000.00 $538,732,308.76  $111,518,854.00 $15,360,250.00 $3,943,250.00 $15,261,750.00 $20,845,250.00 $48,857,100.00 $348,495,200.00 $118,554,559.82 $184,367,727.66 1 291.02

D" Includes debt service on bonds refinanced with proceeds of the 2017 Refunding Bonds, Series B. Prior to August 1, 2024 (the “2024 Crossover Date”), the 2008 Series B Bonds refunded with
proceeds of the 2017 Refunding Bonds, Series B will continue to be obligations of the District payable solely from ad valorem property taxes.

@ The 2008 Series C Bonds are designated as “Build America Bonds” pursuant to an irrevocable election by the District to have Sections 54AA and Section 54AA(g) of the Code apply thereto. The
District expects to receive a cash subsidy payment from the United States Department of the Treasury equal to 35% of the interest payable on such bonds on or about each semi-annual interest payment
date (each a “BAB Subsidy”). This table reflects gross debt service payments with respect to the 2008 Series C Bonds and does not reflect the anticipated receipt of the BAB Subsidy. The BAB
Subsidy is subject to reduction (the “Sequestration Reduction”) pursuant to the federal Balanced Budget and Emergency Deficit Control Act of 1985, as amended, which currently includes provisions
reducing the BAB Subsidy by 5.9% through the end of the current federal fiscal year (September 30, 2020). In the absence of action by the United States Congress, the rate of the Sequestration
Reduction is subject to change in the following federal fiscal year. The District cannot predict whether or how subsequent sequestration actions may affect the BAB Subsidies currently scheduled for
receipt in future federal fiscal years. However, notwithstanding any such reduction, the Boards of Supervisors of the Counties are empowered and obligated to levy ad valorem property taxes in an
amount sufficient to pay the principal of and interest on the 2008 Series C Bonds. The County will deposit any cash BAB Subsidy received into the debt service fund for the 2008 Series C Bonds.

® Prior to the 2024 Crossover Date, the interest on the 2017 Refunding Bonds, Series B is secured by and payable solely from the proceeds thereof on deposit in their corresponding sub-account within
the escrow fund established therefore.

@ Includes debt service on the 2018 Series A Bonds expected to be refunded with the Bonds.

Source: San Bernardino Community College District.
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TAX MATTERS

In the opinion of Bond Counsel, under existing statutes, regulations, rulings and judicial
decisions, interest on the Bonds is not excluded from gross income for federal income tax purposes under
Section 103 of the Code but is exempt from State of California personal income tax.

Except for certain exceptions, the difference between the issue price of a Bond (the first price at
which a substantial amount of the Bonds of the same maturity is to be sold to the public) and the stated
redemption price at maturity with respect to such Bond (to the extent the redemption price at maturity is
greater than the issue price) constitutes original issue discount. Original issue discount accrues under a
constant yield method. The amount of original issue discount deemed received by the Owner of a Bond
will increase the Owner’s basis in the Bond. Owners of Bonds should consult their own tax advisor with
respect to taking into account any original issue discount on the Bonds.

The amount by which a Bond Owner’s original basis for determining loss on sale or exchange in
the applicable Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an
earlier call date) constitutes amortizable bond premium, which the Owner of a Bond may elect to
amortize under Section 171 of the Code. Such amortizable bond premium reduces the Bond Owner’s
basis in the applicable Bond (and the amount of taxable interest received) and is deductible for federal
income tax purposes. The basis reduction as a result of the amortization of Bond premium may result in
the Owner of a Bond realizing a taxable gain when a Bond is sold by the Owner for an amount equal to or
less (under certain circumstances) than the original cost of the Bond to the Owner. The Owners of the
Bonds that have a basis in the Bonds that is greater than the principal amount of the Bonds should consult
their own tax advisors with respect to whether or not they should elect to amortize such premium under
Section 171 of the Code.

The federal tax and State of California personal income tax discussion set forth above with
respect to the Bonds is included for general information only and may not be applicable depending upon
an Owner’s particular situation. The ownership and disposal of the Bonds and the accrual or receipt of
interest with respect to the Bonds may otherwise affect the tax liability of certain persons. Bond Counsel
expresses no opinion regarding any such tax consequences.

A copy of the proposed form of opinion of Bond Counsel for the Bonds is attached hereto as
APPENDIX A.

LIMITATION ON REMEDIES; BANKRUPTCY
General

State law contains certain safeguards to protect the financial solvency of community college
districts. See “FUNDING OF COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA” herein. If the
safeguards are not successful in preventing a community college district from becoming insolvent, the
State Chancellor and the Board of Governors, operating through a special trustee appointed by the State
Chancellor, may be authorized under State law to file a petition under Chapter 9 of the United States
Bankruptcy Code (the “Bankruptcy Code”) on behalf of the community college district for the adjustment
of its debts. In addition, an insolvent community college district may be able to file a petition under
Chapter 9 before a special trustee is appointed. Prior to such petition, if any, the community college
district is required to participate in a neutral evaluation process with interested parties as provided in the
Government Code or declare a fiscal emergency and adopt a resolution by a majority vote of the
governing board that includes findings that the financial state of the community college district
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jeopardizes the health, safety, or well-being of the residents of its jurisdiction or service area absent the
protections of Chapter 9.

Bankruptcy courts are courts of equity and as such have broad discretionary powers. If the
District were to become the debtor in a proceeding under Chapter 9 of the Bankruptcy Code, the
automatic stay provisions of Bankruptcy Code Sections 362 and 922 generally would prohibit creditors
from taking any action to collect amounts due from the District or to enforce any obligation of the District
related to such amounts due, without consent of the District or authorization of the bankruptcy court
(although such stays would not operate to block creditor application of pledged special revenues to
payment of indebtedness secured by such revenues). In addition, as part of its plan of adjustment in a
Chapter 9 bankruptcy case, the District may be able to alter the priority, interest rate, principal amount,
payment terms, collateral, maturity dates, payment sources, covenants (including tax-related covenants),
and other terms or provisions of the Bonds and other transaction documents related to the Bonds, as long
as the bankruptcy court determines that the alterations are fair and equitable. There also may be other
possible effects of a bankruptcy of the District that could result in delays or reductions in payments on the
Bonds. Moreover, regardless of any specific adverse determinations in any District bankruptcy
proceeding, the fact of a District bankruptcy proceeding could have an adverse effect on the liquidity and
market price of the Bonds.

Statutory Lien

Pursuant to Government Code Section 53515, the Bonds are secured by a statutory lien on all
revenues received pursuant to the levy and collection of the ad valorem property tax, and such lien
automatically arises, without the need for any action or authorization by the District or the Board, and is
valid and binding from the time the Bonds are executed and delivered. See “THE BONDS — Statutory
Lien” herein. Although a statutory lien would not be automatically terminated by the filing of a Chapter 9
bankruptcy petition by the District, the automatic stay provisions of the Bankruptcy Code would apply
and payments that become due and owing on the Bonds during the pendency of the Chapter 9 proceeding
could be delayed, unless the Bonds are determined to be secured by a pledge of “special revenues” within
the meaning of the Bankruptcy Code and the pledged ad valorem property taxes are applied to pay the
Bonds in a manner consistent with the Bankruptcy Code.

Special Revenues

If the ad valorem property tax revenues that are pledged to the payment of the Bonds are
determined to be “special revenues” within the meaning of the Bankruptcy Code, then the application in a
manner consistent with the Bankruptcy Code of the pledged ad valorem property tax revenues should not
be subject to the automatic stay. “Special revenues” are defined to include, among others, taxes
specifically levied to finance one or more projects or systems of the debtor, but excluding receipts from
general property, sales, or income taxes levied to finance the general purposes of the debtor. State law
prohibits the use of the tax proceeds for any purpose other than payment of the Bonds and the Bond
proceeds can only be used to fund the acquisition or improvement of real property and other capital
expenditures included in the proposition, so such tax revenues appear to fit the definition of special
revenues. However, there is no binding judicial precedent dealing with the treatment in bankruptcy
proceedings of ad valorem property tax revenues collected for the payments of bonds in California, so no
assurance can be given that a bankruptcy court would not hold otherwise.

Possession of Tax Revenues; Remedies

The County on behalf of the District is expected to be in possession of the annual ad valorem
property taxes and certain funds to repay the Bonds and may invest these funds in the County’s
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investment pool, as described in “THE BONDS — Application and Investment of Bond Proceeds” herein
and “APPENDIX E — SAN BERNARDINO COUNTY TREASURY POOL” attached hereto. If the
County goes into bankruptcy and has possession of tax revenues (whether collected before or after
commencement of the bankruptcy), and if the County does not voluntarily pay such tax revenues to the
owners of the Bonds, it is not entirely clear what procedures the owners of the Bonds would have to
follow to attempt to obtain possession of such tax revenues, how much time it would take for such
procedures to be completed, or whether such procedures would ultimately be successful. Further, should
those investments suffer any losses, there may be delays or reductions in payments on the Bonds.

Opinion of Bond Counsel Qualified by Reference to Bankruptcy, Insolvency and Other Laws
Relating to or Affecting Creditor’s Rights

The proposed form of the approving opinion of Bond Counsel attached hereto as APPENDIX A
is qualified by reference to bankruptcy, insolvency and other laws relating to or affecting creditor’s rights.
Bankruptcy proceedings, if initiated, could subject the owners of the Bonds to judicial discretion and
interpretation of their rights in bankruptcy or otherwise, and consequently may entail risks of delay,
limitation, or modification of their rights.

LEGAL MATTERS
Legality for Investment in California

Under provisions of the State Financial Code, the Bonds are legal investments for commercial
banks in the State to the extent that the Bonds, in the informed opinion of the bank, are prudent for the
investment of funds of depositors, and, under provisions of the Government Code, are eligible for security
for deposits of public moneys in the State.

Enhanced Reporting Requirements

Under Section 6049 of the Internal Revenue Code of 1986, as amended by the Tax Increase
Prevention and Reconciliation Act of 2005 (“TIPRA”), interest paid on tax-exempt obligations will be
subject to information reporting in a manner similar to interest paid on taxable obligations. The effective
date for this provision is for interest paid after December 31, 2005, regardless of when the tax-exempt
obligations were issued. The purpose of this change was to assist in relevant information gathering for
the IRS relating to other applicable tax provisions. TIPRA provides that backup withholding may apply
to such interest payments made after March 31, 2007 to any bondholder who fails to file an accurate Form
W-9 or who meets certain other criteria. The information reporting and backup withholding requirements
of TIPRA do not affect the excludability of such interest from gross income for federal income tax
purposes.

Escrow Verification

Upon delivery of the Bonds, the Verification Agent will deliver a report on the mathematical
accuracy of certain computations based upon certain information and assertions provided to them by the
Underwriter relating to the adequacy of the maturing principal of and interest on the Federal Securities in
the Escrow Fund, together with any moneys held therein as cash, to pay the redemption price of and
interest on the Refunded Bonds.
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Continuing Disclosure

Current Undertaking. The District has covenanted for the benefit of Owners of the Bonds to
provide certain financial information and operating data relating to the District (the “Annual Report”) by
not later than nine months following the end of the District’s fiscal year (the District’s fiscal year ends on
June 30), commencing with the report for the 2020-21 fiscal year, and to provide notices of the
occurrence of certain listed events. The Annual Report and the notices of listed events will be filed in
accordance with the requirements of the Rule. The specific nature of the information to be made
available and to be contained in the notices of listed events is described in the form of Continuing
Disclosure Certificate attached hereto as APPENDIX C. These covenants have been made in order to
assist the Underwriter in complying with the Rule.

Prior Undertakings. Within the past five years, the District has timely filed its annual reports
and notices of certain listed events, as required by its exisitng continuing disclosure obligations.

Absence of Material Litigation

No litigation is pending or threatened concerning the validity of the Bonds, and a certificate to
that effect will be furnished to purchasers at the time of the original delivery of the Bonds. The District is
not aware of any litigation pending or threatened questioning the political existence of the District or
contesting the District’s ability to receive ad valorem property taxes or to collect other revenues or
contesting the District’s ability to issue and retire the Bonds.

There are certain lawsuits and claims pending against the District. In the opinion of the District,
the aggregate amount of the uninsured liabilities of the District under these lawsuits and claims, if
determined adverse to the District, would not materially affect the finances of the District.

Legal Opinion

The legal opinion of Bond Counsel, approving the validity of the Bonds, will be supplied to the
original purchasers of the Bonds without cost. A copy of the proposed form of such legal opinion is
attached to this Official Statement as APPENDIX A.

MISCELLANEOUS
Ratings

The Bonds have been assigned ratings of “ 7 and “_ ” by Moody’s and S&P, respectively.
The ratings reflect only the view of the rating agencies, and any explanation of the significance of such
ratings should be obtained from the rating agencies at the following addresses: Moody’s, 7 World Trade
Center at 250 Greenwich, New York, NY 10007 and S&P Global Ratings, 55 Water Street, 45th Floor,
New York, NY 10041. Generally, rating agencies base their ratings on information and materials
furnished to them (which may include information and material from the District which is not included in
this Official Statement) and on investigations, studies and assumptions by the rating agencies. There is
no assurance that the ratings will be retained for any given period of time or that the same will not be
revised downward or withdrawn entirely by the rating agencies if, in the judgment of the rating agencies,
circumstances so warrant. The District undertakes no responsibility to oppose any such revision or
withdrawal. Any such downward revision or withdrawal of the ratings obtained may have an adverse
effect on the market price of the Bonds.
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The District has covenanted in a Continuing Disclosure Certificate to file on the Municipal
Securities Rulemaking Board’s Electronic Municipal Market Access website (“EMMA”) notices of any
ratings changes on the Bonds. See “APPENDIX C — FORM OF CONTINUING DISCLOSURE
CERTIFICATE” attached hereto. Notwithstanding such covenant, information relating to ratings changes
on the Bonds may be publicly available from the rating agencies prior to such information being provided
to the District and prior to the date the District is obligated to file a notice of rating change on EMMA.
Purchasers of the Bonds are directed to the ratings agencies and their respective websites and official
media outlets for the most current ratings changes with respect to the Bonds after the initial issuance of
the Bonds.

Financial Statements

The financial statements with supplemental information for the year ended June 30, 2020 (the
“2020 Audit”), the independent auditor’s report of the District, and the related statements of activities and
of cash flows for the year then ended, and the report dated February 19, 2021 of Eide Bailly LLP (the
“Auditor”), are included in this Official Statement as APPENDIX B. In the 2020 Audit, the Auditor
issued a qualified opinion with respect to certain State awards in connection with dual enrollment fees and
course publication and residency determination for credit courses. For more information see
“APPENDIX B — Schedule of Findings and Questioned Costs” attached hereto. In connection with the
inclusion of the financial statements and the report of the Auditor thereon in APPENDIX B attached to
this Official Statement, the District did not request the Auditor to, and the Auditor has not undertaken to,
update its report or to take any action intended or likely to elicit information concerning the accuracy,
completeness or fairness of the statements made in this Official Statement, and no opinion is expressed by
the Auditor with respect to any event subsequent to the date of its report

Underwriting

The Bonds are being purchased by Piper Sandler & Co. (the “Underwriter”), pursuant to a
contract for purchase and sale thereof by and between the Underwriter and the District (the “Purchase
Contract”). The Underwriter has agreed to purchase all of the Bonds at a price of $ ,
(consisting of the principal amount of the Bonds of $ less the Underwriter’s discount of

$ ).

The Purchase Contract for the Bonds provides that the Underwriter will purchase all of the Bonds
if any are purchased, the obligation to make such purchase being subject to certain terms and conditions
set forth in said agreement, the approval of certain legal matters by Bond Counsel and certain other
conditions. The Underwriter may offer and sell the Bonds to certain dealers and others at prices lower
than the offering prices stated on the inside cover page. The offering prices may be changed from time to
time by the Underwriter.

The Underwriter has provided the following paragraph for inclusion in this Official Statement.
The District does not guarantee the accuracy or completeness of the following information, and the
inclusion thereof should not be construed as a representation of the District:

Piper Sandler & Co. has entered into a distribution agreement with Charles Schwab & Co., Inc.
(“CS&Co.”) for the retail distribution of certain securities offerings at the original issue prices. Pursuant
to the agreement, CS&Co. will purchase Bonds from Piper Sandler & Co. at the original issue price less a
negotiated portion of the selling concession applicable to any Bonds that CS&Co. sells.
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Additional Information

The purpose of this Official Statement is to supply information to prospective buyers of the
Bonds. Quotations from and summaries and explanations of the Bonds, the Resolution providing for
issuance of the Bonds, and the constitutional provisions, statutes and other documents referenced herein,
do not purport to be complete, and reference is made to said documents, constitutional provisions and
statutes for full and complete statements of their provisions.

All data contained herein about the District has been taken or constructed from District records.
Appropriate District officials, acting in their official capacities, have reviewed this Official Statement and
have determined that, as of the date hereof, the information contained herein is, to the best of their
knowledge and belief, true and correct in all material respects and does not contain an untrue statement of
a material fact or omit to state a material fact necessary in order to make the statements made herein, in
light of the circumstances under which they were made, not misleading. This Official Statement has been
approved by the District.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended only as such and not as representations of fact. This Official Statement is not to be
construed as a contract or agreement between the District and the purchasers or Owners, beneficial or
otherwise, of any of the Bonds. This Official Statement and the delivery thereof have been duly approved
and authorized by the District.

SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By

Jose F. Torres
Interim Chancellor
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APPENDIX A
FORM OF OPINION OF BOND COUNSEL

Upon issuance and delivery of the Bonds, Stradling Yocca Carlson & Rauth, a Professional
Corporation, Bond Counsel, proposes to render its final approving opinion with respect to the Bonds
substantially in the following form:

,2021

Board of Trustees
San Bernardino Community College District

Members of the Board of Trustees:

We have examined a certified copy of the record of the proceedings relative to the issuance and
sale of $ San Bernardino Community College District 2021 General Obligation Refunding
Bonds (Federally Taxable) (the “Bonds”). As to questions of fact material to our opinion, we have relied
upon the certified proceedings and other certifications of public officials furnished to us without
undertaking to verify the same by independent investigation.

Based on our examination as bond counsel of existing law, certified copies of such legal
proceedings and such other proofs as we deem necessary to render this opinion, we are of the opinion, as
of the date hereof and under existing law, that:

1. Such proceedings and proofs show lawful authority for the issuance and sale of
the Bonds pursuant to Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5 of the
Government Code, and a resolution of the Board of Trustees of the District adopted on July &,
2021 (the “Resolution”).

2. The Bonds constitute valid and binding general obligations of the District,
payable as to both principal and interest from the proceeds of a levy of ad valorem property taxes
on all property subject to such taxes in the District, which taxes are unlimited as to rate or
amount.

3. Under existing statutes, regulations, rulings and judicial decisions, interest (and
original issue discount) on the Bonds is not excluded from gross income for federal income tax
purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”).

4. Interest on the Bonds is exempt from State of California personal income tax.

5. Except for certain exceptions, the difference between the issue price of a Bond
(the first price at which a substantial amount of the Bonds of a maturity is to be sold to the public)
and the stated redemption price at maturity with respect to such Bond (to the extent the
redemption price at maturity is greater than the issue price) constitutes original issue discount.
Original issue discount accrues under a constant yield method. The amount of original issue
discount deemed received by a Bond owner will increase the Bond owner’s basis in the
applicable Bond.

6. The amount by which a Bond owner’s original basis for determining gain or loss
on sale or exchange of the applicable Bond (generally, the purchase price) exceeds the amount
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payable on maturity (or on an earlier call date) constitutes amortizable bond premium, which the
owner of the Bond may elect to amortize under Section 171 of the Code. Such amortizable bond
premium reduces the Bond owner’s basis in the applicable Bond (and the amount of taxable
interest received) for federal income tax purposes. The basis reduction as a result of the
amortization of Bond premium may result in the owner of a Bond realizing a taxable gain when a
Bond is sold by the owner for an amount equal to or less (under certain circumstances) than the
original cost of the Bond to the owner. The owners of the Bonds that have a basis in the Bonds
that is greater than the principal amount of the Bonds should consult their own tax advisors with
respect to whether or not they should elect to amortize such premium under Section 171 of the
Code.

Except as expressly set forth in paragraphs (3), (4), (5) and (6), we express no opinion regarding
any tax consequences with respect to the Bonds.

The opinions expressed herein are based upon our analysis and interpretation of existing statutes,
regulations, rulings and judicial decisions and cover certain matters not directly addressed by such
authorities. The opinions expressed herein may be affected by actions taken (or not taken) or events
occurring (or not occurring) after the date hereof. We have not undertaken to determine, or to inform any
person, whether any such actions or events are taken or do occur. Our engagement as bond counsel to the
District terminates upon the issuance of the Bonds.

The rights of the owners of the Bonds and the enforceability thereof may be subject to
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and their enforcement may also be
subject to the exercise of judicial discretion in appropriate cases and by the limitations on legal remedies
against public agencies in the State of California.

Respectfully submitted,
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APPENDIX B

2019-20 AUDITED FINANCIAL STATEMENTS OF THE DISTRICT
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APPENDIX C

FORM OF CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate™) is executed and delivered by
the San Bernardino Community College District (the “District”) in connection with the issuance of
$ of the District’s 2021 General Obligation Refunding Bonds (Federally Taxable) (the
“Bonds”). The Bonds are being issued pursuant to a resolution of the District adopted on July 8, 2021
(the “Resolution”). The District covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered by the District for the benefit of the Holders and Beneficial Owners of the Bonds and in

order to assist the Participating Underwriter in complying with Securities and Exchange Commission
Rule 15¢2-12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply
to any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for
federal income tax purposes.

“Dissemination Agent” shall mean initially Keygent LLC, or any successor Dissemination Agent
designated in writing by the District (which may be the District) and which has filed with the District a
written acceptance of such designation.

“Financial Obligation” shall mean (a) a debt obligation, (b) a derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation,
or (c) a guarantee of (a) or (b). The term “Financial Obligation” does not include municipal securities as
to which a final official statement has been provided to the Repository consistent with the Rule.

“Holders” shall mean the registered owners of the Bonds.

“Listed Events” shall mean any of the events listed in Sections 5(a) or (b) of this Disclosure
Certificate.

“Official Statement” shall mean the Official Statement, dated as of , 2021, relating to
the offer and sale of the Bonds.

“Participating Underwriter” shall mean, Piper Sandler & Co., the original underwriter of the
Bonds required to comply with the Rule in connection with offering of the Bonds.
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“Repository” shall mean the Municipal Securities Rulemaking Board, which can be found at
http://emma.msrb.org/, or any other repository of disclosure information that may be designated by the
Securities and Exchange Commission as such for purposes of the Rule in the future.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

“State” shall mean the State of California.

SECTION 3. Provision of Annual Reports.

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months
after the end of the District’s fiscal year (presently ending June 30), commencing with the report for the
2020-21 Fiscal Year, provide to the Repository an Annual Report which is consistent with the
requirements of Section 4 of this Disclosure Certificate. The Annual Report may be submitted as a single
document or as separate documents comprising a package, and may cross-reference other information as
provided in Section 4 of this Disclosure Certificate; provided that the audited financial statements of the
District may be submitted separately from the balance of the Annual Report and later than the date
required above for the filing of the Annual Report if they are not available by that date. If the District’s
fiscal year changes, it shall give notice of such change in the same manner as for a Listed Event under
Section 5(b).

(b) Not later than 30 days (nor more than 60 days) prior to said date the Dissemination Agent
shall give notice to the District that the Annual Report shall be required to be filed in accordance with the
terms of this Disclosure Certificate. Not later than 15 Business Days prior to said date, the District shall
provide the Annual Report in a format suitable for reporting to the Repository to the Dissemination Agent
(if other than the District). If the District is unable to provide to the Repository an Annual Report by the
date required in subsection (a), the District shall send a timely notice to the Repository in substantially the
form attached as Exhibit A with a copy to the Dissemination Agent. The Dissemination Agent shall not
be required to file a Notice to Repository of Failure to File an Annual Report.

(©) The Dissemination Agent shall file a report with the District stating it has filed the
Annual Report in accordance with its obligations hereunder, stating the date it was provided to the
Repository.

SECTION 4. Content of Annual Reports.

(a) The District’s Annual Report shall contain or include by reference the following:

1. The audited financial statements of the District for the prior fiscal year, prepared
in accordance with generally accepted accounting principles as promulgated to apply to
governmental entities from time to time by the Governmental Accounting Standards Board. If
the District’s audited financial statements are not available by the time the Annual Report is
required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial
statements in a format similar to the financial statements contained in the final Official Statement,
and the audited financial statements shall be filed in the same manner as the Annual Report when
they become available.

2. Material financial information and operating data with respect to the District of

the type included in the Official Statement in the following categories (to the extent not included
in the District’s audited financial statements):

C-2



Page 254 of 502

(A) State funding received by the District for the last completed fiscal year;

(B) Full time equivalent student counts of the District for the last completed fiscal
year;

©) outstanding District indebtedness;

(D) summary financial information on revenues, expenditures and fund balances for
the District’s general fund reflecting adopted budget for the current fiscal year.

(E) assessed valuation of taxable property within the District, for the current fiscal
year.

Any or all of the items listed above may be included by specific reference to other documents,
including official statements of debt issues of the District or related public entities, which have been
submitted to the Repository or the Securities and Exchange Commission. If the document included by
reference is a final official statement, it must be available from the Municipal Securities Rulemaking
Board. The District shall clearly identify each such other document so included by reference.

(b) The Annual Report shall be filed in an electronic format accompanied by identifying
information prescribed by the Municipal Securities Rulemaking Board.

SECTION 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5(a), the District shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Bonds in a timely
manner not in excess of 10 business days after the occurrence of the event:

1. principal and interest payment delinquencies.

2. tender offers.

3. defeasances.

4. rating changes.

5. adverse tax opinions, the issuance by the Internal Revenue Service of proposed

or final determinations of taxability, or Notices of Proposed Issue (IRS Form 5701-TEB).

6. unscheduled draws on the debt service reserves reflecting financial difficulties.

7. unscheduled draws on credit enhancement reflecting financial difficulties.

8. substitution of the credit or liquidity providers or their failure to perform.

9. default, event of acceleration, termination event, modification of terms, or other

similar events under the terms of a Financial Obligation, any of which reflect financial
difficulties; and

10. bankruptcy, insolvency, receivership or similar event (within the meaning of the

Rule) of the District. For the purposes of the event identified in this Section 5(a)(10), the event is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent
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or similar officer for the District in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has assumed
jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction
has been assumed by leaving the existing governmental body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or
business of the District.

(b) Pursuant to the provisions of this Section 5(b), the District shall give, or cause to
be given, notice of the occurrence of any of the following events with respect to the Bonds, if
material:

1. non-payment related defaults.

2. modifications to rights of Bondholders.

3. optional, contingent or unscheduled bond calls.

4. unless described under Section 5(a)(5) above, adverse tax opinions, material

notices or determinations with respect to the tax status of the Bonds, or other material events
affecting the tax status of the Bonds.

5. release, substitution or sale of property securing repayment of the Bonds.

6. the consummation of a merger, consolidation, or acquisition involving the
District or the sale of all or substantially all of the assets of the District, other than in the ordinary
course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its terms.

7. appointment of a successor or additional paying agent with respect to the Bonds
or the change of name of such paying agent.

8. incurrence of a Financial Obligation of the District, or agreement to covenants,
events of default, remedies, priority rights, or other similar terms of a Financial Obligation of the
District, any of which affect Bondowners.

(©) Whenever the District obtains knowledge of the occurrence of a Listed Event under
Section 5(b) hereof, the District shall as soon as possible determine if such event would be material under
applicable federal securities laws.

(d) If the District determines that knowledge of the occurrence of a Listed Event under
Section 5(b) hereof would be material under applicable federal securities laws, the District shall (i) file a
notice of such occurrence with the Repository in a timely manner not in excess of 10 business days after
the occurrence of the event or (ii) provide notice of such reportable event to the Dissemination Agent in
format suitable for filing with the Repository in a timely manner not in excess of 10 business days after
the occurrence of the event. The Dissemination Agent shall have no duty to independently prepare or file
any report of Listed Events. The Dissemination Agent may conclusively rely on the District’s
determination of materiality pursuant to Section 5(c).
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SECTION 6. Termination of Reporting Obligation. The District’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all
of the Bonds. If such termination occurs prior to the final maturity of the Bonds, the District shall give
notice of such termination in the same manner as for a Listed Event under Section 5(a) or Section 5(b), as
applicable.

SECTION 7. Dissemination Agent. The District may, from time to time, appoint or engage a
Dissemination Agent (or substitute Dissemination Agent) to assist it in carrying out its obligations under
this Disclosure Certificate, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent. The Dissemination Agent may resign upon 15 days written notice to the District.
Upon such resignation, the District shall act as its own Dissemination Agent until it appoints a successor.
The Dissemination Agent shall not be responsible in any manner for the content of any notice or report
prepared by the District pursuant to this Disclosure Certificate and shall not be responsible to verify the
accuracy, completeness or materiality of any continuing disclosure information provided by the District.
The District shall compensate the Dissemination Agent for its fees and expenses hereunder as agreed by
the parties. Any entity succeeding to all or substantially all of the Dissemination Agent’s corporate trust
business shall be the successor Dissemination Agent without the execution or filing of any paper or
further act.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Certificate, the District may amend this Disclosure Certificate, and any provision of this Disclosure
Certificate may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, 5(a) or
5(b), it may only be made in connection with a change in circumstances that arises from a change
in legal requirements, change in law, or change in the identity, nature or status of an obligated
person with respect to the Bonds, or the type of business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule
at the time of the original issuance of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances;

(©) The amendment or waiver does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds; and

(d) No duties of the Dissemination Agent hereunder shall be amended without its
written consent thereto.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the District shall
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative
explanation of the reason for the amendment or waiver and its impact on the type (or in the case of a
change of accounting principles, on the presentation) of financial information or operating data being
presented by the District. In addition, if the amendment relates to the accounting principles to be
followed in preparing financial statements, (i) notice of such change shall be given in the same manner as
for a Listed Event under Section 5(b), and (ii) the Annual Report for the year in which the change is made
should present a comparison (in narrative form and also, if feasible, in quantitative form) between the
financial statements as prepared on the basis of the new accounting principles and those prepared on the
basis of the former accounting principles.
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SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the District from disseminating any other information, using the means of dissemination set forth
in this Disclosure Certificate or any other means of communication, or including any other information in
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice
of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure
Certificate, the District shall have no obligation under this Certificate to update such information or
include it in any future Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the District to comply with any provision of
this Disclosure Certificate any Holder or Beneficial Owner of the Bonds may take such actions as may be
necessary and appropriate, including seeking mandate or specific performance by court order, to cause the
District to comply with its obligations under this Disclosure Certificate. A default under this Disclosure
Certificate shall not be deemed an event of default under the Resolution, and the sole remedy under this
Disclosure Certificate in the event of any failure of the District to comply with this Disclosure Certificate
shall be an action to compel performance.

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination
Agent shall have only such duties as are specifically set forth in this Disclosure Certificate. The
Dissemination Agent acts hereunder solely for the benefit of the District; this Disclosure Certificate shall
confer no duties on the Dissemination Agent to the Participating Underwriter, the Holders and the
Beneficial Owners. The District agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may incur
arising out of or in the exercise or performance of its powers and duties hereunder, including the costs and
expenses (including attorney’s fees) of defending against any claim of liability, but excluding liabilities
due to the Dissemination Agent’s gross negligence or willful misconduct. The obligations of the District
under this Section shall survive resignation or removal of the Dissemination Agent and payment of the
Bonds. The Dissemination Agent shall have no liability for the failure to report any event or any financial
information as to which the District has not provided an information report in format suitable for filing
with the Repository. The Dissemination Agent shall not be required to monitor or enforce the District’s
duty to comply with its continuing disclosure requirements hereunder.

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
District, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from
time to time of the Bonds, and shall create no rights in any other person or entity.

Dated: ,2021
SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By

Authorized Officer
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EXHIBIT A

NOTICE TO REPOSITORY OF FAILURE TO FILE ANNUAL REPORT

Name of District: SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
Name of Bond Issue: 2021 General Obligation Refunding Bonds (Federally Taxable)
Date of Issuance: 2021
NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect

to the above-named Bonds as required by the Continuing Disclosure Certificate relating to the Bonds.
The District anticipates that the Annual Report will be filed by .

Dated:

SAN BERNARDINO COMMUNITY COLLEGE
DISTRICT

By [form only; no signature required]
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APPENDIX D

GENERAL ECONOMIC AND DEMOGRAPHIC INFORMATION FOR THE CITY OF
SAN BERNARDINO, SAN BERNARDINO COUNTY AND RIVERSIDE COUNTY

The following information regarding the City of San Bernardino (the *““City’’), San Bernardino
County (the ““County’”) and Riverside County (collectively, the “Counties™) is included only for the
purpose of supplying general information regarding the local community and economy. The Bonds are
not a debt of the Counties. This material has been prepared by or excerpted from the sources as noted
herein and has not been reviewed for accuracy by the District or Bond Counsel.

General

The City of San Bernardino. The City is located in San Bernardino County and serves as the
County seat. The City lies on the floor of the San Bernardino Valley, south of the San Bernardino
Mountains and has an area of 81 square miles. It is the 17th largest city in the State of California (the
“State”) and the largest city in the County. The City lies 60 miles east of Los Angeles and 120 miles
northeast of San Diego. The City was incorporated in 1854. The City government operates under a
hybrid mayor-council-city manager form. The mayor is elected by the voters at large, as are the seven
members of the city council, each elected within their respected wards. The mayor and council members
serve four-year terms.

San Bernardino County. The County is located in the southern portion of the State. The County
is bordered by the State of Nevada to the east, Riverside County to the south, Inyo County to the north
and Kern, Los Angeles and Orange Counties to the west. It is the fifth most populous county in the State
and the twelfth most populous in the United States. The County has an area of 20,160 square miles, with
more than three-quarters of the area vacant and covered by desert, forest and mountain ranges. The
County is governed by a five-member Board of Supervisors, each elected from their districts. The County
was established on May 23, 1853. The County seat is San Bernardino.

Riverside County. Riverside County is the fourth largest county in the State of California (the
“State”), encompassing approximately 7,243 square miles. It is located in the southern portion of the
State and is bordered by San Bernardino County on the north, Los Angeles and Orange Counties on the
west, the State of Arizona and the Colorado River on the east, and San Diego and Imperial Counties on
the south. The County has experienced a long period of growth and development. It is currently the
eleventh most populous county in the United States, and fourth largest in the State. The County,
incorporated in 1893, is a general law county with its seat located in the city of Riverside.
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Population

The following table below shows historical population figures for the City, the Counties and the
State from 2011 through 2020.

POPULATION ESTIMATES
2011 through 2020
City of San Bernardino, San Bernardino County, Riverside County and State of California

City of San Bernardino Riverside State of
Year D San Bernardino County County California
2011 210,936 2,055,671 2,216,250 37,561,624
2012 212,558 2,071,326 2,244,472 37,924,661
2013 215,217 2,084,443 2,268,660 38,269,864
2014 215,097 2,094,951 2,290,907 38,566,731
2015 216,235 2,112,344 2,315,706 38,870,150
2016 216,702 2,123,677 2,343,785 39,131,307
2017 217,522 2,141,391 2,376,580 39,398,702
2018 217,588 2,152,845 2,400,762 39,586,646
2019 217,642 2,168,964 2,422,146 39,695,376
2020 217,946 2,180,537 2,442,304 39,782,870

M As of January 1.
Source: 2011-20 (2010 Census Benchmark): California Department of Finance for January 1.

Income

The following table shows per capita personal income for the Counties, the State and the United
States from 2010 through 2019.

PER CAPITA PERSONAL INCOME®
2010 through 2019
San Bernardino County, Riverside County, State of California and the United States

San Bernardino Riverside State of
Year County County California United States
2010 $29,566 $30,698 $43,636 $40,547
2011 31,068 32,196 46,175 42,739
2012 31,733 32,737 48,813 44,605
2013 32,453 33,440 49,303 44,860
2014 34,320 34,753 52,363 47,071
2015 36,31